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''WESTERN AND SOUTHERN GROUP’! 


1 93 The year, say all busi- 


ness authorities, will see the return of 
prosperity. If you are associated with 
reliable companies of sound financial 
standing . . . progressive compa- 


nies . . . companies that supply the latest and most effective sales 


helps and advertising YOU can 
make it your banner year. Will 
you? Western and Southern are 
the companies . . . you are 
the agent. Why not write— 
TODAY? 
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Canadian homes, Canadian industries — through such 
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AMERICAN EQuiTABLE ASSURANCE COMPANY 
oF New York 


Organized 1918 Capital, $1,000,000.00 


Guiose & Repusiic INsuRANCE COMPANY 
OF AMERICA 
Philadelphia, Pa. 
Capital $1,000,000.00 


Established 1862 


KNICKERBOCKER INSURANCE COMPANY 
oF New York 


MercHANts & MANUFACTURERS FIRE 
INSURANCE COMPANY 


Chartered 1849 
Capital $1,000,000.00 


Newark, N. J. 


New York Fire Insurance Company 
Incorporated 1832 Capital $1,000,000.00 


Sussex Fire INsuraANcE COMPANY 
Newark, N. J. 





Organized 1913 


12 


MONTHS 


Capital $1,000,000.00 Organized 1928 Capital $1,000,000.00 


Twelve months—one partly gone—of new insur- 
ance effort. New effort in behalf of policyholders, to 
analyze and meet vital insurance needs. 


Working with pride in the achievements of sound 
stock fire insurance during the depression. A business 
that met its obligations promptly and fairly, as in better 
times. 


Entering another year with greater optimism. 
Knowing that the public is more insurance conscious 
and better able to appraise insurance service by agent 
and company. Knowing, too, that but for that service, 
greater distress would have resulted. 


Working with faith in the ability of our country and 
its people ultimately to work out their problems. Realiz- 
ing that fire insurance will play a more important part 
than ever in the development of the nation. 


Truly, twelve months of new effort—and hope. 


CORROON & REYNOLDS 


Incorporated 


INSURANCE UNDERWRITERS 


Manager 


92 William Street New York, N. Y. 
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No need to _f Your own list 
search far of clients will 


afield for provide many 


more premium prospects for 
income additional 


insurance 


| al DS Myrroven aris acie rest orm BD 
The AMERICA FORE GROUP [ a| of Insurance Companies 


THE CONTINENTAL INSURANCE COMPANY ; NIAGARA FIRE INSURANCE COMPANY 
AMERICAN EAGLE FIRE INSURANCE COMPANY : MARYLAND INSURANCE COMPANY OF DELAWARE 
FIDELITY-PHENIX FirRE INSURANCE COMPANY —— THE FIDELITY AND CASUALTY COMPANY 
First AMERICAN FirE INSURANCE COMPANY "Tenino 


Eighty Maiden Lane, \Mieaaxs New York,N.Y 


NAG RANC Ee 
CQM PANIES 


SAN FRANCISCO J DALLAS 


























Thirty-Ninth Year—No. 3 


Seek Broader U.S. 
Insurance Control 


Federal License, Investment Su- 
pervision Among Possibilities 
in That Line 





BORAH INTRODUCES BILL 


Insurance Legislative Proposals Come 
Up in Many States as Solons 
Get Organized 





WASHINGTON, Jan. 16.—All in- 
surance companies transacting business 
in more than one state would be re- 
quired to secure federal licenses, under 
the terms of legislation proposed by 
Senator Borah of Idaho to place all 
corporations engaged in interstate com- 
merce under the same federal control 
as banks and railroads in order to strip 
them “of monopolistic powers and 
practices.” 

Without a license, under the bill, cor- 
porations would not be permitted to en- 
gage in interstate commerce unless they 
secured instead a federal charter, which 
is to be made possible under a second 
bill which the senator has prepared and 
will introduce later. 


Borah Explains Aim 


“The aim and purpose of the pro- 
posed act,” Senator Borah explained, “is 
to bring commercial corporations en- 
gaged in interstate commerce under 
practically the same supervision and 
control as now obtains with reference 
to common carriers.” 

All corporations would be subject to 
the provisions of the bill except banks, 
railroads and companies in other in- 
dustries which are already under fed- 
eral control. 


ANOTHER POSSIBILITY VIEWED 


NEW YORK, Jan. 16—Reports of 
agitation for federal control of insurance 
have been springing up for more than a 
year. The latest, reported by the New 
York “Journal of Commerce” as com- 
ing from “authoritative circles,” is that 
a measure placing all lines of insurance 
investments under federal supervision 
will be submitted to the present Con- 
gress with either the direct backing or 
the tacit blessing of the Roosevelt ad- 
ministration. 

The idea seems consistent with the 
“brain trust’s” policy of extending the 
Scope of its control in nearly every di- 
rection. Many have wondered that there 
haven’t been earlier and more direct ef- 
torts on the part of the government to 
have something to say about the han- 
dling of the huge reservoirs of wealth 
that constitute the assets of insurance 
companies of all types. 

Yet, beyond the administration ex- 
tending its control, there seems little to 
be gained by such a move. If govern- 
ment bonds were facing marketing dif- 
ficulties it would no doubt be a very 

(CONTINUED ON PAGE 33) 





Chicago Board and W. U. A. 


Frame Interlocking Rules 





AMENDMENTS ARE SUBMITTED 





Western Underwriters Association to 
Hold Special Meeting Soon After 
Annual Chicago Board Meeting 





The Chicago Board this week is send- 
ing to members the proposed amend- 
ments to the constitution for considera- 
tion at the annual meeting Jan. 24. 
These are the amendments that were 
agreed upon by sub-committees of three 
agents and three company men as an 
alternative to the enforcement of sep- 
aretion in Chicago by the Western Un- 
derwriters Association. 

If the Chicago Board approves these 
amendments, the action will be taken 
subject to approval by the Western 
Underwriters Association of legislation, 
under which the W. U. A. would take 
jurisdiction in Chicago, making violation 
of Chicago board rules a violation also 
of W. U. A. rules. A special meeting 
of the Western Underwriters Associa- 
tion will be held shortly after the annual 
meeting of the Chicago Board. This 
meeting will be held in New York or in 
some city between New York and Chi- 
cago. A decision as to the time and 
place of the special meeting will prob- 
ably be arrived at this week. Such leg- 
islation requires a 90 percent affirma- 
tive vote. Therefore, it was decided that 
a special meeting should be called rather 
than to submit the question to a mail 
vote. 

A special meeting was regarded as 


necessary, because the annual meeting of 


the Western Underwriters Association 
does not come until April 16-17 at White 
Sulphur Springs, W. Va. 


Synopsis of Amendments 


The actual wording of the proposed 
amendments to the Chicago Board con- 
stitution has not been communicated to 
the members, although a synopsis of 
them went out this week. The key 
change would prohibit members from 
representing companies unless such 
companies have been duly approved and 
registered by certification of affiliation 
with the Chicago Board. At present 
there is no actual company membership 
in the Chicago Board. Membership of 
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First Separation Move Is 
Made on the Pacific Coast 





BASED ON PEARL’S ACTIVITY 





Several Pacific Board Companies Simul- 
taneously Withdraw from Mason- 
McDuffie Agency, Berkeley 





SAN FRANCISCO, Jan. 16—“Sep- 
aration” in California is now being put 
to the test as a result of the action 
of board companies in simultaneously 
withdrawing from the Mason-McDuffie 
agency in Berkeley, Cal. According to 
reports here, this action was agreed 
upon after numerous conferences with 
Officials of the agency and officers of 
the Pacific Board following the accep- 
tance of the Pearl Assurance by the 
Mason-McDuffie office. Considerable 
interest has been aroused throughout 
the entire state in agency and company 
ranks because of the prominence of the 
agency and also because it is the first 
major contest on separation resulting 
from the independent operations of the 
Pearl in California. To company and 
agency leaders, the case is of vital im- 
portance to the future of separation 
and agents who are actively cooperat- 
ing with the Pacific Board in maintain- 
ing separation have interested them- 
selves in the matter. 

Among the companies which with- 
drew the first day such action was taken 
were the Fireman’s Fund, Hartford, Pa- 
cific National and Caledonian. 








companies is indirect, through agencies 
or through Cook county managers or 
western managers, whose membership is 
personal. 

Then there is a proposed provision 
granting to the directors of the Chicago 
Board authority and power to approve 
and register the companies and setting 
forth the conditions under which the di- 
rectors may and shall register the com- 
panies and setting forth the conditions 
under which registration may be denied. 
There is likewise a provision granting 
to the directors, under certain conditions, 
the power to suspend or cancel the reg- 
istration and affiliation of any company. 

There is a further provision requiring 
each registered and affiliated company 

(CONTINUED ON PAGE 20) 





Fire losses in the United States 
for December aggregated $23,895,- 
879, according to the estimate of 
the National Board. This is a re- 
duction of $3,730,560, or 13.5 per- 
cent from the losses of December, 
1933. 

Total losses for 12 months of 
1934 amounted to $275,652,960, a re- 
duction of 13.0 percent from the 
figure of $316,897,733 reported for 
1933. 

While the December losses rep- 
resent a substantial increase over 
November, the gain was quite in 
line with the usual seasonal trend 
for the month. 





Fire Loss for the Year 


Comparative figures of fire losses 
by months for 1932, 1933 and 1934 
follow. 


1932 1933 1934 
$ $ $ 
Jan. 39,224,783 35,547,565 28,002,583 
Feb. 39,824,622 36,661,481 31,443,484 
Mar. 49,189,124 35,321,248 31,312,359 
Apr. 43,822,233 27,825,970 22,028,943 
May 39,270,534 24,338,714 25,271,459 
June 34,358,676 21,578,609 20,005,692 
July 32,982,424 20,004,049 19,484,027 
Aug. 31,425,931 23,626,505 19,613,146 
Sept. 30,972,318 20,447,571 16,243,870 
Oct. 30,734,458 21,465,382 18,236,272 
Nov. 31,167,708 22,454,200 20,114,346 
Dec. 39,190,506 27,626,439 23,895,879 





Tot. 442,143,311 316,897,733 275,652,060 
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Connecticut Day 
Is Great Success 


State Praised by RFC Director for 
Making Little Call 
for Aid 


COMMISSIONERS ATTEND 


Many Insurance Notables Take Part in 
Tenth Annual Observance 
Held at Hartford 


HARTFORD, CONN., Jan. 16.—The 
tenth annual Connecticut Insurance 
Day program was opened Tuesday 
morning by Chairman George E. Tur- 
ner, about 250 persons attending. Mr. 
Turner, presiding at his fourth consecu- 
tive program, announced a firm resolve 
to help see another person drafted for 
that position next year and in a very 
impressive way paid tribute to James 
L. Case, of Norwich, Conn., former 


president National Association of In- 
surance Agents, for so many years one 
of the motivating powers in making 
this annual day a success. 

C. B. Merriam, member and director 
of the Reconstruction Finance Corpora- 
tion, was the first speaker. He praised 
Commissioners H. P. Dunham and 
George S. Van Schaick for the counsel 
which they had given to the corpora- 
tion. 

Little Aid to Connecticut 


He lauded Conecticut as the state 
from which there had been the least 
call for the corporation’s aid, consider- 
ing the magnitude of the state’s finan- 
cial and industrial operations, and said 
that there would have been no reason 
for the corporation’s existence if a like 
record had been maintained in all other 
states. The work of the corporation, 
he believes, is about completed and to- 
day twice as much money is flowing 
back as is going out, a condition which 
has existed for six months. 

Interrelation of insurance company 
welfare was the theme of Superintend- 
ent Van Schaick of New York. He 
questioned whether the strongest com- 
panies would have gone through the 
business crisis unscathed had there been 
one or more failures of large companies 
due to adherence to market value state- 
ments. Insurance faith of the public 
would have been rudely and danger- 
ously shaken, he remained, had not 
the insurance commissioners handled 
company difficulties to conserve going 
concerns. Mr. Van Schaick urged that 
every unit in the insurance business must 
be interested in raising the standards of 
insurance safety everywhere. 

Greetings to the gatherings were then 
extended by Commissioner Dunham of 
Connecticut and Oscar L. Heltzen of 
Rhode Island. 

Roger B. Hull, managing director of 
the National Association of Life Under- 
writers, painted life insurance as the 

(CONTINUED ON PAGE 11) 
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Observations 


on Status 


of Insurance in Mexico 


By C. M. CARTWRIGHT 


To give anything but a sweeping 
bird’s eye view of Mexico insurance- 
wise, after a two weeks’ sojourn in the 
country, most of the time being devoted 
to sight-seeing, is short of impossible. 
One must be in Mexico for a consider- 
able time to absorb the atmosphere, 
learn the ins and outs and the problems 
of insurance. Therefore, a short time 
visitor can only give a very fleeting 
impressionistic picture. Mexico un- 
doubtedly is endeavoring to shape its 
insurance operations along more eff- 
cient lines. The statistics of the federal 
insurance division for a few years past 
have not been maintained in a way that 
are of practical value. Suffice to Say, 
however, that the present administra- 
tion has revised its methods and in a 
few weeks it will have both statistics 
and information that will be of value to 
all concerned. 

The insurance regulation of the Re- 
public is a division of the large. depart- 
ments of finance and public credit, the 
head being a member of the cabinet. 
The immediate officer in charge of in- 
surance affairs is Ignacio M. Cabanas 
Flores. He was educated for an engi- 
neer and is regarded by insurance men 
as a very capable supervisor. 


Sentiment Is Friendly 


Without in any way. expressing the 
sentiment of his superiors or not en- 
deavoring to define a policy of the gov- 
ernment, Senor Flores stated that it 
was his understanding that the Mexi- 
can government welcomes the entrance 
of non- -Mexican insurance companies 
and is glad to cooperate with them. 

Mexican insurance supervision is no 
more exacting than that in the United 
States but it is centralized. There are 
very few domestic insurance companies 
domiciled outside of Mexico City. The 
impression has prevailed that the latter 
day government policy, “Mexico for 
Mexicans,” might have a very material 
effect on non-Mexican insurance com- 
panies. 


Seeks Sources of Revenue 


Mexico, like every other country, is 
seeking sources of revenue. Its govern- 
mental expenditures are large and taxa- 
tion naturally is quite heavy. This, 
however, is no more noticeable in Mex- 
ico than in other countries. Further- 
more, Mexico has formulated a more 
definite policy as to investments of in- 
surance companies operating within its 
bounds. It requires Mexican _invest- 
ments to a large extent to be made. The 
companies under the Diaz regime were 
treated very liberally so far as invest- 
ments were concerned and during that 
notable period a large number of non- 
Mexican companies operated in the Re- 
public. In later years Mexico has been 
far more exacting as to insurance com- 
pany investments. The government also 
as in every other line of business has 
rules as to the number of Mexican Citi- 
zens to be employed as clerks in offices 
and in managerial positions. The gov- 
ernment has swung away from the old 
Diaz regime and is endeavoring to build 
up its own activities and give preference 
wherever possible to Mexican citizens 
and Mexican corporations. 


Best Investments to Make 


Those who are in sympathetic touch 
with Mexican affairs feel that the gov- 
ernment is justified in the position it 
has taken although officials of foreign 
companies may look askance at Mexican 
bonds which in the past have not been 
regarded as desirable securities for in- 
surance companies. Companies freely 
purchase real estate and mortgages. 
These are regarded as the best kind of 
securities in Mexico. Company officials 
undoubtedly realize that they must com- 
ply with the wishes of the government 
if they intend to operate harmoniously 





in Mexico. Some foreign companies 
have been in the Republic for many 
years and have built up a handsome 
business. 

Visitors to Mexico, especially Mexico 
City, are greatly impressed with the 
amount of building that is now in prog- 
ress, not only in the residential districts 
but in the business area. Hundreds of 
new buildings of all kinds are going up. 
There are three new hotels being erected 
in Mexico City. On every hand there 
is building activity, which indicates a 
healthy business condition. Those well 
informed declare that these building op- 
erations are due very largely to the fact 
that people with money consider invest- 
ment in land and buildings the safest 
place for their funds. This probably is 
the major cause for the amount of build- 
ing that is going on. The building ac- 
tivity is not alone confined to Mexico 
City, although the major part of it is 
there. There is considerable building in 
all the main points in the state. 


Greater Influx of Tourists 


Then, too, Mexico is preparing for a 
greater influx of tourists. Mexico as a 
place to visit has been greatly popular- 
ized during the last two or three years. 
There are now thousands of tourists vis- 
iting various points in the state and 
when the paved road is completed be- 
tween Laredo and Mexico City the visi- 
tors will be augmented many fold by use 
of automobiles. Mexico City is now 
cramped for hotel facilities which ac- 
counts for the added hostelries being 
erected. The Hotel Geneve, which is one 
of the best in the city, is building a large 
annex. Mexico appreciates the value of 
tourist trade and is catering to it. That 
will be in a sense one of its chiefest 
sources of income. People are beginning 

(CONTINUED ON PAGE 32) 








List Points to Consider 
in Naming Commissioner 











BALTIMORE, Jan. 16—A_ joint 
insurance committee headed by W. K. 
Magruder has presented Governor H. 
W. Nice with a petition containing 14 
points to consider in the appointment 
of a new Maryland insurance commis- 
sioner and in making changes in the op- 
eration of the department: 

“1, A qualified full-time commis- 
sioner with no entangling alliances. 

“2. Impartial to every branch of the 
insurance business. 

“3. Legal training and an insurance 
background would be an _ additional 
asset. 

“4, Should ask for and receive fullest 
cooperation from state field organiza- 
tions, state agencies and state com- 
panies. 

“5. It would seem desirable for the 
commissioner to have an advisory com- 
miittee—said committee to reflect the 
change in the personnel of the various 
isurance organizations, and not to 
serve for too long a period in order to 
reflect the widest possible interest of all 
branches of the business and the men 
engaged in the business. 


Want Sectional Representation 


“6. Consider the advisability of a dep- 
uty commissioner representing the 
eastern shore and a deputy commis- 
sioner representing western Maryland. 

“7. To promote the idea that the 
proper commissioner will have the op- 
portunity of remaining commissioner 
beyond the end of the normal four- 
year period. 

“8. To investigate personally all out- 
of-state as well as in-state applicants 
for brokerage or solicitor’s license. 

“9. To require that brokers, solicitors 
and general agents and managers be 
made to take an examination in the of- 
fice of the commissioner. 

“10. That license fees should be 
raised in order to help eliminate the 
part-time evil. 

(CONTINUED ON PAGE 34) 








THE WEEK IN INSURANCE 





Connecticut Insurance Day observance 
held at Hartford proves to be turnout of 
many notable insurance officials, com- 
missioners, and agents. Page 3 

* * * 

First move toward separation on Pacific 
Coast is made, directed at Pearl Assur- 
ance. Page 3 

* *K * 


Federal license for companies doing 
interstate business sought in a bill pre- 
sented in Congress by Senator Borah. 


Page 3 

* * * 
First Illinois code hearings are held in 
Chicago. oe Page 5 


F. H. Cornell is reelected to serve third 
term as president of the Farm Under- 
writers Association. Page 4 

Hk * 


A mortgagee under a mutual policy is 
not liable to assessment, C. W. Glover 
contends in paper presented before Chi- 
cago Life Insurance Lawyers Club. 


Page 15 

* * 
John F. Wohlgemuth, secretary of The 
National Underwriter, furnishes some 


comment on the forthcoming gold clause 
decision of the United States Supreme 
Court, Page 5 
* * 
Inter-Ocean Reinsurance is withdraw- 
ing from the field of direct hail business. 
Page 15 
* * * 


Martin elected chairman of 

governing committee. Page 6 
* * * 

Panacea for automobile P. L. and P. D. 
problems unlikely to be found, William 
Leslie tells Connecticut Insurance Day 
gathering. Page 27 

* * * 


Improved conditions were reported in 
the casualty business in California at the 
annual meeting of the California Confer- 
ence on Acquisition and Field Super- 
vision Cost. a Page 30 


Many new directors of the Maryland 
Casualty were elected at the annual 
meeting this week. Page 27 


R. R. 
z. U.. B. 





Interlocking legislation to be acted on 
soon by Chicago Board and Western 
Underwriters Association. Page 3 

* * 

Banquet was tendered the new insur- 

ance commissioner of Michigan, J. 


Ketcham, by the Lansing companies. 
Page 6 
* *K 
C. M. Cartwright tells about Mexico 


from an insurance standpoint. 
* * * 
Annual meeting of the Association of 
Local Agents of the City of New York 
goes on record strongly opposing the 
monopolistic workmen’s compensation 
state fund measure before the New York 
legislature, Page 13 
* * * 


Harold R. Gordon addresses Detroit 
club on conservation of accident and 
health business. Page 27 

* * 


Life indemnity feature in noncancel- 
lable accident and health insurance prac- 
tically unobtainable with action of Pa- 
cific Mutual Life and Massachusetts In- 
demnity this week in restricting cover- 
age. Page 27 

*x* * * 


H. H. Wadsworth, president, and all 
other officers are reelected at the annual 
meeting of the Insurance Federation of 
America. Page 29 


Page 4 


* * « 

Plans are being made for enlarging the 
facilities of the Association of Casualty 
& Surety Executives. Page 29 

* * * 


Executive committee of the Bureau 
of Personal Accident & Health Under- 
writers met in New York City this week. 

Page 28 
* * * 


Mass meeting of 1,000 industrialists 
and insurance men registers vigorous 
protest against proposed monopolistic 
compensation fund in New York. 

Page 29 
* * * 


Important legislative proposals affect- 
ing casualty insurance are being ad- 
vanced in a number of states. Page 28 





Cornell Asks Regulations 
to Protect the Farm Agent 


CITES CONCENTRATION TREND 
Reelected President of 


Farm Association, Discusses Direct 
Deals With Institutional Mortgagees 


Home Man, 


F. H. Cornell, farm manager for the 
Home of New York, in his presidential 
agdress before the ‘annual meeting of 
the Farm Underwriters Association, 
cited the tendency that has set in to 
concentrate a considerable volume of 
farm business under the control of fed- 
eral land banks, life insurance com- 
panies and other concerns which for- 


merly invested extensively in farm 
mortgages. ; 
“In the aggregate,’ he said, “a large 


volume of business is being diverted 
from regular farm agents who have 
been and are loyal to the interests of 
their companies, and to whom we are 
under obligations for services rendered, 
and dependent in no small measure for 
what success the future may hold for 
us. The beneficiaries of this new order 
in my opinion do not earn nor are they 
justly entitled to the compensation 
they are receiving. 


Possibility of Regulation 


“Incidentally, the acceptance of busi- 
ness without inspections, and in many 
instances of risks that agents have re- 
fused to write, or that would have been 
declined if offered, might tend to break 
down the underwriting standards com- 
panies have set up for the guidance of 
their local representatives. I am _ not 
proposing to criticise either the com- 
panies or the institutions that are con- 
cerned in this business, for I realize the 
situation is due to conditions outside the 
control of either, but I do feel that a se- 
rious effort should be made to put in 
force some regulations that will recog- 
nize the principle that business right- 
eousness, which we are wont to contend 
controls our relations with agents, 
means among other things the right of 
the agent to participate in the business 
of his locality. The deliberations of the 
Farm Association have been marked by 


‘fairness and consideration of the inter- 


ests of minority, if any, and with this 
general precedent as a guide it should 
be possible to approach their problems 
in the right spirit and with the hope 
and expectation that a logical and satis- 
factory solution will be found.” 


Cornell Is Reelected 


Mr. Cornell was reelected president 
and is thus embarking upon his third 
term. C. E. Parks, farm manager of 
the National of Hartford, was reelected 
vice-president and E. H. Born of the 
Western Underwriters Association, sec- 
retary. 

Mr. Cornell recalled that a year ago 
he remarked on the somewhat improved 
condition of the farm business that had 
occurred during 1933 and expressed the 
opinion that a continued improvement 
might be expected in 1934, His proph- 
ecy, he said, proved correct in even 
greater measure than he anticipated. 
that improvement occurred, however, 
in spite of natural conditions that nor- 
mally affect the business. 

He pointed out that after the drought 
of 1930 there was a marked increase in 
the loss ratio for several months. One 
theory was that this was the result of 
sun-baked shingles and sparks from 
chimneys. Strangely enough, however, 
he said, the 1934 drought, which was 
more extensive and severe, did not have 
the combustion qualities that were sup- 
posed to be an inevitable accompani- 
ment of such weather conditions. 

He expressed the belief that the ex- 
planation is the relief, through govern- 
ment agencies, of the extreme financial 
pressure to which a great number of the 
farmers were subject and which if con- 

(CONTINUED ON PAGE 34) 
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Hearings on Code 
Start in Illinois 


Members of Commission Open 
Sessions at Chicago to Consider 
Proposed Amendments 


RECIPROCALS DISLIKE IT 


Want to Be Left Out Entirely—Pre- 
fer Present Act or Standard 
Law 


CODE HEARINGS—HOTEL LA SALLE, 
CHICAGO 
Friday, Jan. 18 

Lloyds—10:30 a. m. 

Mutual Benefit Associations—1 p.m. 

Agents and Brokers — Afternoon or 
evening. 

Reciprocals (Conclusion)—S p.m. 

Saturday, Jan. 19 
Life Insurance Companies—9 a. m. 
Friday, Jan. 25 
Casualty Insurance—1 p.m. 
Saturday, Jan. 26 

Fire Insurance—9 a. m. 

Fraternal orders and _ interinsurance 
exchanges presented their views on the 
new Illinois insurance code at a hearing 
before the code commission in Chicago 
last Saturday. The hearings were 
scheduled to begin Friday, but the legis- 
lature stayed in session and the mem- 
bers of the commission had to remain 
in Springfield. This crowding of two 
days’ business into one day resulted in 
the Lloyds hearing being put over and 
the reciprocals were unable to conclude 
their case. They will finish next Tues- 
day evening at the state house in Spring- 
field. The Lloyds will be heard at 10:30 
a.m. Friday of this week, ahead of the 
regular program which does not begin 
till 1 p. m. 

The schedule now calls for hearing 
the mutual benefit associations and also 
the agents and brokers Friday afternoon 
and evening. Life companies are set 
for Saturday of this week and casualty 
for Friday of next week. Fire insur- 
ance will be considered Saturday, Jan. 26. 

There was talk of a separate session 
on the rating provisions, as nearly all 
interests except life seem ready to op- 
pose state regulation of rates, at least 
on the code plan. The fraternals ap- 
parently want a little more time, but it 
has not yet been assigned them. One 
matter affecting all interests was dis- 
posed of. Power of the director of in- 
surance or designated employes to put 
witnesses under oath will be retained, 
but power to summon witness and pun- 
ish for contempt will be eliminated 
from the code. 

Presiding at the meeting was Repre- 
sentative George A. Fitzgerald, member 
of the house of representatives and 
chairman of the insurance code commis- 
sion. Other members are Representa- 
tives B. S. Adamowski and G. J. John- 
son and Senators James J. Barbour and 
Louis O. Williams. Director of Insur- 
ance Ernest Palmer sat with the com- 
mission at the hearing. 


Reciprocals Don’t Like It 


Those representing the reciprocals 
were John M. Zane, Warner Reciprocal 
Insurers and Canners Exchange; Daniel 

Howell, American Reciprocal Insur- 
ance Association; J. Braun, Inter- 
insurance Exchange of Chicago Motor 
Club; George H. Shermer, Midwest 
Auto Underwriters. A number of 
Lloyds representatives were on hand 
until it became apparent that they could 
not be heard. Senator Charles S. De- 
neen was with the Lloyds party. 

Reciprocal exchanges or inter-insur- 
ance exchanges do not like the new IIli- 
nois imsurance code according to the 

(CONTINUED ON PAGE 12) 








Duties Broadened | 








JOHN L. MYLOD 


John L. Mylod, who for the past year 
has been head of the western depart- 
ment of the North British & Mercantile, 
is being given broader duties. He will 
gradually relinquish supervision of the 
western department and will be in 
charge of coordination of the general 
development of business for the com- 
panies in the North British group. He 
is secretary of the companies. 








Bakes Starts New Term as 
Idaho Insurance Director 





The official term of office of W. H. 
Bakes, director of insurance of Idaho, 
expired Jan. 7 and he is_ therefore 
starting on a new official term, which 
expires Jan. 4, 1937. 


DAWSON IS REAPPOINTED 


PIERRE, S. D., Jan. 16—Governor 
Berry sent to the senate the name of 
W. J. Dawson as insurance commis- 
sioner for a term of two years from 
July 1, 1935. The appointment was 
promptly confirmed. It is a reappoint- 
ment for the commissioner, who has 
been serving for the past two years. 


HEAR ALABAMA CANDIDATES 


BIRMINGHAM, ALA., Jan. 16— 
Governor Graves has set Jan. 19 to 
hear pleas for applicants for the post of 
insurance commissioner. They are C. 
C. Greer, incumbent; Frank N. Julian, 
a former commissioner and now presi- 
dent Bankers Fire & Marine of Bir- 
mingham; Dave Birmingham, Birming- 
ham life agent, and L. L. Gwaltney, 
Jr., Birmingham manager Lamar Life. 
Mr. Julian and Mr. Greer both have 
wide support and their friends believe 
one of them will be appointed. 


Agents Blamed for Changes 
in the Uniform Definition 





NEW YORK, Jan. 16.—Pressure 
from local agents or brokers is thought 
to have influenced in considerable de- 
gree the withdrawal by several state 
commissioners recently of their erst- 
while approval of the uniform definition 
of marine writing powers, thereby tend- 
ing to confusion in writing inland ma- 
rine in those states. The company peo- 
ple feel that requests for rule changes 
should be addressed to them instead of 
to insurance departments. If the sug- 
gested amendments, deletions or addi- 
tions, meet the approval of head office 
executives, the latter would then pre- 
sent the proposition, the merits of which 
could be threshed out in open -meeting 
and the viewpoint of all association 
members obtained. 





Bind Government, Not Others, 
View on Gold Clause Cases 


By JOHN F. WOHLGEMUTH 
Secretary The National Underwriter 


Insurance companies have a tremen- 
dous stake in the “gold clause” decision 
now resting with the United States 
Supreme Court. If the gold clause in 
bonds and mortgages is upheld against 
the joint resolution of Congress to abol- 
ish it, each $1,000 bond or mortgage 
issued prior to January, 1934, and con- 
taining the gold clause will call for 
$1,693 in the present money, and 6 per- 
cent interest will mean $101.68 annually 
in present money on each $1,000 bond. 
That is what it will mean, but try and 
get it from the corporations or munici- 
palities that have had trouble trying to 
pay the $60 in recent years. 

Continuing the theory, life insurance 
companies will have an enormous accre- 
tion in both principal and interest on 
their great holdings of fixed liens, mainly 
containing the gold clause. By the same 
token, fire and casualty companies will 
find their stock holdings depreciated by 
the necessity of the issuing corporations 
paying off $1,700 instead “of $1,000 on 
their bonded obligations. 


Government Bound, Others Free 


Fortunately there is a_ possibility, 
seemingly ignored in newspaper reports 
of the sensational hearings before the 
Supreme Court, that the court will hold 
the gold clause binding in government 
obligations, and effectively abolished by 
Congress in private obligations. 

Those who followed newspaper ac- 
counts of the hearing may have observed 
that when the justices heckled the law- 
yers, it was the government lawyers 
that were put on the spot. There is an 
explicit provision in the constitution 
that would seem to make a distinction 
between public and private debts. News- 
paper reports on the technical parts of 
the argument seemed to be inadequate. 
For instance, when Justice Stone got 
confused on the issue and inquired 
whether the government could take his 
farm without compensation the news- 
paper accounts did not indicate any at- 
tempt to set him right. The constitution 
does not mention farms, but it is very 
explicit about money. 


Power Over Money 


The power of Congress over money 
seems to be stated explicitly in the con- 
stitution, as follows: 

Article I, Section 8. 
shall have power: 

“5. To coin money, regulate the 
value thereof and of foreign coin, and 
to fix the standard of weights and meas- 
ures. 

“18. To make all laws which shall 
be necessary and proper for carrying 
into execution the foregoing powers, 
and all other powers vested by this 
constitution in the government of the 
United States, or in any department or 
officer thereof.” 

There is no mystery about law. The 
constitution is in plain English, in beau- 
tifully plain English, and if paragraph 
18 does not give Congress the power to 
abrogate the gold clause in contracts 
one might well despair of framing a 
paragraph that would, unless the precise 
power was foreseen and granted in ex- 
press terms. 


= 
Special Clause on Government 


Paragraphs 5 and 18 would apply 
equally to government obligations, ex- 
cept for the provision in regard to Con- 
federate debts in the 14th amendment, 
adopted after the Civil War. This reads: 

“Section 4. The validity of the public 
debt of the United States, authorized by 
law, including debts incurred for pay- 
ment of pensions and bounties for serv- 
ices in suppressing insurrection or re- 
bellion, shall not be questioned. But 
neither the United States nor any state 
shall assume or pay any debt or obli- 
gation incurred in aid of insurrection or 


“The Congress 





rebellion against the United States, or 
any claim for the loss or emancipation 
of any slave; but all such debts, obli- 
gations, and claims shall be held illegal 
and void.” 

No wonder Chief Justice Hughes im- 
patiently dismissed the parallel with 
England and Germany by remarking 
that in this country we have a consti- 
tution. Nevertheless, explicit as section 
4 is on government debts, it in no way 
abridges the powers of Congress over 
the currency. 


Does Not Apply to Congress 


The famous “due process of law” 
clause in the 14th amendment does not 
apply to Congress. Section I reads: 
“. . . No state shall make or enforce 
any law which shall abridge the privi- 
leges or immunities of citizens of the 
United States; nor shall any state de- 
prive a person of life, liberty or prop- 
erty, without due process of law; nor 
deny to any person within its jurisdic- 
tion the equal protection of the laws.” 

The provision in the original consti- 
tution against impairing the obligation 
of contracts also applies only to the 
separate states. It is found in paragraph 
1, section 10, of article I: 

“1. No state shall enter into any 
treaty, alliance, or confederation; grant 
letters of marque and reprisal; coin 
money; emit bills of credit; make any 
thing but gold or silver coin a tender 
in payment of debts; pass any bill of 
attainder; ex post facto law, or law im- 
pairing the obligations of contract; or 
grant any title of nobility.” 


Effect on Mortgagors 


It is to be observed that where simi- 
lar restrictions are laid on Congress 
they are explicit. The fact that some 
are laid on Congress while others are 
not would suggest that it was intended 
to leave Congress free on those points. 
This seems especially significant in re- 
gard to control over money, inasmuch 
as British money was devalued repeat- 
edly in the years shortly preceding the 
adoption of the constitution. 


“Mr. Dooley” Is Recalled 


A radio commentator on the gold 
clause hearing recalled the remark of 
“Mr. Dooley” that the Supreme Court 
follows the election returns. Few peo- 
ple in this country would doubt that the 
Chief Justice Hughes would have the 
courage to tell the farmers and house- 
holders of the country that they must 
pay off $1,700 of present money for each 
$1,000 stipulated in the mortgages of 
their homes, if that was the law. It_1s 
hard to believe, however, that the Su- 
preme Court would read any such re- 
quirement into the constitution by con- 
struction and without the necessity of 
following some explicit requirement of 
the document. 

Interpreting the simple language of 
the constitution, it does not seem hard 
to find ground for holding one way in 
the case of the gold clause in private 
debt and the opposite way on govern- 
ment obligations. 


Cannon Named Vice-President 


SALT LAKE CITY, Jan. 16—G. J. 
Cannon, prominent insurance man and 
son-in-law of H. J. Grant, pioneer in- 
surance man of this city and head of 
the Mormon Church, has been chosen 
executive vice-president of the Bene- 
ficial Life. He will be the active exec- 
utive head of the company. Mr. Can- 


non, who has been in the insurance 
business here for 33 years, is vice-presi- 
dent and manager of the Utah Home 
Fire and managing director and secre- 
tary-treasurer of the Heber J. Grant & 
Co. general agency. 
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R. R. Martin New Chairman 
of I. U. B. Governing Board 





RULE BOOK IS BEING REVISED 
Increase of $1,000,000 in Premiums Last 
Year Shown in Reports at 
Annual Meeting 





NEW YORK, Jan. 16.—R. R. Mar- 
tin, United States manager of the Atlas, 
was elected chairman of the governing 
committee of the Interstate Underwrit- 
ers Board at the annual meeting here 


yesterday. Other officers are: Vice- 
chairman, Esmond Ewing, vice-presi- 
dent Travelers Fire; treasurer, B. M. 


Culver, president America Fore. In ad- 
dition to the officers, the governing com- 
mittee is composed of R. M. Bissell, 
president Hartford Fire; F. W. Koeck- 
ert, United States manager Commercial 
Union; H. C. ‘Conick, assistant manager 
Royal; W Ross McCain, president 
Aetna Fire; J. Lester Parsons, president 
United States Fire; Benjamin Rush, 
president North America; C. F. Shall- 
cross, United States manager North 





British & Mercantile; H. V. Smith, vice- 
president Home, and Alfred Stinson, 
vice-president Automobile. 

Each of the four regional governing 
fire bodies of the country is also repre- 
sented as follows: R. P. Barbour, East- 
ern Underwriters Association; J. C. 
Harding, Western Underwriters Asso- 
ciation; R. B. Barrett, Southeastern Un- 
derwriters Association, and J. ‘C. Dor- 
nin, Pacicfic Board. 

Premiums reported by subscribing 
members in 1934 exceeded $5,500,000, a 
gain of approximately $1,000,000 over 
those for the preceding year. Reports 
outlining the activities of the organiza- 
tion in the past 12 months were sub- 


mitted by Paul B. Sommers, retiring 
chairman, and by Manager John 
Dumont. 


A revised edition of the association’s 
rule book has been prepared and will 
be ready for distribution before the close 
of the present month. While no changes 
in the basic regulations have been made, 
there has been a more satisfactory place- 
ment of the rules, and various changes 
in their phrasing, all tending to greater 
clarity. 


Extends Mexican License 


_ The North America which has been 
licensed in Mexico since 1928 has had 





its license extended to write war risk, 
windstorm, earthquake, etc. It has been 
licensed heretofore to write fire, marine 
and inland. Its general agent is the 
Mexican American Corporation of Mex- 
ico City. 


More Washington Deviations 

SEATTLE, Jan. 16.—Increased activ- 
ity in Washington on the part of non- 
standard fire companies is forecast as a 
result of the filing of deviations by three 
more companies. Effective Jan. 25, the 
Dubuque Fire & Marine, National Re- 
serve and Reserve Underwriters will 
begin writing at 20 percent below the 
published rates of the Washington Sur- 
veying & Rating Bureau. 

Speculation is mounting as to the 
course of action to be taken by the 
Pearl Assurance following the Washing- 
ton department’s rejection of a special 
schedule. At the present time the com- 
panies having filed deviations, in addi- 
tion to the above, are the Northwestern 
National and Bankers & Shippers fleet. 


Home’s Extra Dividend 


In addition to the regular quarterly 
dividend of 25 cents a share, the Home 
of New York has declared an extra 
dividend of like amount, payable Feb. 1. 
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During 1935, the "Springfield Group" will 
spotlight for its agents, selling data on sea- 


sonal coverages. 
to be featured will be 


In January, the coverage 


USE & OCCUPANCY INSURANCE 


Watch for your copy of the broadside on 


this important business builder. 


When you 


get it, read it carefully, and use it to com- 
mence increasing your commission income for 


1935. 





Chartered 1849 


THE SPRINGFIELD GROUP OF FIRE INSURANCE COMPANIES 


SPRINGFIELD FIRE AND MARINE INSURANCE COMPANY 
Cash Capital, $5,000,000.00 
SPRINGFIELD, MASSACHUSETTS 

GEORGE G. BULKLEY, President 


Harding & Lininger, Mgrs., Chicago. John C. Dornin, Mgr., San Francisco. W. E. Findlay, Mgr., Montreal 





CONSTITUTION DEPARTMENT, Springfield, Massachusetts 
SENTINEL FIRE INSURANCE COMPANY, Springfield, Massachusetts 
MICHIGAN FIRE & MARINE INSURANCE COMPANY, Detroit, Michigan 
NEW ENGLAND FIRE INSURANCE COMPANY, Pittsfield, Massachusetts 





New Commissioner Feted 
by Companies in Lansing 


DISTINGUISHED MEN PRESENT 


J. C. Ketcham of Michigan Honored by 
Insurance Officials and Those 
in Public Life 





LANSING, MICH., Jan. 16.—Com- 
mission John C. Ketcham was wel- 
comed by Lansing companies as _ the 
latest of a “long line of fine commission- 
%rs” at a banquet attended by approxi- 
mately 100 company men and guests. 

The commissioner, after a score of 
brief tributes to the efficiency of the 
Michigan department and pledges of 
continued cooperation, promised to con- 
tinue the high tradition of impartial pub- 
lic service during his term of office that 
has been established over a long period 
of years. The new department head, who 
succeeds C. E. Gauss, declared himself 
convinced that he has “fallen into the 
finest position in the state government.” 


F. H. Ellsworth Pregides 


F. H. Ellsworth, president of the 
Michigan Surety here and himself a for- 
mer commissioner, presided as toastmas- 
ter. Other company officials at the com- 
misioners’ table included: V. V. Moul- 
ton, president Auto-Owners; R. K. Orr, 
president Wolverine; A. D. Baker, presi- 
dent of the Michigan Millers Mutual 
Fire, and Earl Gibbs, assistant manager 
western department of the Boston and 
Old Colony. Other officials of Michigan 
carriers present included: E. B. Laing, 
secretary Wolverine Mutual Motor, Do- 
wagiac; W. A. Robb, secretary Citizens 
Mutual Automobile of Howell, and F. 
M. Hector, secretary Michigan Mutual 
Hail of Lansing. H. B. Corell, deputy 
commissioner, spoke for the department. 
George Clark, secretary to Governor 
Fitzgerald, represented the chief execu- 
tive and Senator Harry Hittle of Lans- 
ing and Rep. Miles Callaghan of Reed 
City spoke for senate and house insur- 
ance committees, several of whose mem- 
bers were present. 


Lieutenant-Governor Speaks 


Lieut. Gov. Thomas Read, who spoke 
at some length, emphasized the expan- 
sion of insurance in the past half-century 
to such proportions that it is inextric- 
ably linked with the public interest and 
has demonstrated vividly its strength 
and sense of in: | gpd during the de- 
pression. Capable supervision, he said, 
such as the Michigan department has 
given has had much to do with this rec- 
ord. He urged legislators to keep in 
mind that the interest of the insuring 
public comes first but that sound, sane 
business must not be unfairly treated. 
Continuity of an expert department per- 
sonnel, maintained despite political 
changes, was lauded. 


Other Speakers Heard 


Dean Kelley advanced the idea that 
cooperative advertising to educate the 
public as to the true nature of insur- 
ance might yield dividends in a better 
attitude on the part of juries in insur- 
ance cases. Other company counsel 
who spoke were: Carl Reynolds, W. C. 
Searl and E. C. Shields. Other speakers 
included: Earl Burhans, assistant attor- 
ney general, and John Haarer, manager 
of the State Accident Fund. 


PLANS FOR DETROIT DINNER 


DETROIT, Jan. 16.—The testimonial 
dinner of the Associated Insurance In- 
terests of Michigan honoring C. E. 
Gauss, retiring insurance commissioner, 
and his successor, J. C. Ketcham, will 
be held Jan. 17. Arrangements are be- 
ing handled by a committee headed by 
J. J. Ramsey, general manager Detroit 
Automobile Inter-Insurance Exchange, 
and including G. K. March, president 
Detroit National Fire; L. H. Charbon- 
neau, vice-president Detroit Life; P. W. 
A. Fitzsimmons, president Michigan 
Mutual Liability, and J. C. Ketchum, 
secretary Great Lakes Casualty. 
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Agency, secretary-treasurer. On _ the ering southern California. He has been | Fore; J. J. Ward, Newark Fire; W. J.| third member of the firm, H. G. 
i H. C. Steb- | with the San Francisco office four years. | Roehrle, Phoenix of London, and R. L.| McLean. Mr. White is particularly well 


governing committee are: ( 
bins, Cobb & Stebbins; L. C. Stire, New 
Hampshire Fire, and H. C. Hart, Phoe- 
nix of Hartford. The automobile com- 
mittee members are: B. M. McDonald, 
Aetna Fire; F. R. Lanagan, Daly Gen- 
eral Agency; M. W. Parker, Fireman’s 
Fund; Mr. Harris, C. V. Rutledge, 
North British & Mercantile; G. V. Fire- 
stone, Northern of England, and J. L. 
Brown. 

The meeting was well attended, 57 
being present, but little business was 
transacted outside of the election. Re- 
tiring President Harris was called away 
on business and H. C, Stebbins, retir- 
ing vice-president, presided. 


America Fore Group Conferences 


One group of field men in the west- 
ern department of the America Fore 
is holding a three-day conference with 
oficials and department heads at head- 
quarters in Chicago next week and a 
second group will appear the following 


week. Those who will appear next 
week are from Indiana, Kentucky, 
Michigan, Ohio and Tennessee. The 


following week field men from the other 
states in the western territory will be 
in Chicago. Vice-president and West- 
ern Manager E. A. Henne will be in 
charge. Probably Secretary Vincent 
Gallagher from the head office will at- 
tend. 


Missouri Rate Case Reviewed 


Homer Berger, Kansas City attorney, 
whose firm has been associated with 
counsel for the companies in the Mis- 
souri rate case, reviewed the history of 
the case at the Blue Goose luncheon 
in Kansas City Monday. Paul Maloney, 
formerly state agent and staff adjuster 
for the Continental, now retired, was 
chairman. Tom Caldwell of the Home 
is chairman for next week. 


Expand Anderson’s Duties 


| til 

H. S. Anderson, for five years field 
man for the casualty companies of the 
Firemen’s group, has been appointed a 
representative in Columbus for both the 
casualty and fire divisions, with head- 
quarters in the Brunson building. 


Zook Goes to Michigan 


C. L. Zook, special agent of the Na- 
tional of Hartford in Topeka, Kan., for 
nine years, has been transferred to east- 
ern Michigan in the same capacity, 
under State Agent W. H. Gabriel of 
Detroit. Mr. Zook succeeds the late 
J. A. Lambin, who died several weeks 
ago. He was a local agent in Ottawa, 
Kan., for two years before joining the 
National. 

Herman R. Joyce, who has been an 
examiner in the Topeka office of the 
National, succeeds Mr. Zook in the 
Kansas field. 


Illig Named Special Agent 

_H. A. Illig has been appointed spe- 
cial agent of the Granite State Fire in 
southeastern Michigan. Mr. Illig has 
been associated with Arthur J. Holstein, 
general agent for the company in De- 
troit, since he left college six years ago 
- will continue to work out of that 
Office. 


Great American Field Roundup 


Field men in the western department 
of the Great American gathered in 
Chicago Tuesday and Wednesday for 
the annual conference with Vice-presi- 
dent C. R. Street. General sessions 
were held in the mornings. Tuesday 
afternoon group meetings were held 
with the various agency superintendents 
and examiners. In the evening there 
was a dinner followed by further busi- 
Ness discussions. 

















R. S. Chamberlain Transferred 


The Fidelity & Guaranty Fire has 
transferred R. S. Chamberlain from 
an Francisco to Los Angeles to assist 
. B. Stackpole. special agent, in cov- 








N. J. Field Club Elects 


TRENTON, Jan. 16—At the annual 
meeting of the New Jersey Field Club, 
Trenton, Franklin Thurnhall, special 
agent Albany and Atlas, was elected 
president. Other officers elected are: 
Frederick Morasch, Queen, vice-presi- 
dent; Homer Howell, American of New- 
ark, secretary, and A. K. Andrews, 
Aetna Fire, treasurer. 





The executive committee is now com- | 
posed of Robert Shepherd, America | 


Corey, Mechanics & Traders. 


White Operating Own Agency 

SEATTLE, Jan. 16—Dissolution of 
the Seattle local agency of Sparkman, 
McLean, Newell & White is announced, 
effective immediately. C. B. White, 
prominent in agency association affairs 
in Washington, who is national council- 
lor for the state association, will operate 
an agency under the title of C. B. White 
& Co. Another member of the firm, G. 
C. Newell, will also continue to do busi- 
ness under his own name, as will the 





known in agency circles not only in the 
Pacific Northwest, but nationally as 
well, having participated in a number of 
meetings of the National association. 
He was president of the King County 
Insurance Association for two years and 
president of the Insurance Agents 
League of Washington for one term, 
serving for several years as national 
councillor. 


The Globe & Rutgers has been re- 
licensed in Ohio. Stanley Spragens of 
Cincinnati has been designated as agent. 








Remember the story ... about tne absent-minded man with 
his house on fire, who threw the baby out the window and 


carefully carried down the bedding? 


Just such startling inconsistencies will appear among the 
insurance policies of many of your prospects. Perhaps some 


of your customers, too. 


For example, a profit-making manufacturer buys plenty of 
fire insurance... but he hasn’t even considered Use and 
Occupancy. Or the owners of a well-filled apartment house 
have failed to arrange for Rent Insurance. 


* * * 


The 82-year old Agricultural, and the Empire State, under 
identical management, want to work with more good agents 
who try to supply their clients with complete protection. 
May we send a representative to tell you how and why. 


gricultiral 


of Worertoun. RY. 


Punpire State 


of Wotertoun. RY. 


Every type of property insurance for industry and the home. 
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INSURANCE— 


a great reservoir for the 
protection ofmanis proper- 
ties and income. 

The quality of the men 
and materials which have 
gone into the building and 
maintenance of this public 
Safequard isthe assurance 

that this protection shall 
be lasting. 


WG, Wright ern, 
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New York UNDERWRITERS 
INSURANCE COMPANY 


CAPITAL $2,000,000 


A. & J. H. STODDART, General Agents 


New York City 





FIRE - AUTOMOBILE - WINDSTORM 
BUSINESS INTERRUPTION INDEMNITY 




















Send 9 cents in stamps for sample copy of 


THE ACCIDENT & HEALTH REVIEW 


The only exclusive accident and health paper published. 


It gives ideas and suggestions that help you sell income protection insurance. 


Address your inquiry to A-1946, Insurance Exchange, Chicago 


—— 











ARNOLD ASSISTANT TO LEHMAN 


P. W. Arnold has been appointed as- 
sistant to A. E. Lehman, superintendent 
automobile and inland marine depart- 
ments North British & Mercantile fleet 
in the Chicago metropolitan department. 
Mr. Arnold has had many years’ expe- 
rience in this phase of the business and 
will be available at all times. Mr. Leh- 
man will devote his time developing new 
agents in Chicago and surrounding ter- 
ritory. 

x «x * 
FOLONIE BEFORE EXAMINERS 


The Fire Insurance Examiners Asso- 
ciation of Chicago will meet Jan. 17, the 
speaker being Hendrik Folonie of Hicks 
& Folonie, Chicago insurance legal firm, 
and his subject, “Forms in Relation to 


Suits on Policies.” 
* * * 


H. C. BURNETT, JR., ENTERS BUSINESS 


Henry C. Burnett, Jr., of the Colum- 
bia Broadcasting System’s publicity de- 
partment in Chicago has resigned to 
devote full time to the insurance broker- 
age business of his father, the late 
Henry C. Burnett, who died suddenly 
this month. 

Mr. Burnett joined the Columbia 
Broadcasting System in 1933 as night 
editor of the western bureau of Co- 
lumbia News Service. Later he was 
transferred to the publicity department, 
handling special feature broadcasts. Be- 
fore entering radio he was with the life 
department of Marsh & McLennan in 
Chicago. He is a graduate of the Uni- 
versity of Illinois. 

* * 
AUTO CONFERENCE IS HELD 


States Attorney Courtney of Cook 
county was assured by five western man- 
agers who appeared before him at his 
request, that as soon as the automobile 
theft insurance figures for the fiscal year 
ending Oct. 1, 1934, in the county are 
assembled, the insurance people will 
visit him again and discuss the rate 
situation. Mr. Courtney requested a 
number of insurance people to go to his 
office for a conference on automobile 
theft rates. He contended that although 
automobile thefts in Chicago have been 
reduced 57 percent, the insurance rates 
have been decreased only 26 percent. He 
was advised by the insurance people 
that the experience figures have not yet 
been taken off and that it would be pre- 
mature at this time to take rate action. 





As SEEN FROM CHICAGO 


In the normal course, a picture of re- 
sults for the fiscal year is obtainable 
some time in March and the likelihood 
is that another conference will be held 
with Mr. Courtney at that time. 

The daily newspapers carried state- 
ments that Mr. Courtney had requested 
a reduction in regular fire insurance 
rates in Chicago, in view of the crusade 
against arson that has been carried on, 
Mr. Courtney brought this matter up in 
passing, at the conference, but it was 
not discussed by the insurance people. 
In addition to Mr. Courtney, there were 
at the conference, Assistant States At- 
torney Crowley and Western Managers 
J. C. Harding, Springfield, E. A. Henne, 
America Fore, A. F. Powrie, Fire As- 
sociation, G. H. Bell, National, and S, 
M. Buck, Fireman’s Fund. 

e¢ = 2 


ELIEL & LOEB REPRESENTATION 


The Eliel & Loeb agency of Chicago, 
which announced last April, when the 
Western Underwriters Association voted 
for separation in the excepted cities, that 
it was resigning all of its W. U. A. 
companies, is now representing two of 
those companies, the New Brunswick 
and Century of Scotland. As a matter 
of fact, the agency did not actually re- 
sign those two companies, although it 
ceased placing business with them for a 
time. 

* & * 
LAWYERS TO FETE PALMER 

The annual dinner which the Chicago 
Life Insurance Lawyers Club gives in 
honor of the insurance commissioner of 
Illinois and the staff of the insurance 
cepartment will be held Thursday eve- 
ning of this week, Insurance Director 
Ernest Palmer being the guest of honor. 
Attorney L. A. Stebbins, president of 
the club, will turn the meeting over 
to Judge John M. O’Connor of the 
Illinois appeliate court, who will pre- 
side. Various insurance company of- 
ficials and lawyers will be introduced. 
The principal talk will be by Mr. Pal- 
ner. Naturally there will be much talk 
about the proposed Illinois insurance 
code, both of a serious and jocular na- 
ture, 

: + * 
PAUL REVERES’ HEAD SPEAKS 


Members of the Cook County Field 
Club in their January meeting heard a 
talk on communism and radical activi- 
ties in this country by Col. Edwin Mar- 








Chicago Board to Elect Soon 











CHARLES BURESH 


Charles Buresh of Fred S. James & 





L. E. YAGER 


president of the board two years. He 











Co. is slated for election as president of 
the Chicago Board at the annual meet- 
ing Jan. 24. He has served as vice- 


will succeed L. E. Yager, who has been 
serving as president for the past two 
years. 
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shall Hadley, head of the Paul Reveres 
and author of a number of volumes on 
the red menace. President H. M. Aber- 
nathy, special agent of the Glens Falls, 
appointed standing committees, the 
chairmen being: Membership, F. A. 
Dapper, Cook county special agent Sun; 
ublicity, Harold Hilton, manager sub- 
urban department Critchell, Miller, 
Whitney & Barbour; inspections, E. W. 
Ericksen, special agent Aetna Fire, and 
board relations, Myron Pedersen, special 
agent Glens Falls. W. T. Jenkins, Fire- 
man’s Fund, and P. E. Billman, Klee, 
Rogers, Loeb & Wolff, were elected 


embers. 
as * * * 


RETITLED AS WHITNEY & MILLER 


Greene, Whitney & Miller, indepen- 
dent adjusting firm, Chicago, has been 
retitled as Whitney & Miller, due to re- 
tirement of C. D. Greene, who has been 
inactive for six years and resides in 
Pasadena. The present partners are 
Ross Whitney and C. S. S. Miller, a son 
of the late C. S. S. Miller, publicity di- 
rector of the North British & Mercan- 
tile fleet. 


Connecticut Day 
Is Great Success 





(CONTINUED FROM PAGE 3) 


hope of all who desired to depend on 
individual achievement for financial 
safety and independence. He said that 
social insurance plans would not satisfy 
most American citizens as a satisfac- 
tory solution for their own financial 
problems. 

At the noon luncheon served in the 
Aetna Life dining room, Chairman 
Turner introduced many Connecticut 
notables both inside and outside the in- 
surance business. The Travelers male 
chorus furnished music. 


Leslie and Barbour Talk 


William Leslie, associate general 
manager National Bureau of Casualty 
& Surety Underwriters’ the first speaker 
in the afternoon session, analyzed in a 
masterly way the automobile liability 
insurance problem. A separate review 
of his remarks appears in another col- 
umn. He was followed by Robert P. 
Barbour, United States manager of the 
Northern Assurance and president of 
the Eastern Underwriters Association. 

Mr. Barbour extolled the services and 
value of national and regional organzia- 
tions in the fire insurance business. He 
reviewed briefly the public services of 
the National Board and showed that since 
only 60 percent of -insurable values is 
covered by insurance, much of the bene- 
fit of these public services went to aid 
Sources from which insurance com- 
panies had no hope of immediate gain. 
Reduction of rates follows improve- 
ments, many of which have their origin 
in standards established and promoted 
by insurance companies, he said, citing 
the Underwriters Laboratories. Mr. 
Barbour closed by emphasizing that 
stability in the business could be 
achieved only through control of rates, 
commissions and practices. Regional 
ee are necessary for that, he 
Said, 

The Rev. Hugh Shields, Ridgefield, 
Conn., provided a pleasing and enter- 
taining conclusion by reciting a series 
of stories and Hoosier recollections. 


Regional Conference Jan. 23-25 


A regional field conference of the 
umbermen’s Mutual of Mansfield will 
be held in Columbus Jan. 23-25. About 
50 will attend, coming from Ohio, Mich- 
gan, West Virginia, Pennsylvania and 
Kentucky. _P. O, Fiedler, district of- 
ce supervisor, Mansfield, will preside. 
Arrangements are being made by Rus- 
sell Davis, Columbus manager. 


Tax Bulletins Issued 


Bulletins on the tax situation in 
South Dakota, Virginia and Mississippi 
ave been issued by the National 
Board. The demand of the South Da- 





kota department for inclusion of all pre- 
miums in computing the fire marshal 
tax has been referred to counsel, mem- 
bers of the National Board are in- 
formed. 

Companies are requested to notify the 
National Board and await further ad- 
vices if they receive a demand for pay- 
ment of the 1 percent gross premium 
tax for the purposes of the firemen’s 
relief fund from any city in Virginia. 
The National Board states that no city 
in the state has done the things neces- 
sary to entitle it to the tax. 

- In Mississippi the tax of one-third of 
1 percent for the prevention of incen- 





diary fires is to be computed on gross 
direct premiums, received from fire 
policies, less only cancellations and re- 
turn premiums, ignoring reinsurance. 
The return for the firemen’s and police- 
men’s disability and relief funds for the 
city of Jackson should include only di- 
rect fire premiums and should be paid 
without protest. The return should be 
made for the city of Greenville, but 
should be paid under protest. 


Overturn Los Angeles Slate 
LOS ANGELES, Jan. 16—At the 


annual meeting of the Insurance Ex- 





change of Los Angeles, the slate pre- 
sented by the nominating committee 
was overturned and the following +ticket 
elected: H. G. Johansing, president; 
R. S. Whitmore, vice-president; Harry 
Perk, Jr., secretary, and W. L. Akers, 
treasurer. Members of the new gov- 
erning committee are: E. J. O'Neill, 
H. M. McKnight, A. F. Osterloh, Jr., 
H. T. Major, Dain Sturgis, William 
Curlett and M. E. Van Sant. 


The Globe & Rutgers under its ap- 
proved rehabilitation plans has _ been 
relicersed in California with Edward 
Brown & Sons of San Francisco, former 
general agents, as general agents. 





YOU 


CAN LOCATE THE NEAREST HARTFORD 


AGENT IMMEDIATELY—THROUGH 
THE WESTERN UNION 


One great advantage of being insured in the 
Hartford Fire Insurance Company is the nation- 
wide distribution of Hartford Agents. There is 
always a Hartford representative near—ready to 
sell you sound insurance or give you immediate 
assistance if you meet with loss. 

To make it easier to locate the nearest repre- 
sentative of the Hartford, we have perfected a new 
service arrangement. Just call “Western Union” 
by telephone wherever you are, and you will be 
given the name and address of the Hartford Agent 
nearest you. There are more than 17,000 Hartford 
agencies located in every state in the Union and 
in Canada. This new plan assures you of compe- 


tent Hartford service without delay. In a crisis 





it is often vitally important to make an immediate contact with a representative of your 


insurance company. Thus, again, Hartford adds to the desirability of Hartford protection. 





If you want Hartford nation-wide insurance service, see the nearest 
Hartford Agent or ask any licensed broker to place your insurance in 


the Hartford which writes practically every form of insurance except life. 
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Hearings on Code Start in Illinois 


(CONTINUED FROM PAGE 5) 





views expressed at Saturday’s hearing 
by their spokesmen, Attorney John M. 
Zane of Chicago and Daniel B. Howell 
of Kansas City. 

What they dislike most about the 
code is all of it and what they most de- 
sire is to be excepted from its provi- 
sions. They object to the first article, 
which brings them under the code, and 
the rating article which requires them to 
file their rates, and everything in_be- 
tween that refers to reciprocals. Their 
proposal was to substitute for the code 
the standard reciprocal law now in force 
in 33 or 34 states. Their second choice 
is the present Illinois reciprocal laws, 
disentangled from the code and left 
standing by itself. A special demand is 
that no insurance law shall anply to 
reciprocals unless such institutions are 
specifically mentioned in the law. They 
want this effective in the new code if 
they are unsuccessful in getting or re- 
taining a separate law. This is part of 
the contention that reciprocals are so 
different that ordinary insurance lan- 
guage does not meet their situation. 

The hearing incidentally revealed that 
the general vagueness about what a 
reciprocal is extends to the reciprocal 





itself. Mr. Zane clings to the archaic 
view, fought over when the reciprocals 
were first being brought under the in- 
surance laws, that an exchange is not 
an entity, that is has no being, that it 
is nothing but a meeting of the minds 
of the subscribers. He carries this so 
far as to hold that the state cannot con- 
stitutionally restrict the inter-insurance 
contracts and that the exchanges submit 
to unobjectionable laws merely to avoid 
the trouble of litigation. 

Mr. Howell takes the opposite view 
and goes so far as to speak of the domi- 
cile of concerns that Mr. Zane regards 
as nonexistent. He built his more pas- 
sionate arguments on the domicile of 
many of his clients outside the state, 
and claimed in their behalf the benefit 
of comity between the states. 


Differ Also in Details 


The opposition in views extends to 
details. Mr. Zane made the very heart 
of his entire argument the holding sepa- 
rate of the funds of each subscriber and 
separate accounting with each one. Mr. 
Howell made his most bitter fight and 
gave the most considerable share of his 
time to combating the code requirement 
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of separate accounting of the funds of 
each member. 

Mr. Zane used the separate account- 
ing as an argument against filing recip- 
rocal rates. He denied that a reciprocal 
member (he objects to the word “mem- 
ber,” suggesting “contractor’’) buys in- 
surance. The “contractor” deposits 
money with an agent, his own agent (at- 
torney-in-fact to most people), out of 
which the agent is authorized to pay the 
“contractor’s share of losses as they oc- 
cur, but until it is actually so used the 
money continues to belong to the “con- 
tractor.” How can you establish a rate 
on a transaction like that,” demanded 


Mr. Zane. 


Not Nice to Say He Dodged 


When the members of the code com- 
mission asked about the realities of how 
the amounts to be paid in for varying 
amounts of insurance on different risks 
was determined it would not be nice 
to say that he dodged, but his appre- 
hension of what they wanted to know 
was such that he never did answer. 

Mr. Zane took exception to section 
36 of the code, which speaks of a cash 
premium and provides for “a contingent 
several liability of the subscribers to an 
amount sufficient to meet the obligations 
of the contracts exchanged.” 

His objection to the term “premium 
ceposit” was apparently a part of his ob- 
jection to the rating law included in the 
code. His main objection to 36, how- 
ever, was to the apparent breaking down 
of the prime tenet of strict reciprocals, 
namely, the freedom of each member 
from any share in the liability of other 
members. 


Difficulty on Members’ Liability 


In Mr. Zane’s view, and in fact ac- 
cording to every reciprocal contract and 
the representations of every reciprocal 
salesman, the obligations of the members 
or “contractors” is several. Each one is 
responsible for his own share and not 
for a penny of any other’s share. Com- 
petitors try to make out that the liabil- 
ity of reciprocal members or policyhold- 
ers is joint as well as several. The lan- 
guage of Section 36 is ambiguous and 
Mr. Zane feared it was open to the con- 
tention that the solvent members must 
pay up to meet all the obligations. In- 
cidentally, Section 36 might not bear 
that construction in court, but in com- 
petition it might be enough to scare off 
prospective patrons of reciprocals. 

The commission showed a disposition 
to clarify language where it was am- 
biguous. If it changes section 36 so as 
to preserve inviolably the separate lia- 
bility of subscribers each for his own 
share, it will raise difficulties under the 
accounting section for exchanges that 
are not so strict as Mr. Zane’s. 


Two Kinds of Exchanges 


There are really two kinds of recip- 
rocals with a sharp distinction between 
them. One follows the Zane principle 
of separate accounting and individual li- 
ability. The other class sells insurance 
like stock companies or mutuals and 
pays losses out of whatever money is 
on hand. 

The accounting section, 38, requires 
the attorney-in-fact to keep and main- 
tain a separate account for each individ- 
ual subscriber. It was the one on which 
occurred the greatest clash of the hear- 
ing. Mr. Palmer explained that the 
purpose of the accounting section is to 
prevent the attorney-in-fact from captur- 
ing funds belonging to members. He 
said there have been instances where a 
reciprocal built up a large surplus fund 
belonging to members, but the account- 
ing failed to show which members it 
belonged to. The insiders then put the 
concern on a stock basis and absorbed 
the surplus which really belonged to the 
members. 


Complications of Separate Accounting 


Although it did not come out at the 
hearing, the accounting requirement 
raises serious difficulties for reciprocals 
with unstable membership, particularly 
those writing lines with deferred losses, 
like compensation and liability. Run- 
ning a separate account with each mem- 
ber will require that the losses be sepa- 
rated and each one charged against those 


——= 


members who were members when the 
loss occurred. By the time the compen- 
sation or liability loss matures many 
who were members when it was in- 
curred will have dropped out. With 
strict accounting a .eciprocal could not 
pay such a loss in full unless it had re. 
tained enough mosey of withdrawing 
members (loss reserve) to cover their 
shares of that loss. What stock and 
mutual competitors would do to an ex- 
change that lived up to the letter of 
the contract and deducted from loss set- 
tlements the shares left unpaid by de- 
parted members need not be described. 
Of course there are exchanges, dealing 
with large firms with high commercial 
*atings, that do just that. However, the 
situation is well known to such firms 
and they expect it. 


Would Be Serious to Some 


In an automobile exchange where the 
members have not the faintest concep- 
tion that they are participating in the 
insurance, failure to pay losses in full 
would be serious. Section 38, the ac- 
counting section, in connection with sec- 
tion 36, the contingent liability section, 
seems to present a dilemma to ex- 
changes that now mingle the subscrib- 
ers’ funds. If section 36 is clarified to 
preserve the “several” liabilities, and the 
exchanges have to maintain separate ac- 
counts, they will have technical difficulty 
in paying losses in full, even though they 
have plenty of cash on hand. On the 
other hand, if section 36 is given the 
meaning opposed by Mr. Zane, namely, 
unlimited liability for all the obligations, 
competitors will be able to exhibit the 
law in order to scare members out of 
the reciprocal exchanges. 

With “several” liabilities those ex- 
changes with a shifting membership will 
confront another trouble. When old 
losses mature it will have to charge them 
against the members whose policies were 
in force when the losses were incurred. 
After the loss reserves for the proper 
period are exhausted the veteran mem- 
bers remaining in the exchange will con- 
stantly be getting nicked for old losses, 
on top of their current premiums. This 
would have a very discouraging effect 
on persistency of membership. 


Howell Fears Civil War 


Mr. Howell’s objection to the account- 
ing section was purely for the glory of 
the constitution and peace between the 
states. He showed how the principle of 
applying the accounting section to out- 
side reciprocals might lead to wars be- 
tween the states more complicated and 
more dreadful than the Civil War. Mr. 
Palmer, seemingly awed at first by such 
consequences of a simple accounting re- 
quirement, finally ventured to say he 
saw no lack of comity in requiring from 
outside reciprocals what is required 0 
home companies. Gaining courage, he 
vigorously asserted a determination to 
safeguard the funds of Illinois citizens 
in the hands of all exchanges whether 
inside or outside the state. 

It was on this question that Mr. How- 
ell so strongly asserted the domicile 
of outside exchanges, contrary to Mr. 
Zane’s contention that a reciprocal has 
no being and can have no domicile. Mr. 
Howell contended that accounting is an 
internal affair, purely under the control 
of the home state, and that it has been 
so held by the courts. He demanded to 
know what similar requirements were 
imposed on stock companies. He was 
informed that if he would read the rat- 
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ing section and observe the records re- 
quired and loss experience he would be 
surprised. . ; 

There was quite a clash over section 
65, part of Article IX on unauthorized 
practices. Section 65 forbids the com- 
panies licensed in Illinois to “solicit, 
transact or accept any kind of insurance 
business in or from any state, territory 
or foreign country without obtaining a 
valid and unrevoked certificate of au- 
thority’ in such state. Mr. Zane raised 
the point that there are many_ states 
without reciprocal laws. Mr. Palmer 
contended that where there are no laws 
governing reciprocals it must be as- 
sumed that they are not wanted, while 
Mr. Zane naturally contended that such 
state merely recognized the constitu- 
tional right of individuals to make con- 
tracts. Mr. Palmer showed no sign of 
yielding on section 65. 

Expenses of Attorney-in-Fact 


There was also objection by Mr. 
Howell to section 39(b). This provides 
“that the attorney-in-fact shall be liable 
for all obligations and expenses other 
than policy obligations which shall in- 
clude only the following: losses paid 
under contracts exchanged, advance de- 
posits and savings returned to subscrib- 
ers on cancelled contracts or otherwise, 
and premiums paid for reinsurance 
ceded.” This is pretty drastic because 
the most respectable exchanges com- 
monly charge to subscribers taxes, gov- 
ernmental fees, expenses of the advisory 
committee, expenses of handling, inves- 
tigating and adjusting claims or defend- 
ing or prosecuting suits. On the other 
hand, there are reciprocals that allow 
themselves great liberties in charging 
expenses to subscribers, under a power- 
of-attorney which the subscriber has 
never seen. 


Seeming Oversight in Code 


Incidentally there seems to be an 
oversight in the code in failing to re- 
quire the power-of-attorney to be in 
writing and signed by the subscriber and 
in failing to provide that the subscriber 
shall be furnished a copy of the power- 
of-attorney. There are many exchanges 
whose members have no idea that they 
are not buying regular insurance, and 
whose policy terms bind the assured to 
an unseen power-of-attorney by mere 
acceptance of a policy which probably 
they have not read. 

Quite a point was raised by Mr. How- 
ell on the limitations of reciprocals to a 
single class of business. He argued that 
a reciprocal should be permitted to write 
as many classes as mutuals or stock 
companies. He recognized that fire re- 
ciprocals should not write casualty, but 
he saw no reason Why a casualty recip- 
rocal should not handle both the com- 
pensation and the automobile risks of 
a single insurer. 

Some surprising figures were brought 
out at the hearing. Director Palmer said 
that 62 fly-by-night exchanges had 
passed out in Illinois, causing loss to 
500,000 citizens. 

There was some inconclusive talk 
about the proper term to describe a re- 
ciprocal. It has been held not to be a 
company and reciprocals are refused ad- 
mittance to Massachusetts because the 
law of that state only admits ‘“com- 
panies.” The exchanges deny that they 
are a corporation, partnership or asso- 
Ciation and therefore there is no term 
in the section on definitions that de- 
Scribes a reciprocal. 

Additional matter will be presented at 
the adjourned session in Springfield next 

uesday evening. 


AUTOMOBILE INSURORS MEET 


A meeting of the Illinois Automobile 
Insurors was held in Chicago to discuss 
the preliminary draft of the Illinois 
code. After considerable discussion of 
matters which were of common interest 
to the mutuals, reciprocals, Lloyds and 
stock companies, it was deemed advis- 
able for the several groups to hold in- 
dividual meetings. 


SECTION ON MISREPRESENTATION 


those writing life and accident and 
health insurance, on the section of the 
new Illinois code regardin> misrepre- 
sentation, which provides that no mis- 
representation or warranty, nor the fail- 
ure to comply with any conditions of 
the policy, shall be deemed material or 
void the policy unless it shall contrib- 
ute to the loss. 

The life companies have prepared an 
amendment which would remove from 
the exemption any misrepresentation 
which might affect the acceptance of 
the risk, while the accident and health 
interests would prefer to have the pres- 
ent law on the subject retained. 


Bryant the General Agent 


In announcing changes in the head 
office staff of the North British & Mer- 
cantile it was inadvertently stated Leo 
Bryant had been made assistant general 
agent of the western department, where- 
as he was appointed general agent. H. 
G. Ludwig is named assistant general 
agent. 


Premiums Decrease 212%, 
SAN FRANCISCO, Jan. 
liminary estimates indicate fire pre- 
miums in San Francisco will show a 
decrease of approximately 2% percent 
for the last six months of 1934. 
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VIEWED FROM NEW YORK 





SUBURBAN AGENCY GATHERING 


The New York State Association of 
Local Agents will hold a regional meet- 
ing of the suburban New York agents 
at Garden City this week. Albert Dodge 
of Buffalo, executive committee of the 
National Association of Insurance 
Agents, President F. L. Greeno and 
Secretary J. W. Rose of the state asso- 
ciation, President F. V. Bruns of the 
Excelsior Fire, Charles Schoen, past 
president suburban local agents’ associa- 
tion, President Klapper of the Nassau 
County association and Assistant Secre- 
tary G. W. Scott of the National asso- 
ciation are scheduled to speak. John J. 
Roe, president of the Suffolk county 
association, is making arrangements for 
the meeting. 

* * 
NEW YORK CITY AGENTS MEET 


High spots at the annual meeting of 
the Association of Local Agents of the 
City of New York, held Tuesday, in- 
cluded the election of officers, a declara- 
tion endorsing the purpose of the state 
agents’ association to secuge enactment 


By GEORGE A. WATSON 








of a resident agency law and a prom- 
ise to cooperate in the effort, and the 
adoption of a resolution strongly oppos- 
ing the monopolistic workmen’s com- 
pensation insurance state fund measure 
now before the New York legislature. 


The new officers are: President, A. 
J. Smith; vice-president, W. S. Brown: 
secretary-treasurer, E. Stanley Jarvis 
(reelected); chairman executive com- 
mittee, Sydney T. Perrin; chairman 
membership committee, Clarence Mc- 


Daniel; chairman public relations com- 
mittee, James J. Hoey. Mr. Smith, the 
new chief executive, was formerly chair- 
man of the executive committee and 
has been one of the most forceful fig- 
ures in the organization since its launch- 
ing several years ago. The resolution 
adopted, copies of which will be sent 
the daily press, all members of the 
leigslature and to Governor Lehman 
reads: 

“Resolved, that the executive com- 
mittee be instructed to combat by every 
lawful method the pending bill and any 
legislation that would impose upon the 
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A vigorous fight is being made by all 
classes of companies, and particularly 


| aptamer shows that it takes at least two 
contacts to make a sale. And when it comes 
to Net Earnings, or Business Interruption In- 
surance, it usually takes three, because of the 
prospect’s lack of familiarity with the subject. 


A prominent instructor in public speaking says 
there are three parts to a good speech—(1) tell 
them what you are about to say; (2) say it; and 
(3) tell them what you have said. 


We have previously told you about point 2 in 
connection with the selling of Net Earnings 
Insurance —our copyrighted Sales Talk —and 
now we come to points (1) and (3). We have 
an advance letter which will arouse curiosity 
and pave the way for an interview. And lastly, 
when the bewildered prospect begs you to ‘‘Put 
it in a letter!’’, we have that very difficult prob- 
lem all taken care of in our Follow-Up Letter. 
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state of New York a monopolistic state 
fund for the furnishing of workmen’s 
compensation insurance to employers, 
and to cooperate with other organiza- 
tions in opposing this unsound, un- 
American and dangerous legislation. 

“Resolved, that each member of the 
association be urgently requested to ex- 
plain promptly the situation to his 
clients, friends and employes and to rec- 
ommend that letters of protest be sent 
at once to their respective senators and 
assemblymen by all who are sincerely 
opposed to this harmful bill.” 

* * * 


GERKE JOINS THE PEARL 


C. W. Gerke, for some time an out- 
side examiner of companies for the New 
York Fire Insurance Exchange, has 
joined the headquarters staff of the 
Pearl Assurance, and will specialize in 
its general cover department. 

'-e 


NO SUCCESSOR TO SMALL 


For the time being, a successor is 
not being elected to the New York vice- 
presidency of the Underwriters Labora- 
tories. A vacancy is created there by 
reason of the election of A. R. Small 
to the presidency of the Laboratories 
with headquarters in Chicago. 

The regular meeting of the directors 
of the Underwriters Laboratories will 
be held Feb. 1 in Chicago. A special 
meeting of the directors at which Mr. 
Small was elected president, was held 
for that particular purpose, so that 
there might not be prolonged uncer- 


tainty. — 


CLUTIA HEADS NOMINATORS 


H. H. Clutia of the Northern of New 
York has been appointed chairman of 
the nominating committee to recom- 
mend those for election to the govern- 
ing committee of the New York Fire 
Insurance Rating Organization at the 
annual meeting Feb. 13. 

oa ae 
FIRE DEPARTMENT IMPROVEMENTS 


In reviewing the accomplishment of 
the fusion administration during its first 
year, Mayor LaGuardia had this to say 
of the fire department: ‘Under the 
leadership of Fire Commissioner Mc- 
Elligott we have increased the efficiency 
and facilities of the department and 
have taken better care of its men and 
decreased its cost. To prevent fires we 
joined with the tenement house depart- 
ment and made 30,000 inspections de- 
signed to eliminate dangerous condi- 
tions.” Among other improvements 
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Heads the Local Agents 
Body of New York City 








ARCHIBALD J. SMITH 


Archibald J. Smith was elected presi- 
dent of the Association of Local Agents 
of the City of New York at the annual 
meeting this week. 








shortly to be undertaken will be the 
construction of a new high-pressure 
pumping station in Coney Island to 
lend additional safeguard against fire in 
that section. 

e & # 


J. A. BLAINEY’S NEW CONNECTION 


J. A. Blainey, former president Cos- 
mopolitan Fire, well known in fire 
and casualty circles, has become iden- 
tified with the insurance premium 1- 
nance department of the General Con- 
tract Purchase Corporation, which is a 
subsidiary of the Morris Plan Industrial 
Bank of New York. From knowledge 
acquired in both office and field he ap- 
preciates the help a soundly managed 
premium financing organization proves 
in collecting accounts and will enthusi- 
astically undertake the development of 
the General Contract Purchase Corpora- 
tion’s business along such lines. 








Decision Shows Diligence 
Needed in Making Transfers 


Mortgagees are seriously affected by 
a decision of the Kentucky supreme 
court in. the case of Lincoln Bank & 
Trust Co. vs. Harthill et al. Agents 
who get business from mortgagees and 
depend on their good will should take 
pains to caution them about the liability 
revealed in the Kentucky suit. 

In that case the bank made a loan on 
property and required that the building 
be insured and that it have the custody 
of the policy. Later the mortgagor 
sold the property and the purchasers as- 
sumed the mortgage. The mortgagor 
got credit for the unearned premium on 
the insurance and the purchasers were 
told that the bank would look after the 
transfer of the policy. However, in the 
routine of the bank it took a couple of 
days to make the transfer, and the 
building burned before the insurance 
policy was endorsed to cover the new 
mortgagor and owner. The insurance 
company denied liability because of a 
transfer without its consent and the 
new owner sued the bank for failure to 
transfer the insurance promptly. The 
Kentucky supreme court upheld a judg- 
ment against the bank for the amount 
of the insurance. 

Agents themselves are sometimes 
careless in handling endorsements. Of 
course companies that an agent repre- 
sents are often bound even if he is neg- 











Reciprocal Members Push 
Appeal From Judgments 





Members of the Interinsurance Ex- 
change of the Illinois Automobile Club 
who found their individual property in 
Cook county subjected to lien by judg- 
ments against the exchange, which 
failed in 1928, are pushing the appeal 
against the judgment. Last spring the 
Ohio Millers Mutual obtained a judg- 
ment of $15,765.53, The Lumbermen’s 
Mutual Casualty and the American Mo- 
torists secured judgment of $1,674.87 
and $1,453 respectively. Each judgment 
runs in full against each member of the 
reciprocal. 

Motions to vacate the judgments were 
made by attorneys for the members on 
the ground that the service of process 
was inadequate. The service of proc- 
ess was on the Illinois insurance de- 
partment, which was handling the liqui- 
dation. In the Ohio Millers case the 
motion to vacate was overruled while 
in the other two cases it was granted. 
All three oases are now in the appellate 
court at Chicago. Decisions are ex- 
pected some time this spring. 








lectful, but sometimes an agent will 
undertake to handle transfers on poli- 
cies issued by other agents. The most 
absolute diligence is required of the 
agents in such cases, or they may ex- 
pose themselves to. liability such as that 
of the bank. 
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Contends Mortgagee Under 
Mutual Policy Not Liable 





CONCLUSION OF C. W. GLOVER 





American Mutual Alliance Man Pre- 
sents Paper Before Chicago Life 
Insurance Lawyers Club 





The conclusion that a mortgagee 
named in a mutual fire insurance policy 
is not liable for assessment was pre- 
sented at the last meeting of the Chi- 
cago Life Insurance Lawyers Club by 
Attorney C. W. Glover of Chicago, who 
is connected with the American Mutual 
Alliance. He went into the subject ex- 
haustively and concluded with the fol- 
lowing summary: 

1. An insurance policy with the sim- 
ple loss payable clause attached has the 
effect of creating a third party bene- 
ficiary contract with the mortgagee as 
the beneficiary, and furnishing protec- 
tion to the interests of both the mort- 
gagor and the mortgagee. But the mort- 
gagee’s protection is subject to divest- 
ment by breach of condition on the part 
of the mortgagor. 


Not Bound to Pay 


2. A policy with the standard or union 
mortgage clause attached also creates 
a third party beneficiary contract but by 
express provision the mortgagee’s pro- 
tection is safeguarded from destruction 
by any breach of condition by the mort- 
gagor. The mortgagee is not bound to 
pay a premium because the phraseology 
of the clause does not purport to bind 
him. That is, it contains no words of 
covenant, promise, undertaking, engage- 
ment or agreement. The premium pro- 
viso is introduced by the phrase “pro- 
vided that’—the words of technic for 
creating a condition, as distinguished 
from a covenant. The sound construc- 
tion of the premium proviso therefore is 
that it is a condition and not a cove- 
nant. 

A great majority of the cases sup- 
port the view that the premium pro- 
viso is a condition and not a covenant 
whether the mortgagee knew of it and 
assented thereto or not, and regardless 
of when the clause was attached. 


Misconstruction of Clause 


4. The few cases taking the contrary 
view are based upon a clear miscon- 
struction of the clause advanced in the 
first case in the Country to decide the 
question. 

5. In the case of mutual companies, if 
an assessment is a form of premium, the 
mortgagee is not liable for the identical 
reasons that he is not liable for a pre- 
mium. 

6. But an assessment accurately is not 
a premium and therefore, since “assess- 
ment” is not mentioned in the mortgage 
clause, the mortgagee should not be 
held liable therefor, even in a state 
holding the mortgagee liable for pre- 
niums. 

7. A mortgagee is not liable for an 
assessment for the further reason that 
assessments are ‘eviable against and 
collectible from members of the com- 
pany only, and a mortgagee under a 
standard mortgage clause is not a mem- 
ber, either before or after default by the 
mortgagor, or before or after the pay- 
ment of a premium by the mortgagee, 
nor does he by such clause assume lia- 
bility for the mortgagor’s membership- 
assessments. 

8. There are no cases in the United 
States holding that a mortgagee is liable 
for assessments under a standard mort- 
gage clause. 


Brown Hartford President 


Thomas W. Brown was reelected 
President of the Hartford Board at the 
annual meeting. The vice-president is 
P. B. Goddard; secretary, E. S. Cowles, 
Jr., and W. Wiley, chairman exec- 
utive committee. 





Inter-Ocean Reinsurance 


Quits Direct Hail Writing 





OFFICIALS TAKE NEW POSTS 





Hail Department Executives of Cedar 
Rapids Company Join Square 
Deal Mutual Hail 





DES MOINES, Jan. 16—C. Fred 
Morgan, vice- -president in charge of the 
hail business of Inter-Ocean Reinsur- 
ance of Cedar Rapids, was elected presi- 
dent of the Square Deal Mutual Hail of 
Des Moines, at the annual meeting. 

J. V. Arney, general agent for Ne- 
braska of the Inter-Ocean hail depart- 
ment, was named secretary of Square 
Deal Mutual, to succeed the late R. T. 
Packer. W. B. McCuen of Grundy Cen- 
ter, a director of the Inter-Ocean, also 
goes to the Square Deal in the capacity 
ot director. 


Inter-Ocean Quits Hail 


While these new connections of Inter- 
Ocean men with Square Deal were 
being made, Inter-Ocean announced it 
was discontinuing the direct writing of 
liail insurance, and would continue its 
future business strictly on reinsurance 
lines, including the reinsurance of hail 
business. 

Mr. Morgan succeeds Representative 
J. E. Craven of Kellogg, la., as presi- 
dent of Square Deal. He is recognized 
as an authority on hail insurance. He 
has been in the business 36 years. Mr. 
Arney has been 15 years in hail insur- 
ance, the earlier part of which was with 
Square Deal. ‘The retiring president, 
Mr. Craven, will continue as a director. 

The Inter-Ocean will complete its 
contracts on hail business now on hand 
but will write no new business directly. 

The Square Deal has about $4,000,000 
in hail insurance in force. It has been 
in existence since 1921. The association 
which has been located in the Capital 
City Bank building, Des Moines, will re- 
move soon to larger home offices in the 
Valley National Bank building. 

The Inter-Ocean has been a factor in 
the hail business and has always made a 
good profit in this department. Last 
year, which was a poor hail season, the 
Inter-Ocean wrote $212,805. Losses 
were $98,890. 


Philadelphia Dinner to Be 
Given for O. B. Hunt Jan. 28 


PHILADELPHIA, Jan. 16.—A testi- 
monial dinner is to be given Pennsyl- 
vania’s new insurance commissioner, 
Owen B. Hunt, by the insurance fra- 
ternity of Philadelphia at the Penn Ath- 
letic Club Jan. 28. 

Gustav Remak, president of the state 
of Pennsylvania, will be toastmaster, and 
the guests will include Governor Earle, 
United States Senator Guffey, John B. 
Kelly and Matthew H. McCloskey, 
Democratic leaders of Philadelphia, and 
insurance commissioners of surrounding 
states, including Van Schaick of New 
York. The new first deputy insurance 
commissioner of Pennsylvania, E. S. Jo- 
seph, will also be present. 

The committee in charge embraces 
every phase of insurance, headed by 
William Bishop, a member of the agency 
which represents the Continental Cas- 
ualty, the company of which Commis- 
sioner Hunt was regional claim man- 
ager. H. H. Kenney is secretary of the 
committee. 


G. H. Duxbury Is Feted 


G. H. Duxbury was guest of honor at 
a dinner given by his associates in the 
North British & Mercantile on the occa- 
sion of his promotion to the position of 
secretary in charge of the western de- 
part Formerly he was general agent in 
the middle department. R. T. Stewart, 
the new secretary in charge of the mid- 
dle department, presented Mr. Duxbury 
with a traveling kit. 
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CASH CAPITAL 
$3.000,000.00 


ORGANIZED 
1869 





{ ou MAN OF THE MOUNTAIN 


NEW HAMPSHIRE 
_ FIRE INSURANCE CO. 
Manchester, N.H. 
ASSETS. . $15.39 1094.43 
LIABILITIES EXCEPT CAPITAL 
$6,.663,423.25 


POLICYHOLDERS SURPLUS 
$ 8.72 7,67 118 
BONDS AND STOCKS AT INSURANCE COMMISSIONERS CONVENTION VALUES 


64 YEARS OF ACHIEVEMENT 

















INCORPORATED 1799 


PROVIDENCE WASHINGTON INSURANCE CO. 


of Providence, R. I. 
Capital $3,000,000 


INCORPORATED 1923 


ANCHOR INSURANCE CO. 


Providence, R. I. 


Organized and Owned by the Providence Washington Insurance Co. 


Capital $1,000,000 


Each of these Companies writes the following classes of Insurance 
FIRE—TORNADO—OCEAN and INLAND MARINE 
AND THEIR ALLIED LINES 
AUTOMOBILE—FIRE, THEFT and COLLISION 


COMBINED POLICIES 
AUTOMOBILE—FULL COVERAGE 


GOLFERS’ EQUIPMENT and LIABILITY 
WITH 


MARYLAND CASUALTY CO. 


WESTERN DEPARTMENT: 175 W. Jackson Blvd., CHICAGO, J. R. Cashel, Mgr. 
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Getting the Cooperation of Labor 


NATIONAL 
in 


At the meeting of of the 
ASSOCIATION OF INSURANCE AGENTS 
Grand Rapids last year, Frepertck V. 
BruNs, prominent Syracuse, N. Y., local 
agent, in commenting on the workmen’s 
compensation insurance situation gave it 
as his opinion that ultra liberal compen- 
sation laws and their interpretation could 
not be corrected until labor had lent its 
influence toward the desired end. He 
opined that the pressure of labor causes 
state legislatures to go to the limit in 
passing compensation benefit provisions and 
the state industrial or accident boards in 
interpreting these liberal laws have gone 
still further. The swinging of occupational 
diseases to the compensation act has been 
a latter day movement. It has opened the 
way for impositions of all kinds. 

Mr. Bruns stated that labor must be 
convinced that there is a limit beyond 
which compensation laws should not go. 
Private companies cannot be expected to 
continuously incur heavy deficits in their 
compensation writings. Even state funds 
find their surpluses diminished by the in- 
creasingly liberal compensation statutes. 
Mr. Bruns declared that employers and 
employed should recognize the situation 
and endeavor if possible to retain the writ- 
ing of compensation insurance in private 
hands and thus keep the state from edging 
in still more on this industry. 

Mr. Bruns stated that in his opinion 
the labor people could be convinced through 
conferences that the constant pressure for 
greater liberality defeats the end sought by 
the employed. Therefore, he urged that 
steps be: taken in a friendly way to come 
in contact with labor leaders and organi- 


zations, present the facts and endeavor to 
secure their cooperation. 

It would seem at least that something of 
this kind has been done in Texas because 
suggested changes in the workmen’s com- 
pensation law there have been recom- 
mended by a joint committee representing 
labor and industry. It seems that repre- 
sentatives of employes, employers and the 
state industrial accident board have collabo- 
rated in the preparation of the proposed 
amendments. The original workmen’s com- 
pensation act of Texas was enacted in 
1913 and after four years it was found 
advisable to rewrite the law entirely. The 
statute enacted in 1917 has been amended 
in some points but it is in effect the same 
law that was passed at that time. The 
administration of this law has shown in 
many respects that it was not accomplish- 
ing the purpose for which it was enacted. 
Therefore, all hands got together, dis- 
cussed the situation, pointed out the abuses 
and endeavored to suggest amendments that 
could be agreed upon by all interests. This 
has been done. It seems to us that this is 
the proper and practical way to remedy the 
situation. Nothing can be accomplished 
with the hostility of labor. Labor organi- 
zations are reasonable if they are convinced 
that the proposals which are presented 
are reasonable. 

All hands realize the necessity of work- 
men’s compensation laws. They should be 
so modified that the injured employes and 
the families of killed employes should get 
the maximum benefits. The way should not 
be paved for imposition on insurance car- 
riers. There should be reasonable benefits 
and fair interpretation of the law. 


Increase in Accidents Shown 


Tue NATIONAL SAFETY COUNCIL in its 
annual report shows that accidents of all 
kinds took 99,000 lives in the United States 
last year. More than a third of these 
occurred in traffic. Motor vehicle accidents 
scored 35,500 fatalities. This is 13 percent 
above 1933. The increase of 4,000 accidents 
in a single year due to traffic deaths has 
elicited serious consideration. Increases in 
motor vehicle deaths according to the 
NATIONAL SAFETY COUNCIL are much 


greater in rural territory than in the cities. 

Companies writing automobile insurance 
are very much concerned over the increas- 
ing automobile accident frequency and 
severity. A number of causes may be 
attributed for it. Undoubtedly the prime 
cause is carelessness of drivers and speed 
mania. The reduction of automobile acci- 
dents is no longer an academic question. It 
is one that comes home to every fair 
minded person. 





PERSONAL SIDE OF BUSINESS 





The death at Atlanta of William May, 
71 years of age, who for 25 years was 
special agent in Kentucky for the farm 
department home of the New York, is 
reported. He was at one time superin- 
tendent of the southern department of 
the Royal at Atlanta, and then an inde- 
pendent adjuster. He left Louisville in 
1929. Services were in Atlanta Wednes- 
day and burial Thursday in Cave Hill 
cemetery, Louisville. 


O. Tregaskis, United States manager 
of the Sun, is on the Pacific Coast for a 
combination business and vacation trip. 
He is accompanied by Mrs. Tregaskis. 
They plan to return via the southwest 
and make some stops. 


O. W. Follett, state agent for the 
London, has taken office as president of 
the Des Moines Conopus Club. He 
succeeds Edwin J. Frisk, former Des 
Moines postmaster, executive of the 
Iowa Home Owners Mutual. 

Rathbone Williams, secretary of the 
Northern of New York, died in a hos- 
pital in New York as a result of a nose 
bleed. The doctors were unable to stop 
the flow of blood. He was 59 years of 
age. As a young man he started in the 
business for the Phoenix of London in 
New York. Later he joined E. E, 
Hall & Co., managers of the Colonial 
Assurance and Assurance Company of 
America. When the latter company 
was merged, he became assistant sec- 
retary of the Northern of New York 


and later was elected a secretary. His 
grandfather was R. . Rathbone, 
founder of the R. C. Rathbone 


& Son brokerage house. His uncle was 
R. B. Rathbone, who was president of 
the Assurance Company of America be- 
fore its merger with the Northern in 
1926. 

M. B. Elbert, who is being trans- 
ferred from Arkansas to Dallas as spe- 
cial agent for the Phoenix of Hartford, 
was feted at a dinner which was at- 
tended by about 40 associates in Ar- 
kansas. He had been located in that 
state 10 years. He was presented with 
a gold watch. 

H. F. Gregg, assistant western man- 
ager of the Royal, visited the Chicago 
office a few days last week. He re- 
cently developed an infection under a 
finger nail and it was necessary to re- 
move the nail. 


Don E. Kessler of the Jensen & 
Kessler general agency, San Francisco, 
is recuperating at Palm Springs, Cal., 
following a serious attack of laryngitis. 


_— 


A testimonial dinner was given in 
Baltimore by the officers of the Fidel- 
ity & Guaranty Fire to J. A. Doran, 
manager of the automobile department, 
who is leaving to accept the same posi- 
tion with the Globe & Rutgers in New 
York. He was presented a wrist watch. 
H. F. Ogden made the presentation 
speech. President Frank A. Gantert 
acted as toastmaster. 


G. N. Schumacher, special agent 
Hartford Fire in northern Indiana, who 
was seriously injured in an automobile 
accident at Michigan City just before 
Christmas, was removed to his home in 
South Bend last week, after three weeks 
in a Michigan City hospital. He is im- 
proving, but will be confined to his 
bed for several weeks. 


J. H. Wilms, 77, president of the 


Louisville German Mutual Fire, died 
there following an operation. 


F. M. Gund of Freeport, Ill, western 
manager of the Crum & Forster group, 
has now returned to his home, after 





having undergone an operation in Chi- 
cago and having spent a further con- 
valescent period in a hotel in that city. 
He is now going to the office for a 
while each day. He plans to leave about 
Feb. 1 for Miami Beach, Fla., where he 
has taken an apartment. 


—_— 


_Frank N. Belgrano, Jr., of San Fran- 
cisco, president of the Pacific National 
Fire, who is national commander of the 
American Legion, will spend most of 
the time during the year at the Legion 
headquarters in Indianapolis. He was 
feted on his recent return to San Fran- 
cisco but now has gone to Indianapolis 
for an indefinite stay. 

Mr. Belgrano was the subject of a 
lengthy biographical sketch by Peter B. 
Kyne, famous west coast author, pub- 
lished in the January issue of the “Amer- 
ican Legion Monthly.” Mr, Kyne was 
Commander Belgrano’s captain and 
“C. O.” during the war. 


Mr. and Mrs. George C. Newman of 
Des Moines celebrated their 65th wed- 
ding anniversary Jan. 12. Mr. Newman, 


who is affectionately known as “Uncle 
George,” is now 87 and his wife is 83. 
He was in insurance work in Des 


Moines for 51 years and when he re- 
tired 15 years ago was state manager of 
the Western Adjustment. 


Howard A. Archer, former central 
western field man for the Meserole com- 
panies of New York City, and later a 
lccal agent at Paris, Ill., is now direc- 
tor of sales of the Bildmore Sign Com- 
pany, a subsidiary of the Artkraft Sign 
Company of Lima, O. This company 
arranges for the installation and main- 
tenance of Neon lights. Mr. Archer 
travels over a wide territory. 


Holmes Meade, Topeka local agent, 
was chairman of the committee in 
charge of the reception in the state 
house for the new Kansas state officers. 
He was also chairman of a committee 
of the Topeka chamber of commerce 
which gave a dinner Wednesday eve- 
ning for all members of the legislature 
and state officers. Mr. Meade is a past 
president of the Kansas Association of 
Insurance Agents. 


— 


R. B. Wentworth, veteran Oklahoma 
state agent of the St. Paul, with head- 
quarters in Wichita, Kan., is reported 
much improved at the hospital there 
where he has been confined since the 
first of the year following a serious 
heart attack, but will remain in the 
hospital for some time. 


Edwin Forrest Cole of Fall River, 
Mass., son of Edwin J. Cole, president 
of the National Association of Insur- 
ance Agents, was married to Marylove 
Pullman. Mr. Cole is associated with 
his father’s insurance agency. He at- 
tended the last national convention at 
Grand Rapids. 

E. R. Lutz, president of the Tennes- 
see Fire of Knoxville, was in Chicago 
this week, visiting western department 
headquarters, 


John H. Hauschild, president of the 
Charles W. Sexton Company of Minne- 
apolis, is sailing this week for Jamaica. 
He plans to return late in February. 





Issues Folder on U. & O. 


A new folder on use and occupancy is 
being made available to agents and 
brokers by the Fidelity & Guaranty 
Fire. The folder contains an unique, 
dramatic demonstration of the value 
and importance of U. & O. and should 
prove helpful in building business on 
this form. 
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th S. omething to Shoot At!"—and something to shoot with! 
at Paradise to the hunter—profits to the insurance agent. 

" Additional Automobile premiums are certainly “something to shoot at.” 
go Thesales material, listed above, which Royal-Liverpool Companies furnish 
their agents to help them sell the new Comprehensive Automobile 


he coverage (approved in most states) is premium-producing ammunition. 


” Investigate typical sales plans and helps which these Companies offer 
to their agents. Write for samples of material and details of this plan. 
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Expect Big Lansing Meeting 





Tentative Program Announced for 
Michigan Agents’ Mid-Year Meet- 
ing There Jan. 22 





LANSING, MICH., Jan. 16—One of 
the largest mid-year meetings of the 
Michigan Association of Insurance 
Agents is expected here Jan. 22. Inter- 
est is reported keen in projected legis- 
lation and an unusually varied and at- 
tractive program has been tentatively 
drafted. On the eve of the main meet- 
ing the legislative committee will meet 
with Chairman Clyde B. Smith, in an 
effort to frame an acceptable program 
for submission to the lawmakers. 

John C. Ketcham, new commissioner, 
his staff and members of senate and 
house insurance committees will be 
guests at the luncheon meeting. The 
following committee chairmen will re- 
port at the morning session: G. C. 
Blickle, Grand Rapids, local boards; W. 
B. Schmidt, Detroit, casualty; C. E. 
Garrett, Jr., Kalamazoo, fire; J. E. 
Carey, Battle Creek, fire and accident 
prevention; W. Doyle, Highland 
Park, membership; Clyde B. Smith, 
Lansing, law and legislation; George W. 
Carter, Detroit, conference. 


Subjects for Discussion 


The subjects tentatively listed for 
consideration in the afternoon and the 
men who will present them are: “Why 
Use Company-Furnished Advertising 
Material?” C. E. Rickerd, advertising 
counsel; “Reporting Forms of Cover- 
age,” M. R. Olp, Travelers; “Have 
Building Values Returned to the Peak 
Cost of Construction?” Arthur Misch, 
Homer Warren & Co., Detroit; “Work- 
ings of the New Compensation Rating 
Bureau,” Arthur Cowlin, manager; 
“How to Determine the Value of an 
Insurance Agency,” James M. Crosby, 
Jr., Grand Rapids; “What Is the Lia- 
bility of Directors, Officers, Trustees, 
Guardians and Administrators for Fail- 
ure to Provide Proper Kinds of Insur- 
ance?” L. J. Carrigan, Fidelity & Cas- 
ualty attorney; “The Real Values of 
Accident and Health Insurance,” F. A. 
Hackett, Standard Accident. 





Big Attendance Expected 
at Ohio Mid-Year Meeting 


COLUMBUS, O., Jan. 16.—Advance 
registrations for the midwinter local offi- 
cers’ conference of the Ohio Association 
of Insurance Agents, which will be held 
here Jan. 23-24, indicate a large attend- 
ance and a most successful meeting. The 
two-day conference will open with a get- 
together stag supper party Wednesday 
night, which will be featured by 11 high- 
class vaudevalle acts. Prior to this party 
the board of trustees will meet for an 
all-day session. 

Conferences the second day will begin 
with a legislative discussion in charge 
of the association’s legislative commit- 
tee. The feature of the morning session 
will be an address by C. E. Freeman of 
the Springfield Fire & Marine and a one- 
act play under his direction. At the 
luncheon Thursday R. L. Bowen, new 
superintendent of insurance of Ohio, and 

E. Vernor, Western Actuarial Bu- 
reau, will speak. Another session will 
be held in the afternoon. While the 
meeting ‘s especially for the officers of 
county and city associations, all agents 
are welcome. 








About 125 representatives of the Grain 
Dealers National Mutual Fire met in 
Omaha in an all-day session concluding 
with a dinner. 





Mutuals Want Amendment 
of Minnesota’s Guest Law 





ST. PAUL, Jan. 16—Farm mutuals 
in Minnesota have launched a move- 
ment to modify the legal liability of mo- 
tor car drivers in the case of accidents 
to non-paying guest riders. 

The State Association of Farmers 
Mutual Insurance Companies at its an- 
nual meeting here adopted a resolution 
urging a change in the law governing 
liability on the ground that the pres- 
ent law is the cause of “unduly high” 
liability insurance rates in the state. 
The mutuals want the law changed so 
that the driver would be liable for in- 
juries to a non-paying guest rider only 
in case of gross or criminal negligence 
on his part. 

Another resolution adopted asks that 
the farm mutuals be permitted to write 
insurance on dwellings any place in the 
state except in cities of the first class. 

». FF *Neill, Minneapolis, was 
elected president; John Engebretson, 
Rock county, vice-president; A. E, An- 
derson, Cottonwood, secretary; F. P. 
Vowers, Mora, treasurer. ‘The latter 
two were reelected. 





New Beloit Officers Installed 


The Insurance Underwriters Associa- 
tion of Beloit, Wis., at its monthly 
luncheon meeting installed its new of- 
ficers as follows: President, W. J. De- 
vine, Jr.; vice-president, Donald Van 
Wart; secretary-treasurer, Robley 
Evans. It was voted to conduct a 
membership campaign to enroll all eli- 
gible agents in Beloit. President De- 
vine announced plans for bringing out- 
side speakers to each of the monthly 
meetings in 1935 to stimulate attendance 
as well as membership. 





Oshkosh Renews Stock Cover 


OSHKOSH, WIS., Jan. 16—The 
city council has adopted the report of 
its insurance committee renewing cov- 
erage of $1,569,250 on city property in 
stock companies, which since expira- 
tions on Dec. 5 have held the business 
on binder, pending completion of an 
appraisal made for the purpose of using 
the coinsurance clause. The council 
committee dealt directly with the Osh- 
kosh Insurance Underwriters Associa- 
tion and all commissions on city busi- 
ness are divided equally among its 
members. Efforts of mutuals to cap- 
ture all or part of the business failed. 





Hopton Names New Aides 


BISMARCK, N. D., Jan. 16.—Stephen 
Terhorst, head of the regulatory depart- 
ment under former Governor Langer, 
has been appointed head of the bonding, 
fire and tornado department by Harold 
Hopton, new insurance commissioner, 
succeeding F, E. Tunnell. L. J. Siljan, 
campaign manager for Mrs. Lydia Lan- 
ger, defeated for the governorship, is 
manager of the hail insurance depart- 
ment, replacing A. S. Aslakson, who 
becomes deputy commissioner. Robert 
Prenner, actuary, will be retained. Pre- 
viously, it had been announced the out- 
going commissioner, S. A. Olsness, 
would head the hail department. 





a Heads Kenosha Agents 


N. Gail was elected president of 
m: Kenosha (Wis.) Association of In- 
surance Agents at the annual meeting. 
He succeeds Fred Stemm, who served 
two years. Hans Hansen was elected 


vice-president and Leslie Schlax, secre- 
tary-treasurer. Members of the exec- 
utive board are Mr. Stemm, Fred Pfen- 
nig, John Hogan, David Millar and 
Charles Leonard, Jr. One of its major 
achievements the past year was to re- 
cover insurance on city property from 
the state fund. 


Organize Menasha Board 


The Insurance Underwriters Board 
of Menasha, Wis., was organized at a 
meeting of agents there. W. C. Fried- 
land of Northrup & Friedland was 
elected chairman; R. E. Fahrbach, vice- 
chairman; Claude Mayer, secretary, and 
E. T. Jourdaine, treasurer. 


Veitch Opens Agency 

The J. B. Veitch, Jr., Agency, has 
opened an office at 39 West Broad 
street, Columbus, O., to handle a gen- 
eral line of insurance, but will special- 
ize in insurance on trucks, buses and 
taxicabs. Mr. Veitch was eastern re- 
gional supervisor for the Yellow Truck 
& Coach Company for ten years. 


Support New Indiana Code 


FORT WAYNE, IND., Jan. 16.— 
The new Indiana insurance code will 
have the full support of the Fort Wayne 
Insurance Board, it was announced at 
the annual meeting. 

New officers chosen are: President, 
G. W. Fishering; vice-president, Walter 
Lupke; secretary-treasurer, C. J. Met- 
tler; members of the executive com- 
mittee, M. J. Blitz and James Wilson. 


Would Merge Department 


Michigan insurance people are not 
taking seriously the bill introduced in 
the senate of that state to abolish the 
insurance department and transfer its 
functions to the banking commissioner. 
There has been sentiment in the state 
in favor of consolidating various state 
departments, but it is not likely that 
the proposal to clip the wings of the 
insurance department will make much 
headway. 


Ziebold East St. Louis Head 


EAST ST. LOUIS, ILL., Jan. 16.— 
Max Ziebold has been elected president 
of the Insurance Agents Association of 
East St. Louis to succeed R. M. Smith. 
Other new officers are: Vice-president, 
R. F. Salvage; secretary, A. S. Vien, 
and treasurer, R. W. Bucknell. 


Cincinnati Board to Elect 


CINCINNATI, Jan. 16.—Members of 
the Cincinnati Fire Underwriters Asso- 
ciation executive committee are: Walter 
Alexander, W. P. Dolle, C. A. Meyers, 
Frederick Rauh and Theo. Safford. 
oe of officers will take place Fri- 

ay 

The association has closed a very suc- 
cessful year, six new members being 
admitted and 66 solicitors being admitted 
to associate membership. 

F. Dauwalter, assistant manager 
of the western department of the Royal- 
Liverpool groups, will discuss mutual 
and cut-rate competition Jan. 30 with 
solicitor members of the Cincinnati Fire 
Underwriters Association. 











Warner in Private Practice 


Judge C. T. Warner, who retired Mon- 
day as superintendent of insurance of 
Ohio, plans to return to the private 
practice of law. Because of his experi- 
ence in the insurance field, he expects to 
devote the major part of his time to in- 
surance work. 


St. Louis Agents Elect 


ST. LOUIS, Jan. 16—Boyle O. 
Rodes of W. H. Markham & Co., was 
reelected president of the Fire Under- 





writers Association of St. Louis at the 





annual meeting. Other officers are: 
Vice-president, L. E. Bright, Lawton- 
Byrne-Bruner Insurance Agency Com- 
pany; secretary, A. F. Felker, Laclede 
Insurance Agency Company, and treas- 
_. O. D. Prowell, G. D. Capen & 

oO. 

New members of the executive com- 
mittee, in addition to the officers, are: 
Class 1 agents, A. C. Carr, Jr., Carr 
Brothers; W. D. Hemenway, Jr., Insur- 
ance Agency Company; W. C. Ploeser, 
Ploeser - Moseley- Watts, and J. 
O’Toole, F. D. Hirschberg & Co.; Class 
2 and 8, EB. J. Boyce, J. F. O. Reller, 
D. F. Sheehan and C. R. Yeckel; regis- 
tered brokers, Oliver Blase, E. C. Foote, 
C. F. Irwin and F. E., Maginity. 


Iowa Insurance Solons 


DES MOINES, Jan. 16—The Iowa 
legislature which convened here this 
week, has 11 insurance men among its 
members, including Senators J. M. Bell, 
Burlington, and I. H. Knudson, Jewell; 
Representatives W. H. Cramer, Emmer- 
son; C. E. R. Fuester, Ida Grove; C. D. 
Moore, Urbana; William Treimer, 
Hartley; J. E. Craven, r ytcingg A. H. 
Avery, Spencer; R. a Sours, Charles 
City; J ; Taylor, New Sharon, and 
John H. Campbell, Osceola. 


To Name President Soon 


OMAHA, Jan. 16.—Stockholders of 
the Union National Fire held their first 
annual meeting since the company was 
organized for business Feb. 1, 1934, in 
the new home office quarters at 1221 
Farnam street, 100 Baum building. The 
home office was formerly in the Arthur 
building. 

Directors are slated to meet Jan. 26 
to name a president. Heretofore, the 
unofficial head of the company has been 
Charles S. Copeland, executive vice- 
president. 


To Present Missouri Code 

JEFFERSON CITY, MO., Jan. 16. 
—The Missouri insurance department’s 
final draft of the proposed new insur- 
ance code is scheduled for presentation 
to the Missouri assembly the latter part 
of this week. To facilitate the consid- 
eration of the measure P. B. McHaney, 
insurance department counsel, has pre- 
pared a resume of the contents of the 
code, written in a non-technical vein. 
Before the final draft was drawn Mr. 
McHaney and members of the Missouri 
insurance department held a number of 
conferences with representatives of in- 
surance companies and agents with a 
view of obtaining their views on the 
proposed changes. 





Public Adjuster Brings Suit 


Suit for $200,000 damages against 
four insurers, the Western Adjustment 
and six individuals, charging conspir- 
acy to injure his business has been 
started in Milwaukee by M. N. Padway, 
public adjuster of that city. Padway 
was arrested in July, 1932, on a charge 
of fraud in connection with a stock loss 
of one Ruday. Both Padway and Ruday 
were indicted\ but the charges were 
subsequently dismissed. The defend- 
ants are the Michigan Fire & Marine, 
Scottish Union, Granite State, Carolina, 
Western Adjustment, H. O. Wolfe and 
F. J. Hart, insurance attorneys of Mil- 
waukee; W. H. Casper and E. C. Mc- 
Elwain, of the Western Adjustment 
staff, and F. O. Hesse, adjuster repre- 
senting the Carolina; W. A. Greenwald, 
deputy state fire marshal, who swore to 
the warrant. 


Mutual Officials Guests 


DES MOINES, Jan. 16.—In connec- 
tion with the annual meeting of the 
Farmers Mutual Hail of Iowa 300 Iowa 
mutual officials and friends of the as- 
sociation were guests at a dinner. In- 
formal addresses were made by Com- 
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LOYALTY GROUP 





FIREMEN’S INSURANCE COMPANY OF NEWARK, NEW JERSEY 


ORGANIZED 1855 


80 YEARS IN BUSINESS 


Surplus to Policyholders, Dec. 31, 1933, $15,719,163.78 


(Securities at Market Value) 








Organized 1853 


THE GIRARD 
FIRE & MARINE INSURANCE CO. 
Surplus to Policyholders Dec. 31, 1933 
$2,380,826.52 


Securities at Market Value 
82 YEARS IN BUSINESS 





Organized 1854 
THE MECHANICS 
INSURANCE COMPANY OF 
PHILADELPHIA 
Surplus to Policyholders Dec. 31, 1933 
$2,181,651.19 


Securities at Market Value 
81 YEARS IN BUSINESS 





Organized 1866 


NATIONAL-BEN FRANKLIN 
FIRE INSURANCE CO. OF 
PITTSBURGH, PA. 


Surplus to Policyholders Dec. 31, 1933 


$2,254,726.35 


Securities at Market Value 
69 YEARS IN BUSINESS 





Organized 1874 


THE METROPOLITAN 
CASUALTY INSURANCE CO. 
OF NEW YORK 


Surplus to Policyholders Dec. 31, 1933 
$2,216,188.12 


Bonds Amortized—Stocks Market Value 
61 YEARS IN BUSINESS 








AVERAGE AGE 
LOYALTY GROUP COMPANIES 


OVER 66 YEARS 


GROUP LOSSES PAID 
OVER 
FOUR HUNDRED MILLION 


$413,592,692.72 


A LOSS PAYING RECORD 


PROVING SECURITY 
AND STABILITY 


OUR BUSINESS ASSETS 





MERIT CONFIDENCE 





THESE ARE ~ 


AGE - EXPERIENCE - GOOD FAITH 





SUCCESS - PERFORMANCE 





SOUND INSURANCE PRINCIPLES 











Organized 1852 
MILWAUKEE MECHANICS’ 
INSURANCE COMPANY 
Surplus to Policyholders Dec. 31, 1933 
$5,021 ,440.67 


Securities at Market Value 
83 YEARS IN BUSINESS 





Organized 1871 
SUPERIOR 
FIRE INSURANCE COMPANY 
Surplus to Policyholders Dec. 31, 1933 
$1,780,616.49 


Securities at Market Value 
64 YEARS IN BUSINESS 





Organized 1870 


THE CONCORDIA 
FIRE INSURANCE COMPANY 
OF MILWAUKEE 


Surplus to Policyholders Dec. 31, 1933 


$2,411,805.55 


Securities at Market Value 
65 YEARS IN BUSINESS 





Organized 1909 
COMMERCIAL 
CASUALTY INSURANCE CO. 
Surplus to Policyholders Dec. 31, 1933 
$2,015,905.60 
Bonds Amortized—Stocks Market Value 
26 YEARS IN BUSINESS 








WESTERN DEPARTMENT 


844 Rush Street 
Chicago, Illinois 





CANADIAN DEPARTMENT 


461 Bay Street 
Toronto, Canada 


EASTERN DEPARTMENT 
10 Park Place 
NEWARK, NEW JERSEY 


PACIFIC DEPARTMENT 
220 Bush Street 
San Francisco, Cal. 





SOUTH-WESTERN DEPT. 
912 Commerce Street 
Dallas, Texas 





LOYAL TO PRINCIPAL—TO LOYAL AGENTS, LOYAL 




















20 


THE NATIONAL 


UNDERWRITER 


January 17, 1935 











4 


| Tey a 
2 TIOA 
- 





NATIONAL UNION 
FIRE INSURANCE 
COMPANY 


Pittsburgh, Pa. 


Let us enter the New 
ear with gratitude for 
past lessons and present 
blessings, and with high 
hopes and expectations 
of added opportunities 
for mutual helpfulness. 


—J. M. Thomas 

















missioner E, W. Clark, B. Rees Jones, 
president National Association of Mu- 
tual Insurance Companies; O. B. Jack- 
man, Bankers Life of Iowa, and H. J. 
Rowe, president Home Mutual. 

All officers were reelected. W. A. 
Rutledge starts his 43rd year as secre- 
tary. 





Ohio Insurance Committee 


The Ohio senate insurance commit- 
tee includes: E. N. Waldvogel, Cincin- 
nati, chairman; J. P. Bower, Rushyl- 
vania; W. H. Herner, Norwalk; J. M. 
Mathew, Enon; M. W. _ Lipscher, 
Youngstown; H. D. Nichols, Batavia; 
P. R. Gingher, Columbus; W. E. Hand- 
ley, Cincinnati; V. D. Emmons, Akron. 





Insurance Society Elects 

CLEVELAND, Jan. 16.—At its an- 
nual meeting the Insurance Society of 
Cleveland named Donald Herron of 
the Evarts-Tremaine Flicker Co. presi- 
dent; Miss G. G. O’Brien, first vice- 
president; Irwin Freiberger, second vice- 
president; John Kysela, treasurer, and 
George Frankel, secretary. 

DeWitt C. Penn was elected to the 
board of governors for one year; H. H. 
Howarth, North American Accident, for 
two years; Donald Herron, Gerald De- 


Marinus, Fidelity & Casualty; T. J. 
Tippy, Aetna; Frank E. Green, Ohio 
Inspection Bureau, and Irwin Frei- 


berger for three years. 





Brady Rock Island Head 


C. A. Brady was elected president 
of the Rock Island (Ill.) Fire & Cas- 
ualty Insurance Board at the annual 
meeting. C. J. Montgomery is vice- 
president, Helen M. Stombs is secre- 
tary. Five directors were elected, they 
being R. C. Mitchell, F. J. Budelier, W. 
C. Maucker, Allan Klove and R. R. 
Walker. 


Nebraska Mid-Year Meeting 


The mid-year convention of the Ne- 
braska Association of Insurance Agents 
will be held at Lincoln Jan. 31-Feb. 1. 








Cincinnati Agents Seek Action 


COLUMBUS, O., Jan. 16—A dele- 
gation of Cincinnati agents called upon 
the Ohio department of insurance and 
urged that immediate action be taken 
in the Art Institute case, which some 
time ago was referred to the attorney- 
general after insurance agents had 
taken exceptions to the recent ruling of 
the department. Judge C. T. Warner 
continued the case for consideration by 
his successor, R. L. Bowen. The Ohio 
Inspection Bureau is studying the case 
and it is intimated that a satisfactory 
arrangement will be worked out. 


Code Action Urged 


INDIANAPOLIS, Jan. 16.—“There 
is urgent need for the revision and 
modification of existing laws with ref- 
erence to insurance companies,” said 
Governor McNutt in his message to 
the Indiana legislature. “I recommend 
your serious consideration of the code 
which has been prepared under the di- 
rection of the insurance commissioner 
and the attorney general.” 

A. Leroy Portteus, vice-president In- 
dianapolis Life, is chairman of the sen- 
ate insurance committee. Albert Sahm, 
secretary State Life, is a member of the 
committee. 








Bowen Sworn in 
COLUMBUS, O., Jan. 16—R. L. 


Bowen was sworn in as Ohio superin- 
tendent of insurance here Monday. The 
new superintendent was presented with 
a huge bouquet by the employes. 





Kansas Losses Slightly Higher 


Kansas fire losses for 1934 totaled $3,- 
509,959, an increase of 8.4 percent over 
1933. Farm losses were $1,264,566 and 
city losses $2,245,393, the per capita loss 





figuring $1.91. December losses were 
$237,715, an increase over October and 
November and over the same month of 
1933. City losses were $124,425 and 
farm losses $113,290. Substantial re- 
ductions in 1934 losses have been re- 
ported by a number of the larger cities. 





Demand for Explosion Cover 


Some Indiana field men report a per- 
ceptible increase in the demand 
throughout the state for explosion, riot 
and civil commotion insurance since the 
bombing of the Palace Theater in 
South Bend, Ind., which was attributed 
to labor troubles. The loss is reported 
at $150,000. 





Globe & Rutgers Reenters Nebraska 


The Globe & Rutgers has been re- 
admitted to Nebraska, and has been 
sending checks in payment of unearned 
premiums to agents who, when it sus- 
pended business, canceled policies so as 
to replace insurance for patrons with- 
out added cost to the latter. 





Hiram McCullough’s Brother Dies 


Clinton McCullough, general local 
agent for the Chicago & Northwestern 
Railway, who died at his home in 
Evanston, Ill, was a brother of Hiram 
McCullough, office manager of the IIli- 
nois insurance department. 





Jull with Lanphar Agency 


L. N. Jull, who has been with the 
American Insurance Agency of Detroit 
for the past two years, has been named 
vice-president of the Lanphar Agency 
in charge of office activities. 





Des Moines Losses Remain Low 


The 1934 Des Moines fire loss was 
$213,232, within $12,000 of the 17-year 
low mark of $201,350 set in 1933. Last 
year was the fourth in which the Des 
Moines fire loss has not exceeded $1.51 
per capita. 





Minnesota Handbook Correction 


In the recently issued Underwriters 
Handbook of Minnesota an unfortunate 
error occurred. In listing the agents for 
Red Wing, P. H. Heaney and : 
Pope are shown as agents of the Iowa 
Mutual Liability. This is incorrect and 
these men are both special agents for 
the LaGrange Mutual Casualty Com- 
pany. 





Middle West Notes 


J. H. Kuebler, aged 82, for many years 
engaged in the insurance business in 
Tiffin, O., died. 

Cc. E. Shaffer, 63, since 1907 conducting 
a local agency at Madison, Wis., died 
there after a long illness. 

Russell Moore, Saginaw, manager 
Michigan Inspection Bureau, has been 
confined to his home for ten days with 
severe nasal hemorrhages. 


The Joe Kramer, Ine. Dayton, O., 
agency has been taken over by the Harry 
Filbert Company, which has been organ- 
ized by E. L. Harlan and Harry Filbert. 
Mr. Harlan will have charge of the in- 
surance department and Mr. Filbert will 
look after the real estate. Joe Kramer 
will continue his connection with the 
agency as a solicitor. 


Chicago Board and W. U. A. 


Frame Interlocking Rules 





(CONTINUED FROM PAGE 3) 


to designate a principal who shall rep- 
resent the company upon questions sub- 
mitted to it by the Chicago Board. 
The agreement also provides for ab- 
rogating the requirement that class 1 
agencies file their commission agree- 
ments with the manager of the Chicago 
Board. It was decided that, with the 
power of the Western Underwriters As- 
sociation behind the commission regula- 
tion of the Chicago Board, that the re- 
quirement for filing commission agree- 
ments, which, as a matter of fact, has 


never been complied with, would be 
superfluous. 

Then there is a proposed amendment 
to article 5, section 2 of the constitution 
clarifying the section and making its 
provisions a continuing qualification for 
membership in the metropolitan super- 
vising and suburban agent classes of 
membership. ni 

The Chicago Board amendments wil] 
become effective with a 60 percent af- 
firmative vote. 


Kansas Committee Renamed 


The insurance committee of the Kan- 
sas senate has been renamed for the 
present session. Senator C. B. Dodge, 
Salina local agent, is again chairman, 
The insurance committee of the house 
has not yet been named. 








Southern States 
Local News 


——— | 














Governor Graves Is Friendly 





Alabama Insurance Men Are Deeply 
Interested in Assurances That 


the Official Offered 





Alabama insurance men are much en- 
couraged over the incumbency of the 
new governor, Bibb Graves, who prom- 
ises to give the industry fair treatment 
in every respect. In a letter Governor 
Graves, who is a lawyer at Montgomery, 
holds to the principle that the state 
should not engage in business competi- 
tion with its own citizens. He states 
that he favors the abolishment of the 
state insurance fund, restoring the busi- 
ness of insuring state property to duly 
licensed insurance companies through 
licensed agents of the state. He said 
it will be his purpose not to renew the 
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Aicexrs of the Twin 
City are well equipped to 
take advantage of increas- 
ing opportunities for busi- 
ness. 


The Twin City Fire 
Insurance Co. gives prompt 
and dependable assistance 
in writing practically all 
forms of insurance needed 
by property owners today. 











John H. Griffin, Vice Pres. & Mgr. 
MINNEAPOLIS, MINNESOTA 
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ALABAMA 


CALIFORNIA (Cont.) 


COLORADO (Cont.) 


ILLINOIS (Cont.) 








LAW OFFICES OF 


Coleman, Spain, Stewart 
& Davies 
706 to 719 Massey Building 


Insurance Attorney 
Birmingham, Alabama 








Kelley & Hews 


Attorneys at Law 
316 Citizens Nat. Bldg. 
Riverside, Cal. 
Trial of cases in Riverside, San Bernardino and 


Imperial Counties, California. Claims Referred to 
Respensible Adjusters. 





Gabriel, Mills & Mills 
524-9 Kittredge Bldg. 


Denver, Colorado 








CLARENCE W. HEYL 


8th Floor Central National Bank Bldg. 
Peoria, Illinois 


Trial of Insurance cases; representing 
MARYLAND, FIDELITY & CASUALTY, 
ROYAL, EAGLE, BANKERS 


GLOBE, 
INDEMNITY AND OTHERS. 








ARIZONA 








KIBBEY, BENNETT, GUST, 
SMITH & ROSENFELD 


PHOENIX, ARIZONA 
John L. Gust Fred W. Rosenfeld 
Frank O. Smith H. L. Divelbess 
Ivan Robinette 


GENERAL INSURANCE PRACTICE 





BUTLER, VAN DYKE 
& HARRIS 
604 Capital National Bank Bldg. 
Sacramento, Calif. 


Equipped for Investigations, Adjustments, etc. 


DELAWARE 




















CALIFORNIA 





WAKEFIELD & HANSEN 
Attorneys at Law 
310 Brix Building 
Fresno, California 
Claims Referred to Responsible Adjusters 


STICKNEY & STICKNEY 
1111 First National Bank Building 
San Diego, California 


Equipped for adjustments, investigations and 
trial of all cases. 





WILLIAM PRICKETT 
812 Delaware Trust Building 
Wilmington, Delaware 
Investigations, Adjustments and Trial 
of All Cases 


(Employers’ Group, Liberty Mutual, Hardware Mu- 
tual. Massachusetts Bonding & Insurance; Factory 
Mutual, St. Paul Mercury, Zurich, ete. 


BROWN, HAY & STEPHEN 
714 First National Bank Bldg. 
SPRINGFIELD 











GEORGIA 




















Herbert Moore 
427-8 First National Bank Building 
Long Beach, California 


Equipped for investigations, adjustments, 
settlement of claims and trial of all cases. 





DINKELSPIEL & DINKELSPIEL 
333 Montgomery St. 
San Francisco, Calif. 
Martin J. Dinkelspiel 
John Walton Dinkelspiel 
David K, Lener 
Fred S. Herrington 
Alfred Del Carlo 





BRYAN, MIDDLEBROOKS & 
CARTER 
LAW OFFICES 
Suite 1030 Candler Building 


Shepard Bryan John A. Dunaway 
Grover Middlebrooks M. H. Meek 
Yantis C. Mitchell 
lquith Carter 


Chauncey Middlebrooks 
ATLANTA, GEORGIA 





GILLESPIE, BURKE & 
GILLESPIE 


504 Reisch Building 
SPRINGFIELD, ILLINOIS 


Trial of all cases—adjustments—investigation. 











ILLINOIS 


INDIANA 























HOLBROOK, TAYLOR, 
TARR & REED 
710 Title Insurance Building 
Los Angeles, California 


Equipped for adjustments, investigations. and 
trial of all cases. 


BRONSON, BRONSON & 
SLAVEN 


Mills Tower 


San Francisco, California 


CASSELLS, POTTER & 
BENTLEY 


1060—209 South La Salle Street 
Chicago, Illinois 


GEORGE A. HENRY 
INSURANCE ATTORNEY 


504-5 Meyer-Kiser Bank Building 
Indianapolis, Indiana 
Specially equipped to handle 
Investigations—Adjustments—Litigations 























GOLDMAN & ALTMAN 
615 Russ Building 


San Francisco, California 


Dent, Weichelt & Hampton 
1111 The Rookery Building 
Chicago, Illinois 


Special attention, to the law relating to all 
classes of Corporate Surety Bonds 


Slaymaker, Merrell & Locke 
Attorneys specializing in All Phases of 
Fire, Marine, Life & Casualty 
Insurance Litigation 
751-768 C 

INDIANAPOLIS 


dated Risilday 




















MacFARLAND, SCHEINMAN 
& SISENWEIN 
GARFIELD BUILDING 
LOS ANGELES, CALIF. 


Equipped to handle all phases of insurance 
practice. 

















Bohnett, Hill & Cottrell 
807 First National Bank Building 
San Jose, California 


Equipped to handle claim investigations. 


Trial of Cases. Santa Clara County, Santa Cruz 
County, San Benito County. 


CHARLES C. KIRK 
812-111 W. Monroe St. 
Chicago, Illinois 
Special attention to occupational disease 
— and the medico-legal preparation and 

trial. 
Author recent articles that appeared in The 
National Underwriter 





White, Wright & Boleman 


Merchants Bank Building 

‘ Indianapolis, Indiana 

ounsel for: Aetna Life Group, Fidelity & Cas. Co 
of N. Y., Globe Ind. Co., Hartford Acc. & Ind. 
Co.. New Amsterdam Cas. Co., Preferred Acc. Ins. 
Co.. Royal Ind. Co., Standard Ace. Ins. Co., Amer. 
Surety Co., General Acc. Assur. Corp., Mass. Bond- 
ing & Ins. Co., Ocean A. & G. Corp., U. S. Cas. 
Co.. Pacific Mut, Life, Great Northern Life, Lincoln 
Natl. Life. Mass. Protective Assn., and other lead- 
ing Life. Casualty and Surety companies. 














Irving E. Read 
910—742 S. Hill St. 
Los Angeles, California 
Specializing in Trial Work. Claims referred 
Bar from 1912 to 1929. 


to competent adjusters. Member of Chicago 


C. Douglas Smith 
I. O. O. F. Building 
Santa Maria, California 


Trial of cases and complete claims service in 
Santa Barbara and San Luis Obispo Counties 











COLORADO 


Schuyler, Weinfeld & 
Hennessy 


231 South La Salle Street 
Chicago, Illinois 


IOWA 








DEACON, SARGENT & 
SPANGLER 
915 Merchants Bank Bldg. 
Cedar Rapids, Iowa 
Equipped fer Eavustiqutions, Adjustments and 








Dunn, White & Aiken 


Sixth Floor, Syndicate Bldg. 
Oakland, California 





Smith, Brock, Akolt & Campbell 
13th Floor Telephone Bldg. 


Denver, Colorado 














Silber, Isaacs, Clausen & Woley 
Attorney & Counselors 
208 South La Salle Street 
CHICAGO 


Special Attention to the Law of 
Fire Insurance and Taxation 








Smith & Swift 
704-765 Kahl Building 
Davenport, lowa 
Equipped for Investigations, Adjustments and 
Trial of Cases 
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IOWA (Cont.) 


MICHIGAN 





HAVNER, FLICK & POWERS 


641 Insurance Exchange Building 
Des Moines, Iowa 


Equipped for Investigation, Adjustment and 
Trial of Cases 





BEAUMONT, SMITH & 
HARRIS 


2900 Union Guardian Building 
Detroit, Michigan 


MISSOURI (Cont.) 


NEW JERSEY 














Oliver H. Miller 


Jesse A. Miller i 
Frederic M. Miller J. Earle Miller 


Miller, Miller & Miller 
LAWYERS 


* 1316-1318 Equitable Building 
Des Moines 


MORRISON, NUGENT, 
WYLDER & BERGER 
17th Floor Bryant Building 

Kansas City, Missouri 


Investigations, Adjustments and 
rial of all Cases. 





Samuel M. Hollander 


COUNSELLOR AT LAW 
Lefcourt Newark Building 
Newark, N. J. 


Investigations—Adjustments and 
Trial of all Insurance Cases. 




















Payne & Payne 
1026 Lafayette Building 
Detroit, Michigan 


Michigan Attorneys for U. S. F. & G. Co. 











REED, BEERS & GRAHAM 
537 Black Building 
Waterloo, lowa 
Equipped to try cases in state and _ federal 


court and make adjustments, investigations 
and settlements. 


Brown, Douglas & Brown 
Tootle-Lacy National Bank Building 
St. Joseph, Missouri 


NEW YORK 














KANSAS 


Michelson & Pearlstine 
610 F. P. Smith Building 
Flint, Michigan 
Insurance Companies represented U. S. F. & 
G. and others. 


Trial of cases. Claims, adjustments, investi- 
gations. Trials in all courts. 








ALLEN, MOSER & 
MARSALEK 


Pierce Building 


St. Louis, Mo. 
Insurance Companies Represented 
London, Zurich, Employers, Maryland, 
lobe, Aetna, etc. 


David F. Lee David Levene Daniel J. McAvoy 


LEE, LEVENE & McAVOY 


TRIAL LAWYERS 
310 Security Mutual Bidg. 
BINGHAMTON, NEW YORK 
Insurance attorneys. Especially equipped to handle 
investigations, adjustments and litigation over cen- 
tral New York. 

















Doran, Kline, 


Colmery, Cosgrove 


908 National Bank of Topeka Bldg. 
Topeka, Kansas 


Equipped for investigation, adjustment, set- 
tlement and trial of Insurance business of 
all kinds in Kansas. 


Northern Half of Lower Michigan 


Austin J. Spalding, Attorney 
Lake City 
Exclusively Insurance Company Service 
Full time traveling and direct reports from field 
on_all territory North from State Highway U.S. 10. 
Investigations—adjustments—court work. 
Representing Employers Group, General Acciden 
Assurance Corp., American Automobile Ins. Co., 
London Accident & Guaranty, and others. 
Telephone Lake City 31 
Western Union and Postal — Cadillac, Michigan 





Wayne Ely and Tom Ely, Jr. 


Bank of Commerce Building 
St. Louis, Missouri 


Dist. Counsel Fidelity & Cas. Co, of N. Y. 
General Trial 
Counsel S. S. Kresge Co, (Self-Insurers) 
Specialize in trial of cases. 


Harold Herman M. 
ALPERT GOLDBERG 
Counsellors at Law 


Harold Alpert, Certified Public Accountant 
44 Court Street, Brooklyn, N. Y. 


Investigations, Adjustments and Trial 
of all cases. 


























KELLER, MALCOLM & BURNETT 
204-208 National Bank Building 
Pittsburg, Kansas 
Counsel for: Aetna Group, Employers Group, Stand- 
ard Accident, Central Surety, United States Fire, 

Fireman’s Fund and others. 

Specializing in Insurance Law. Equipped for Trial 
of Cases. Investigations and Adjustments over South- 
eastern Kansas. 





PIERSON & KARLS 


201 Bearinger Building 


Saginaw, Michigan 


GREEN, HENRY & 
REMMERS 


Boatmens Bank Building 


St. Louis, Missouri 





Wendell P. Barker 
52 Wall Street 
New York, New York 























Wall, Winsor & Boyer 
518 Wheeler-Kelley-Hagny Building 
Wichita, Kansas 

Insurance Companies represented: Hartford Acci- 
dent & Indemnity, Aetna, Globe, Ocean Accident & 
Guarantee. Standard Accident and other Bureau 
Companies. 

General insurance litigation, Equipped for adjust- 
ment and investigation. 





MINNESOTA 











SEXTON, MORDAUNT, KENNEDY 
& CARROLL 


Adjusters and Investigations sent to an 
place in the Northwest ° 


Pi Building, Security Bldg. 





KENTUCKY 


St. Paul, Minn. Minneapolis 





GREENSFELDER & 
GRAND 


705 Olive Street 


St. Louis, Missouri 








Morgan W. Roderick 
1003 First National Bank 
Canton, Ohio 
Experienced department for adjustments. in- 


vestigations and_ settlement of claims. Trials 
of Cases in all Courts. 














BLAKEY, DAVIS & LEWIS 
Kentucky Home Life Building 
Louisville, Kentucky 


Investigations, Adjustments and Trial of all 
Insurance Cases 


MISSOURI 


NEBRASKA 

















Woodward, Hamilton & Hobson 
Insurance Attorneys 
615-24 Inter-Southern Bldg. 
Louisville, Kentucky 


Harris, Price and Alexander 
517 Guitar Building 
Columbia, Missouri 


List of Companies furnished on _ request. 
Trial of Cases, Investigations & Adjustments 
Covering Northern, ar sl and Central 


Missouri 


Burkett, Wilson, Brown & 
Van Kirk 
802 First National Bank Building 
Lincoln, Nebraska 


Equipped for investigations, adjustments, 
settlement of claims and trial of cases. 





WOESTE & QUIN 
302 Atlas Bank 
Cincinanti, Ohio 


Investigations, adjustments and trial 
of all cases. 























MARYLAND 


HOOK & SPRINKLE 
Federal Reserve Bank Building 
Kansas City, Mo. 





Rosewater, Mecham, 
Shackelford & Stoehr 
1028-40 City National Bank Building 
Omaha, Nebraska 


Investigations — Adjustments — Trial work 
Vebraska and Western Iowa. 














NEVADA 


WILBUR E. BENOY 


Equipped for investigations, adjustments and 
trial work throughout Central Ohio. 


2910 A. I. U. Citadel 
Columbus, Ohio 











Law Offices 
WALTER L. CLARK 


Walter L; Clark Roszel C. Thomsen 
Clater W. Smith 
1917 Baltimore Trust Building 
Baltimore, Md. 











Langworthy, Spencer & Terrell 
615 Commerce Trust Building 


Kansas City, Mo. 








LLOYD V. SMITH 
222 Byington Building 
Reno, Nevada 


Insurance Companies represented: 
Home Ind. Co., N. Y., and Pacific Ind. Co. of Cal. 


Trial of Cases and equipped for adjustment and 
investigation. 








Byron D. Kuth 
1121 Guarantee Title Building 
Cleveland, Ohio 


Federal and State Court Trial Work 
Investigations and Adjustments 








Co ag 
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i INSURANCE ATTORNEYS | 


@ The insurance law firms whose professional cards are shown on this and the preceding pages have been 


selected after careful investigation. They have therecommendation and endorsement of 


OHIO (Cont.) 


The National Underwriter 


OKLAHOMA (Cont.) 


TEXAS (Cont.) 





Facilities 


JOHN H. McNEAL 


502 Auditorium Bldg. 1367 East Sixth St. 
€ 


LEVELAND 


Phone Main 1926 
Attorney-at-Law 
for Investigations, Adjustments and 


Trial work over Northern Ohio 


MONNET & SAVAGE 
Kennedy Bldg., Tulsa, Okla. 
Equipped for investigations, adjustments and 

trial of all insurance cases. 


Mr. Savage former Assistant Insurance Com- 
missioner of Oklahoma. 


BIRKHEAD, BECKMANN, 
STANARD & VANCE 


800-811 Gunter Building 
San Antonio, Texas 








Tohn H. 
John H. 


. Genera 


PRICE & PRICE 

812 Leader Building 
Cleveland, Ohio 

Price. Sr. William Hughes Price 

Price, Jr. Newman S. Price 


1 and Trial Practice in State and 
Federal Courts 


RHODE ISLAND 











Doyle & Lewis 
Nicholas Building 
Toledo, Ohio 





SHERWOOD & CLIFFORD 


1503 Turks Head Building 
Providence, R. I. 


Trials—lInvestigations—Ad just ments 


UTAH 











SOUTH DAKOTA 





Stewart, Stewart & Carter 
1105 Continental Bank Building 
Salt Lake City, Utah 
Equipped for investigations, adjustments, 
settlements of claims and trial of all insur- 


ance cases State of Utah. 
~ 

















Barnum, Hammond, Stephens 


Hoyt 


807-812 Mahoning Bank Building 


Youngstown, Ohio 
Adjustment Department 


W. Carlton Young in Charge ; 
Auto—Fire—Theft—Collision—Liability 
Property Damage—Marine—Burglary 





BAILEY & VOORHEES 
Charles O. Bailey (1860-1928) 
John H. re. Melvin T. Woods, Jr. 
Theodore M. en Bottum 
Prez L. Ful 
BAREY Ger SUILDENG. 


INSURANCE PRACTICE 


WASHINGTON 











TENNESSEE 





ROBERTS, SKEEL AND HOLMAN 


Insurance Building 


2 bt. ~ irnee W. B. McKelvy 
gy . 

Tom W. Holman be ca ae 
Frank Hunter larry Henke, Jr. 
Tyre H. Hollander W. E. Evenson 


Laurence Booth, Jr. Robert H. Grace 
SEATTLE 














OKLAHOMA 





trial of 
Pawhusk 


territory 


SHIPMAN & LEWIS 


Trust Building 
Bartlesville, Oklahoma 


Equipped for investigations, adjustment and 


all insurance cases in Bartlesville, 
a, Nowata, Vinita and surrounding 
in northern and northeastern 


Oklahoma. 


Trabue, Hume & Armistead 


American Trust Building 


NASHVILLE, TENN. 


WISCONSIN 








TEXAS 


RICHMOND, JACKMAN, 
WILKIE & TOEBAAS 


111 S. Hamilton Street 
Madison, Wisconsin 




















Yorkshire 


all cases. 


Kruse and Edwards 


Bass Building 
Enid, Oklahoma 


Ins. Companies represented: U. S. Cas., Liberty 
Mutual, Bankers Indemnity, Lumbermans Mutual 


and others. 


Operating in Garfield County, Kay-Noble Grant. 
All counties west to Colorado and Texas Line. 
Equipped for Claims Investigations and trial of 


WAGSTAFF, HARWELL 
WAGSTAFF & DOUTHIT 


Attorneys at Law 
Abilene, Texas 


Equipped to handle adjustments, investiga- 
tions, settlement of claims and trial of all 
insurance cases. 


James E. Coleman John S. Barry 


COLEMAN & BARRY 
1434 Bankers Building 
Milwaukee 


20 years defense trial practice. 




















Embry, Johnson, Crowe & 


Tolbert 


First National Building 
Oklahoma City, Oklahoma 


DAN MOODY and 
J. B. ROBERTSON 


Attorneys at Law 
Austin, Texas 





WOLFE & HART 


First Wisconsin Nat. Bank Bldg. 
Milwaukee, Wisconsin 


Special attention to the Law of Fire Insurance 














WYOMING 








MILEY, HOFFMAN, 
WILLIAMS, FRANCE & 


JOHNSON 


1039 First National Building 
Pte pong om City, Oklahoma 


d to handle claim investigations. 
of all Classes Insurance ses. 





Leake — Henry and Young 
Magnolia Building 
Dallas, Texas 


Ocean Accident and Guarantee Corporation 
Columbia Casualty Co. 


Edward E. Murane 


14-16 Townsend Building 
Casper, Wyoming 
Maryland Casualty, Standard Accident, 
Employers Liability, Hartford Accident 
and others 


Equipped for investigation, adjustments and trial of 
all insurance cases in Northern Wyoming. 








Pierce, McClelland, 
Kneeland & Bailey 


829-838 Hightower Building 
Oklahoma City, Oklahoma 





Cantey, Hanger & McMahon 


15th Floor Sinclair Building 
FORT WORTH, TEXAS 
Samuel B. Cantey Samuel B. Cantey, Jr. 
(1882-1924) Alfred McKnight 
William A. Hanger Gillis A. Johnson 
Mark McMahon B. K. Hanger 
W. D. Smith 


Investigations, Adjustments, Trial All Cases 


George Fredrik Guy 
412-413 Hynds Building 
Cheyenne, Wyoming 


Loyalty Group, Fireman’s Fund, and others. 
Equipped for investigations, settlement of 
claims, trial of all cases anywhere in 
Wyoming. 








Equipped 








GIBSON, MAXEY & 


HOLLEMAN 


325 Exchange National Bank Bldg. 
TULSA, OKLAHOMA 


to handle claims, adjustments and 
trial of all Insurance cases. 








King, Wood & Morrow 
12th Floor Shell Building 
Houston, Texas 


Trials—Investigations—Adjustments 








Rush L. De Nise 
301-2 First Security Bank Bldg. 
Rock Springs, Wyoming 
Equipped for investigations and adjustments 


of losses, and trial of all insurance cases in 
Western Wyoming. 











policy contracts in ‘the state fund and 
let them run to expiration, therefore 
abolishing the fund. Speaking further 
he said: : 

“The ‘New Deal’ in business must 
apply to all. I favor giving the great- 
est opportunity to the citizens engaged 
in the insurance business, and, further, 
believe that the state should give to this 
class of business men an agency code 
which will provide protection to the le- 
gitimate business of insurance and those 
engaged therein. The institution of in- 
surance has grown in magnitude until 
it is, perhaps, the greatest business, in 
point of finance and volume, in Amer- 
ica today. Certainly the state should do 
no less than to give protection to its 
citizens through adequate, sane and rea- 
sonable laws governing the business and 
the men engaged therein. You may be 
further assured that it will be my pur- 
pose to give to the state the very best 
administration of the all-important laws 
protecting the policyholders and the car- 
riers operating in Alabama. Let me 
add that in the appointment of an in- 
surance commissioner, I shall seek the 
council of the insurance interests in the 
state.” 





Reafhirms Separation Stand 





Georgia Attorney General Won’t Recon- 
sider Opinion That Outlaws S. E. U.A. 


Rules—Commissioner Issues Ruling 





ATLANTA, Jan. 16.—Attorney Gen- 
eral Yeomans of Georgia, having reaf- 
firmed his opinion that the separation 
rules of the Southeastern Underwriters 
Association, which were to have gone 
into effect Jan. 1 are in_violation of 
the statutes of this state, Commissioner 
Harrison has issued official ruling re- 
straining all of the members of the S. 
E. U. A. from putting into force the 
rules promulgated by the association 
in their behalf, under penalty of revo- 
cation of license for violation of this 
provision. 

Yeomans addressed a communication 
to Deputy Commissioner L. A. Irons, 
who had transmitted to the attorney 
general a letter from Daniel Macdou- 
gald, attorney for the S. E. U. A., re- 
cuesting further consideration of the 
anti-separation opinion. 

“Tt is my opinion,” the attorney gen- 
eral said in that letter, “that the num- 
ber of agencies which will be affected 
by the rule of the Southeastern Under- 
writers Association is entirely imma- 
terial to the question presented, as long 
as it appears that there are some agen- 
cies which will be affected thereby. As 
stated in my previous letter, the pub- 
lic interest would seem to require that 
all insurance companies, whether mutual 
or stock companies, be represented by 
agencies accessible to the public at 
every practical point. The manifest 
purpose and intent of the rule referred 
to were to require agencies represent- 
ing stock companies and mutual com- 
panies to surrender their connection 
with one or the other class of com- 
panies. To say the least, the rule cer- 
tainly has that tendency. Since it has 
that tendency, it necessarily tends to 
limit competition. I think these reg- 
ulations fall squarely within the mean- 
ing of section 2466-of the code of 1910. 
I feel, therefore, that I must adhere to 
the opinion heretofore rendered.” 


Ingalls Head of Oklahoma 
Inspection Bureau 31 Years 








OKLAHOMA CITY, Jan. 16—-Em- 
ployes of the Oklahoma Inspection Bu- 
reau joined Saturday in honoring the 
31st anniversary of C. T. Ingalls as 
manager. In 1904 Mr. Ingalls organized 
and founded the bureau, when Oklahoma 
City was a mere infant with only 23,000 
inhabitants, bringing order out of the 
chaos that prevailed in fire insurance 
tating throughout Oklahoma and Indian 
Territory. With-a ‘limited, inexperienced 
force he ‘organized the Oklahoma ‘& 
Indian Territory Inspection Bureau, 
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which at statehood became the Okla- 
homa Inspection Bureau. 

From its inception the organization 
has had but the one manager. He has 
personally directed all of its activities 
and it is truly a child of his brain and 
his energy. 


Asks Fund for Oklahoma 


OKLAHOMA CITY, Jan. 16—In 
his final message to the legislature, re- 
tiring Governor W. H. Murray recom- 
mended the establishment of a state 
fund for insuring all state property. A 
valued policy law bill has been intro- 
duced. Another measure provides for 
the election of the state insurance com- 
niissioner, 








School Line to Stock Offices 


AUGUSTA, GA., Jan. 16.—The en- 
tire $2,250,000 building schedule of the 
Richmond county board of education 
has been placed in stock companies 
through Augusta agents. No mutuals 
received any of the line but their agents 
received their pro-rata share of the com- 
missions on the business. 





Savage New Orleans President 


NEW ORLEANS, Jan. 16—A. M. 
Savage was elected president of the 
New Orleans Insurance Exchange at 
its annual meeting. Other officers 
elected were: L. A. Stone, vice-presi- 
dent: L. M. Braud, secretary, and 
Louis Coiron, treasurer. New members 
of the executive committee are W. G 
McEnerny, Stewart Maunsell, retiring 
president, and L. M. Wise. A set of 
i2 silver goblets was presented to Mr. 
Maunseli by .J E. Hassinger in appre- 
ciation of Mr. Maunsell’s services in 
“the most trying year in the exchange’s 
history.” 


Sidney Smith Atlanta Speaker 


Sidney Smith of Gainesville, Ga., 
member of the executive committee of 
the National Association of Insurance 
Agents, will be the speaker Friday eve- 
ning of this week at the annual meeting 
of the Atlanta Association of Fire In- 
surance Agents. His topic is: “The 
Present and Future of the Local Stock 
Company Agent and the American 
Agency System.” 


Eifler Florida Secretary 


A. C. Eifler, local agent of Braden- 
ton, Fla., has been appointed full-time 
secretary of the Florida Local Under- 
writers Association. His headquarters 
will be in Tallahassee. He was for- 
merly a special agent. 


Four of Family in Field 


Nelson Wray, formerly in charge of 
the note department of Cravens, Dar- 
gan & Co. of Houston, just appointed 
special agent, is the fourth member of 
the same family to enter field work for 
that general agency. Richard Wray, now 
with the America Fore, was the first; 
George Wray, now special agent in the 
San Antonio territory, next, with Jack 
Wray of the Houston and Galveston 
territory following. 


Tulsa Board Elects 


John R. Cartmill was elected presi- 
dent of the Tulsa (Okla.) Fire & Cas- 
ualty Association at the annual meet- 
ing. J. Stewart Pearce was named vice- 
president and George McCurdy, secre- 
tary-treasurer. The directors include 
Guy M. Landes, J. A. Frates, Jr., Dan 
Holmes, Joe Williams, R. H. Siegfried 
and Gus Nordstrom. 


Would End the Dispute 


A bill has been introduced in the New 
Jersey legislature, designed to clear up 
the controversy between New Jersey 
and Pennsylvania regarded the opera- 
tions of nonresident agents. The meas- 
ure would permit insurance agents who 
have no agency in any other state to be 
licensed in New Jersey although they 
may not actually reside in New Jersey. 

















Louisville Head 











Cc. D. HARRIS 


C. D. Harris is the new president of 
the Louisville board, having been 
elected at the annual meeting. He 
served as chairman of the general com- 
mittee at the time the National Asso- 
ciation of Insurance Agents held its 
midyear meeting in Louisville. 








Eastern States | 
Activities 








New England Exchange Meets 





Reports Are Presented on Activities of 
Past Year—R. G. Hinkley Continues 
as President 





BOSTON, Jan. 16—At the annual 
meeting of the New England Insurance 
Exchange only the most indefinite men- 
tion was made of the possibility of any 
change in the conduct and operation 
of the organization as now constituted. 

President G. Hinkley reported 
practically the same membership as the 
year before; 272 active and 202 hon- 
orary members, eight members having 
been lost by death in 1934. 

Chairman F. F. Porter of the exec- 
utive committee mentioned as some of 
the outstanding actions of the year the 
adoption of the $5 minimum premium; 
a new work and materials clause pro- 
viding brevity and comprehensiveness 
and general revision of farm rates, 
forms and rules. Secretary Ralph 
Sweetland reported on inspections made 
and improvements in fire fighting fa- 
cilities. A new edition of the analyti- 
cal schedule was issued for simplifica- 
tion purposes and a new and more 
satisfactory schedule was put into effect 
for potato warehouses in Maine. 

Mention was made of the fact that 
the Western Sprinkled Risk Associa- 
tion has recently decided to enter New 
England and that the exchange would 
accord it the same cooperation given to 
other similar organizations. 

Mr. Hinkley continues as president 
for another vear. A. M. Paddon was 
elected first vice-president for two years. 
W. A. Sturgis continues as second vice- 
president. New members of the exec- 
utive committee are C. E. Hurst, J. M. 
Van Buren and C. H. Gordon. H. R. 
Hatch will be chairman of the new ex- 
ecutive committee. 

Mr. Hinkley, in his presidential ad- 
dress, said the public should be im- 
pressed with the fact that the low loss 
ratios during 1933 and 1934 were ab- 
normal and that rates must be based 
on statistics over a long enough period 





to give a sufficient average. Five years, 





he declared, is generally recognized as 
a proper minimum. He pointed out 
that the low loss ratio of the last two 
years followed several years. with 
higher ratios, for which full compensa- 
tory rate increases had not generally 
been made effective. He said that no 
convincing reason has been advanced 
for the reduction in the fire loss and 
no one can guarantee its continuance. 
It is not due to any overnight change in 
building construction, in the habits of 
the population or their collective atti- 
tude. It is certainly not due to im- 
proved fire fighting equipment. The 
same potential fire hazards are still 
present. Until it becomes reasonably 
certain that loss reduction is more than 
a passing circumstance, the solvency of 
the companies must be protected by al- 
lowing more time to elapse before re- 
ducing rates to any marked and gen- 
eral degree. 


Millers 


Eastern General Agents E. K. Schultz 
& Co. Held a Rally of Their | 
Field Men 





National’s Roundup 








E. K. Schultz & Co. of Philadelphia, 
eastern general agents of the Millers 
National of Chicago, held their annual 
field men’s gathering. Mr. Schultz re- 
called the fact that the general agency 
has represented the company in eastern 
territory for 40 years. E. E. Vogt, ad- 
vertising manager from the head office 
in Chicago, attended. Vice-president T. 
W. Anderson reviewed the agency’s ex- 
perience for 1934. Field men in attend- 
ance were W. M. Wakeman, New York, 
A. I. Richardson, New England, W. R. 
McVaugh, New Jersey and _ eastern 
Pennsylvania, and C. N. Van Iderstine, 
western Pennsylvania. 


End of Bickering Is Urged 


President Fairfield, at Annual Boston 
Board Meeting, Says Better Feeling 
Needed With E. U. A. 











Better feeling between the Boston 
Board and the Eastern Underwriters 
Association is needed, H. G. Fairfield 
declared in his presidential address at 
the annual meeting of the board. He 
was reelected president. 

He said the drifting apart of com- 
panies and agents in the excepted cities 
is regrettable. It is time for the com- 
panies and their agents to stop bick- 
ering and “hand in hand, unitedly watch 
out for the big bad wolf at the insur- 
ance door.” 

His reraarks were directed almost en- 
tirely to the much debated proposition 
of the Eastern Underwriters Associa- 
tion looking to a consolidation of the 
Boston Board with the New England 
Insurance Exchange, which has met 
with little favor on the part of board 
members. 

“The justification of our future exist- 
ence,” he said, “will depend on your 
efforts. If you have come to believe 
as I have (and very strongly of late) 
that the fire insurance business of 
Greater Boston is far less liable to hos- 
tile attacks from without by the contin- 
uance of all our present activities, 
through our own local and direct influ- 
ences, as opposed to any radical trans- 
fer of authority to non-residents, then 
you must make the board so superior to 
all others that the companies will de- 
Sire its continuance as a model for all 
rate-making bodies. I believe we can 
persuade the companies to preserve this 
institution in its entirety if we will (1) 
operate at a cost comparable with other 
similar organizations; (2) develop fair 
and adequate rates sufficient to produce 
a reasonable profit to the companies 
without injustice to the property own- 
ers of our city and, (3) rigidly enforce 
our rules, not only against our own 
members, but require our companies 
through both their front and back doors 
also to keep the faith.” 








Manager W. H. Winkley, in his an- 
nual report, said the profitable expe- 
rience starting in 1934 and continuing 
last year, resulted im “a tidal wave of 
non-board competition.” The rating de- 
partment has been subjected to extreme 
pressure from members to reduce in- 
dividual rates to meet this competition, 

He expressed the belief that flexi- 
bility in forms to meet the individual 
needs of the assured is far more im- 
portant than rates when it comes to 
competition from non-board companies. 
He said that the members will continue 
to lose business until rule changes can 
be made to keep pace with changes in 
business methods. 

J. Jj. Cornish was elected vice-presi- 
dent; James Davis, secretary; Mr. 
Winkley, manager, and Isaac Osgood, 
assistant manager. 

Other members of the executive com- 
mittee are H. W. Gilman, W. C. Hill, 
R. A. Sullivan, A. J. Anderson and Ger- 
ald Henderson. 


Wm. Leslie, J. D. Hall to Be 
Pittsburgh Day Speakers 








PITTSBURGH, Jan. 16—In addi- 
tion to Owen B. Hunt, newly appointed 
Pennsylvania insurance commissioner, 
speakers during Pittsburgh Insurance 
Day under the auspices of the Insur- 
ance Club of Pittsburgh Feb. 4 will in- 
clude William Leslie, associate man- 
ager of the National Bureau of Casualty 
& Surety Underwriters, and J. Dillard 
Hall of Chicago, associate manager of 
the United States Fidelity & Guaranty. 

There will be morning and afternoon 
sessions with a dance for club members 
and their ladies following the dinner in 
the evening. A toastmaster has not yet 
been selected. Commissioner Hunt will 
be the only after-dinner speaker. 


W. Va. Public Insurance 


West Virginia insurance people has- 
ten to correct a statement appearing in 
THE NATIONAL UNDERWRITER last week 
regarding the handling of insurance on 
West Virginia state property. It was 
erroneously stated that West Virginia 
some time ago dispensed with private 
insurance and secured its indemnity 
through a state sinking fund. As a mat- 
ter of fact, West Virginia always car- 
ried blanket insurance on all of its 
property until a few years ago, when 
the revenue fell off to such an extent 
that the insurance was permitted to ex- 
pire during 1931, 1932 and 1933. The 
state has never had a state sinking fund. 
When the old capitol burned in 1921, 
the stock companies paid about $750,- 
000 for the structure. The new state 
capitol cost about $9,000,000. 








Britt Paterson President 


Joseph Britt has been elected presi- 
dent of the Underwriters Association of 
Paterson, N. J. The vice-president is 
I. M. Steiner; treasurer, Isaac Harris, 
and secretary, J. brince, Jr. 


C. W. Pierce Is Speaker 


C. W. Pierce, vice-president America 
Fore, speaks on “The Public and the 
Insurance Agents” at the meeting of the 
Bergen County Agents Association at 
Hackensack, N. J., Thursday night. 








Huebner on Brokers’ Course 


Dr. S. S. Huebner, University of 
Pennsylvania, will lecture on profession- 
alization in the final series of addresses 
on the subject arranged by the Insur- 
ance Brokers Association of New York. 


Conk Heads Albany Club 


Robert E. Conk, Royal Indemnity, has 
been elected president of the Casualty & 
Surety Club of Albany, N. Y. DeFor- 
est Guernsey, London & Lancashire In- 
demnity, is made vice-president; Donald 
MacDonald, Massachusetts Bonding. 
secretary, and Herbert Newman, Ocean, 
treasurer. 
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A * DIRECTORY ° OF 


RESPONSIBLE 


INDEPENDENT ADJUSTERS 





CALIFORNIA 


INDIANA 





Warren L. Breyfogle 
704 S. Spring Street 
Los Angeles, California 


Beottish Union & Natl., Hamilton Fire, Royal Ins. 
Co., Security Ins. Co. and others on request. Ad- 
justed insurance losses in my Kansas City, Mo., office 
for 10 years. Reference Bank of America, Los An- 
geles, Cal. 





INDIANA ADJUSTMENT CO. 


- em oa and Casualty Adjustments 


te Offices at 
a eet 
ORT WAYNE 
TERRE HAUTE 
EVANSVILLE 











J. P. McHALE & CO. 


General Adjusters| 
for?insurance Companies 


1031 South Broadway 
LOS ANGELES, CALIFORNIA 











Eugene McIntire 
Adjustment Co., Inc. 
Ae, Casualty, Compensation and 


MISSOURI (Cont.) 


CLAIM SERVICE 
COMPANY, Inc. 
E. L. HOTH, MGR. 
INSURANCE 
EXCHANGE 
BUILDING 










KANSAS 














justments and insurance litigations. Thirty 
years experience. Members California State 
Bar. 








SAN FRANCISCO 
A Complete Claims Service for the Insurance Companies 
E. J. SCAMMELL, Manager 


NILES C. CUNNINGHAM, Claims Attorney 


ASSOCIATED ADJUSTERS 


Representing 45 insurance companies— urety Adjustments 
dan, oe Eight, East Market Street 

INDIANAPOLIS 

Attorneys—Adjusters 
WILLETT & WILLETT 
wo 
ifornia 
Equipped for p Howe ny attention to claim ad- IOWA 


RAY W. CURRAN 


one seas ay 

ite A. Long Bldg. 
Kansas tan Missouri 

Handling all Casualty and Automobile Lines, Includ- 
ing Publie Liability, —— Fay ~ - T 
Conversion, Surety, Inland 


OHIO (Cont.) 


JOHN H. McNEAL 
502 Auditorium Bldg., 1367 E. Sixth St. 
CLEVELAND 
Phone Main 1928 
Attorney-at-Law 
Facilities for Investigations, Adjustments and 
Trial work over Northern Ohio 














| Centrally Located Phone Us Day or Night | 
Central Adjustment and Inspection Bureau 

4 D. R. Stettler, Manager 

| VAN WERT, OHIO 

General Insurance Adjusters 

i men in all parts of Ohio, South- 

| erp Michigan, Western Pennsylvania and 

| Eastern Indiana 





Marin 
Special Assignments on a % Accident and Health 
aim. 














KOPF ADJUSTMENT CO. 
Howard E. Kopf, Attorney 
“Multiple Line Insurance Claim Service 
Since 1922” 

Eastern Iowa and Northwestern Illinois 
Davenport Bank Bldg. Phone Kenwood 1416 
Davenport, lowa 





O. B. Hanssen 
General Adjuster 


Automobile, Casualty, Burglary, Fire 
Kansas City, Mo. 
803 Walnut St. Suite 601 Gumble Bldg. 




















Servicing Northern California 
11@ Sutter Street San Fi 





DIST. OF COLUMBIA 


KENTUCKY 


NEBRASKA 











NICHOLS COMPANY 
INSURANCE ADJUSTMENTS 
erent Washington, D. C. 

Mutual Building, Richmond, Va. 
110 W. Pall Mall St., Winchester, Va. 
Title Building, Bal: 





J. H. HARRISON, INC. 


General 
Head Office: Starks Bldg., ccs Ky. 
Branch O: 
Cook Bldg., Bowling G Grom, Ky. 
City National Bank Bldg., Paducah, Ky. 
Specialists on Automobile Finance Accounts 
Fire, U. & O., Automobile, Casualty 


JUDD W. CROCKER 
& ASSOCIATES 
Farnam Building 
OMAHA 


one Building Hedde Building Tramp B 
LINCOLN GRAND ISLAND NORTH PLA E 

















itimore, 
Prompt and Efficient Service Since 1921 








— 


ILLINOIS 


MICHIGAN 








C. G. EBERTH & CO. 
ADJUSTERS 
All Branches 
Fire, Automobile—Casualty—Marine 
Suite 1410—339 So. Wells St. 
CHICAGO 





THOMAS B. YEARGIN 
ADJUSTER 


Fire—A -s 3.31 fr. 1 


604 Guaranty Trust Bldg. 
Phone CHERRY 1614 Detroit, Mich. 





R. T. GUSTAFSON COMPANY 


Insurance Adjusters—Serving Nebraska and lows 
CASUALTY—ALL CLASSES: Auto, Liability, Com- 
pensation, Burg., H&A, P. G., Bonds, ete. 

AUTO FIRE, Teste Property Demers. Collision, ete 

AHA, NEBRASKA 
234 Keetine t Bide, Office: W 2631 

17th & Harney Sts. Res.: Kenwood 7411 
17 years experience investigating and adjusting. 




















Established 
GREENE, 
WHITNEY & 


MILLER 


ADJUSTMENTS 
118 W. Jackson Street 


MISSOURI 





UNIVERSAL ADJUSTMENT 
& INSPECTION CO. 


Kansas City, Mo. Columbia, Mo. 
Springfield, Mo. Omaha, Neb. 

















THOMAS T. NORTH 


ADJUSTMENT COMPANY 
Automobile—Fire, . Collision, 
Conversion, Liability, Property Damage 
Inland Marine, Burglary 
175 W. Jackson Blvd. Harrison 3230 
CHICAGO 


JOHN L. HARLAN 
304-5 Cotton Belt Building 
St. Louis, Missouri 
Member St. Louis Bar Association 

Equipped for investigation, — and settle- 
ment 7 all claims. Represe 
Fireman’s Fund Indemnity, 

Provident Life & Acc. Ins. Co., 

National Union Fire Ins. Co., 

and others. 


Portageville, Mo. Wichita, Kansas 
Joplia, Mo. Salina, Kansas 
OHIO 





Ohio Casualty, 





HAROLD A. WALTZ 


1013-1014 Soe > ys ee Ohte 


Complete Claim = re? Service 
Operating with five associates over radius of 
50 miles from Akron. 13 years experience ca 
all classes of insurance adjustments. 














JOSEPH RICE & CO. 


svastree re & Ae ts 
L CASUALTY LINES 

Gian yin Milwaukee Office 

658 Ins. Exch. Bldg. 601 Guaranty Bldg. 

Phone: Harrison 8666 Phone: Daly 0664 


~ BERT E. 
STRUBINGER 
Ci-AlM DEPARTMENT 














INSURANCE SERVICE 
of CANTON, INC. 
ones Renkert Building 


A. Anderson, er 
%. R. Detwiler, Adjuster 
CANTON, ~— 
Phone: 5167—after 6 P. . 3-641) 














PEORIA, ILL. 


ANGUS FERDINAND 
1046 Jefferson Building 
Telephone 6057 








a 4 and moet rel reliable 
Auto, Comp. Inland Marine 





BARBER & TADLOCK 
INSURANCE ADJUSTERS 
Fire, Automobile, Casualty, Inland Marine 


Kansas City, Mo. 
sie Walnut St. Bidg. 








M. M. WELSH 
1216 First National Bank Bidg., Cincinnati, Ohte 
Phone Parkway 1896—Night & Holidays East 3990-V 
With associate staff and legal serviee 


for the 
the busi- 


Heretofore representing and succeeding to 
ness of VAN-REED & CO. (C. L. Harris & Co.) 
ting throughout Ohio, Northern Kentucky and 


Southeast Indi: 








OKLAHOMA 


C. R. WACKENHUTH 
ADJUSTER 


1205 East 32nd Street 
Phone 2-5468 Tulsa, Okla. 














TENNESSEE 
HUTCHISON & McKELVY 


1113 Independent Life Building 


Nashville, Tennessee 





Serving Tenn., Ky., Ala. 
Prompt, Efficient. All lines. 





TEXAS 


HAMMERMAN & GAINER 

Workmen’s Compensation—Liability 

—Automobile Insurance Adjusters 
Home Office: Austin, Texas 


UTAH 


NICHOLS ADJUSTMENT 
BUREAU 
404 Scott Bldg. 
Salt Lake City, Utah 
Investigations and 


Representing Companies on ay Lines 
Operating 350 miles radius Salt Lake City 


VIRGINIA 
NICHOLS COMPANY 


INSURANCE ADJUSTMENTS 
Represen‘ 























Washington, 
Prompt oar Bihcient Service Since 1921 


WASHINGTON 


BE. B. WILKINS J. A. MILor 


WILKINS AND MILOT 
—Investigations and Adjustments— 
Automobile and All oa Lines 

Specializing in Liability 
Members Washington Bar Association 
416 INSURANCE BUILDING SEATTLE 


WISCONSIN 
NURNBERG ADJUSTMENT CO. 




















a 
ozs N. Broadway 


as 
BRANCH OFFICES _— 
BELOIT 
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AMERICAN 
STATES 
INSURANCE 

OMPA 


theNEW 
STANDARD 
POLICY 










A new and Broad All-Inclusive 
Automobile Policy containing 
numerous Special Features --- 
And offering the Agent an un- 
usual opportunity for Growth 
and Profit. 


Local agency connections open in 
Ohio, Illinois, Indiana, Michigan and 
Pennsylvania. Write AMERICAN 
STATES INSURANCE COMPANY, 
INDIANAPOLIS, for complete details. 
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Life lelomsity Is 
Being Abandoned 
Pacific Mutual Life and Massa- 


chusetts Indemnity Limit 
“Non-can” Coverage 


NEARLY UNOBTAINABLE 


Follow Action of Several Leading Car- 
riers Which Quit This Field 
Some Years Ago 





The Pacific Mutual Life and the 
Massachusetts Indemnity have an- 
nounced that after this week they will 
discontinue the life indemnity feature 
of non-cancellable income insurance, 
but will continue the aggregate indem- 
nity form. These so far as is known 
are the last two important companies 
to have continued in this hazardous 
field of underwriting, the Continental 
Assurance and Continental Casualty 
having been among the last to with- 
draw, about two years ago, while the 
Aetna, Travelers, Connecticut General, 
Equitable of New York and others re- 
tired some years previously. 

_The Pacific Mutual’s action is effec- 
tive Jan. 18, after which date life in- 
demnity will not be written. The 
Massachusetts Indemnity initiated the 
restriction as of Jan. 1, but with an 
extension to the end of this week. This 
company is withdrawing the life in- 
demnity feature in health insurance but 
continuing it in accident coverage. 

Long a Trouble Maker 


Life indemnity benefit has been a 
great trouble maker for casualty com- 
panies, as may be seen from a tabula- 
tion of loss and claim expense ratios 
presented in the address by President 
C. W. Young of the Monarch Life at 
the annual meeting of the Health & 
Accident Underwriters Conference in 
Chicago last June. This showed the 
striking increase in ratios on the life 
indemnity feature during the depres- 
sion years, in line with the increasing 
claim consciousness of the public and 
the use of the benefit as a form of so- 
cial or pension insurance. 

He compared experience between 
group A and group B companies, the 
first group writing primarily policies 
with aggregate limit on all claims or 
limit on each individual claim, and 
the second group companies which have 
written primarily life income policies. 
The 1925 experience was: A, 66 per- 
cent; B, 96 percent; 1926, A, 62 per- 
cent; B, 76 percent; 1927, A, 67 percent; 
B, 72 percent; 1928, A, 64 percent; B, 
76 percent; 1929, A, 57 percent; B, 73 
percent, the average experience for the 
five years being: A, 63 percent; B, 
77 percent. 

The experience for the next four 
years was: 1930, A, 61 percent; B, 
79 percent; 1931, A, 65 percent; B, 92 
percent; 1932, A, 69 percent; B, 111 per- 

(CONTINUED ON PAGE 30) 





Conservation Should Start 
When Policy Is First Sold 





GORDON IS DETROIT SPEAKER 
Lists Factors in Lapsation of Accident 
and Health Business, Tells How 
to Hold It 





Speaking before the Accident & 
Health Managers Club of Detroit on 
“Conservation of Accident & Health 


Business,” Harold R. Gordon, executive 
secretary Health & Accident Under- 
writers Conference, emphasized that 


most of the difficulties with lapsation 
originate when the policy is sold. The 
agent to conserve his business must 
base the sale on the need for and pur- 
pose of accident and health insurance 
and not appeal solely to special fea- 
tures or the phraseology of policy pro- 
visions. Much lapsation may be pre- 
vented at the time policies are sold by 
a proper understanding on the part of 
the applicant of the coverage he is 
buying. 
Selection Is Major Factor 


Salesmen too often have issued con- 
tracts to applicants which were entirely 
unsuited to their particular needs. 
Froper selection of prospects is an im- 
portant factor in conservation, both as 
to their ability to qualify as suitable 
risks and their ability to pay for what 
they are buying. One of the reasons 
for the inability of a policyholder to pay 
his renewal premium—one of the big 
factors in lapsation in recent times— 
is the fact that his policy calls for a 
premium beyond his capacity to pay 
regularly. A large premium always con- 
tains an attractive commission, but if 
the policy lapses after one premium- 
payment, renewal commissions are lost 
which the agent might otherwise have 
obtained on a smaller premium policy. 

Mr. Gordon condemned in unqualified 
terms the “switching” of business, or 
“twisting,” as it is known in life insur- 
ance. “Seldom does it bring to the 
agent more than a temporary financial 
return,” he declared, “and it brings to 
the American public a suspicion that 
something is wrong with the accident 
and health business, and a distrust of 
accident and health agents, policies and 
companies.” 


Three Factors in Lapsation 


From the company 
mentioned particularly three factors 
that affect lapsation: Intervals of pre- 
mium payments, the system of compen- 
sating agents for both new and old 
business and unfavorable economic 
conditions such as unemployment and 
lower wage levels. On the first point, 
the more frequent the interval of pay- 
ment, the greater is the opportunity for 
lapsing. Monthly or weekly premium 
accident and health insurance shows a 
higher lapse record than commercial 
business on the annual or quarterly 
premium plan. 

There are two general plans of com- 
pensating accident and health agents, 
one allowing renewal commissions the 
same as on the initial sale, or only 
slightly less, and the other giving a 
relatively large commission on new 
business and a small renewal, amount- 


standpoint he 


ing sometimes only to a collection fee, 





Maryland Casualty Elects 
Ten New Board Members 





REPORT OF PRESIDENT EVANS 





Premium Volume Showed a Gain of 15 
Percent—Operating Loss of 
$1,699,528 Is Explained 





BALTIMORE, Jan. 16.— Sweeping 
changes were made at the annual meet- 
ing of the board of directors of the 
Maryland Casualty, 10 tew members 
being added to the directorate, most of 
them being nationally known. The new 
members are: Former Governor A. C. 
Ritchie of Maryland; W. J. Cummings, 
chairman ‘Continental-Illinois National 
Bank & Trust Co. of Chicago, and for- 


mer chairman of the FDIC; F. M. Law,. 


president of First National Bank of 
Houston, Tex.; S. C. Williams, vice- 
chairman R. J. Reynolds Tobacco ‘Com- 
pany; John B. Ford, Jr., Detroit, presi- 
dent Michigan Alkali Company; J. M. 
Kemper, president Commerce Trust 
Company, Kansas City; E. W. Mann, 
New York, president Zonite Products 
'Co.; J. D Robinson, executive vice-presi- 
dent First National Bank of Atlanta; 
F. O. Watts, chairman of the board of 
the First National Bank of St Louis, 
and J. G Blaine, president Marine-Mid- 
land Trust Co. of New York. 


President Evans’ Report 


In his annual report President Silli- 
man Evans said that the company had 
shown an increase in premium income 
for the year amounting to $3,070,362, 
more than 15 percent greater than the 
preceding year’s volume. The annual 
statement showed resources aggregating 
$34,950,090, of which more than $11,700,- 
000 was represented by cash and U. S. 
government and government guaranteed 
obligations. Surplus to policyholders 
appears at $6,908,095. 

The operating statement showed net 
premium income $21,285,311 and total 
income of $22,156,419. Operating ex- 
penses, including claims, totaled $23,- 
85,947, resulting in an operating loss of 
$1,699,528. The loss was attributable in 
large measure, Mr. Evans said, to large 
claims and losses actually incurred in 
1933 and prior years which were not 
paid until 1934 and for which inadequate 
reserve had been set up. 








comparable to the plan used in life in- 


surance. The stimulus of a high re- 
newal commission, Mr. Gordon holds, 
exercises a strong influence on the 


amount of attention an agent gives to 
preventing lansation, giving him prac- 
tically the same incentive as on the 
original sale, while under the second 
plan it is only natural, he said, that 
salesmen will neglect the servicing of 
old business. Companies using this 
method must therefore make aggressive 
efforts to renew business direct from 
the home _ office, and many _ have 
achieved creditable results along that 
line. 

He pointed out that accident and 
health contracts do not have many of 
the features that offer the life policy- 
holder an incentive to keep his insur- 
ance in force and that the accident and 

(CONTINUED ON PAGE 30) 





No Panacea for 
Automobile Line 


Leslie Discusses Unsatisfactory 
Results, Proposed Remedies 
in Hartford Rally 


P. L. AND P. D. PROBLEMS 


Associate General Manager of National 
Bureau on Program at Connecticut 
Insurance Day 


By RALPH E. RICHMAN 
HARTFORD, CONN., Jan. 16—No 


wholesale remedy for improving results 
in automobile public liability and prop- 
erty damage insurance has been dis- 
covered, said William Leslie, associate 
general manager of the National Bureau 
of Casualty & Surety Underwriters, in 
his address Tuesday at the tenth Con- 
necticut Insurance Day observance in 
this city. More careful application of 
sound underwriting principles by both 
companies and agents, he advanced as 
the one immediate hope for more suc- 
cessful operation. 

Importance of the line is emphasized 
in the 40 percent proportion of its pre- 
miums to the total premium volume of 
stock casualty companies reporting to 
New York State in 1933. 

Finds Peak Was in 1931 


The peak of premium volume for 
automobile liability came in 1931 when 
the total was $260,000,000 for all classes 
of carriers. In two years the decrease 
was 20 percent. This contrasts with 


workmen’s compensation premiums, 
which touched the top in 1929 and 
dropped one-half by 1933. Automobile 


public liability held up better because 
of increased rates. Insured units began 
to fall in 1931, and in New York State 
were 15 percent lower in 1933 than in 
1930 though there was no corresponding 
fall in number of cars registered. ; 
Mr. Leslie reported an average in- 
crease in automobile liability rates of 
2 percent from 1930.to 1934. Rates for 
jel W cars went up 46 percent, mid- 
dleweight X cars, 14 percent and heavy 
Y cars, 9 percent. In addition the dis- 
continuance of merit rating in 1932 re- 
sulted in a further real advance of about 


7 percent. 
Gives Loss Experience 


The loss ratio on the light W cars 
went up markedly from 1929 to 1933. 
The loss per insured W car in cities of 
100,000 population or more outside New 
York City jumped from $20.58 in 1929 
to $25.83 in 1933. For the remaining 
territory the same relative figures are 
$11.07 in 1929 and $17:00 in 1933. The 
heavy weight Y cats showed a loss per 
car in the large city territory of $27.42 
in 1929 and $27.06 in 1933. The tend- 
ency was for the loss per car for all 

(CONTINUED ON PAGE 30) 
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Underwriting Committee of 
Bureau Drafting Its Report 





WILL DECIDE MEETING DATE 





Recommendations to Be Made to the 
Bureau of Accident & Health 
Underwriters 





NEW YORK, Jan. 16.—The under- 
writing committee of the Bureau of 
Personal Accident & Health Underwrit- 
ers at its meeting today will formulate a 
report for submission to the executive 
committee which will meet tomorrow. 
At the latter gathering the date for the 
annual meeting will likely be decided. 
Usually this occurs the latter part of 
February or early in March, when offi- 
cials have disposed of annual es 
figures for the previous year. The bu- 
reau’s present membership is = com- 
panies, as was the case 12 months ago. 
Use of the reimbursement clause in ac- 
cident policies is now general and ap- 
parently meets with favor from the 
insuring public. There is no disposition, 
however, to extend its provisions to 
health contracts; which division of un- 
derwriting continues to call for very cau- 
tious handling. 


Asks for Conference Group 


The Association of Casualty & 
Surety Executives has been petitioned 
by the Texas Association of Insurance 
Agents to form a committee in Texas 
with authority to confer and cooperate 
with the agents on casualty and surety 
matters. The petition was presented 
foilowing a meeting in Dallas of the 
special compensation committee of the 
Texas agents’ association with a group 
of casualty and surety state and gen- 
eral agents. There were about 25 com- 
pany representatives on hand. Cruger 
Tt. Smith, as chairman of the agents’ 
committee, presided. 





Illinois Dram Shop Act 
Liability in First Test 





A case reported to be the first de- 
cided under the Illinois dram shop act, 
resulted in only a $50 judgment for the 
injured plaintiff. It involved a London 
Lloyds policy. The case is Glenn Kibler 
vs. L. H. Moomaw, tried in Jasper 
county circuit court at Newton, IIl., be- 
fore Judge W. M. Wright, Jan. 9. 

Kibler asked $1,000 damages for head 
injuries due to being struck by a beer 
bottle in the South Side Cafe operated 
by Moomaw. Kibler, a filling station at- 
tendant, stopped in the tavern which 
had been more or less taken over by a 
crowd of cowboys from a rodeo. Kibler 
was seated at the counter when an alter- 
cation started at a nearby booth and a 
cowboy raised a beer bottle to hit an- 
other man. Kibler grasped the bottle. 
Another cowboy behind Kibler hit him 
with an empty bottle, causing concus- 
sion and cuts 

The plaintiff testified he received med- 
ical care for 25 days, for some time go- 
ing to the doctor twice daily. The case 
revolved around the question whether 
his assailant, Denis Conley, who pleaded 

uilty and was sent to a prison farm 
for a short term, was intoxicated al- 
though it was admitted he had had sev- 
eral drinks. The law sets up liability 
of the proprietor of a store selling liquor 
and the owner of the premises for in- 
juries to a third person due in whole 
or in part to intoxication caused by 
liquor supplied by the defendant. In the 
Kibler case the jury was not fully con- 
vinced that Conley was intoxicated. 

C. H. G. Heinfelden of Lord, Lloyd 
& Bissell, London Lloyds attorneys, de- 
fended the London underwriters. Mr. 
Lord is attorney-in-fact for Lloyds in 
Illinois. The case was carefully pre- 
pared and defended as a warning to the 
public that the liquor liability would not 
be permitted to have a nuisance value. 





Olson for State Compensation, 
Accident and Health Funds 





MAKES RECOMMENDATION 





Minnesota Governor in Message to 
Legislative Asks for Passage 
of Several Bills 





ST. PAUL, Jan. 16.—Establishment 
of workmen’s compensation insurance 
as a state enterprise, under the jurisdic- 
tion of the state industrial commission, 
was recommended by Governor Olson 
in his address to the legislature. 

He also urged passage of bills pro- 
viding for state fund health and acci- 
dent insurance and announced that he 
will discuss that subject in a special 
message later. 

He urged continuation of the mort- 
gage moratorium act until May 1, 1937. 

W. Anderson, Minneapolis, has 
been named chairman of the senate in- 
surance committee. Senator M. C. 
Lightner, St. Paul, is chairman of the 
compénsation committee. 


CHECK AMBULANCE CHASING 


SAN FRANCISCO, Jan. 16.—What 
appears to be a practical move toward 
abatement of the ambulance chasing 
evil, is a measure to be introduced into 
the California legislature by Walter Mc- 
Govern, state senator from San Fran- 
cisco. Under the proposed measure any 
contract of employment on a contin- 
gent basis between an injured person 
and an attorney made within 30 days 
of an accident must be approved by the 
court. Also it becomes the duty of the 
court to inquire into the circumstances 
surrounding the employment of the at- 
torney. It strikes also at the ambu- 
lance-chasing claims agent, providing 
that any statement made by the in- 
jured person within 15 days of the acci- 
dent is inadmissible in a trial and that 
any settlement within 15 days of the 
accident is subject to the approval of 
the court. If a contingent fee agree- 
ment appears to be unconscionable, the 
bill makes it the duty of the court to 
make it fair. Dr. Edmund Butler, chair- 
man of the San Francisco Emergency 
Hospital service, has suggested that a 
commission similar to the industrial ac- 
cident commission sit on all accident 
cases. 


American Surety Report 

The American Surety reports as a re- 
sult of its 1934 operations net under- 
writing profit plus investment income of 
$1,286,009 after providing for federal 
income tax and for depreciation of 
home office building. Deducting $338,- 
537 depreciation of securities unsold 
based on actual market values of Dec. 
31, $45,000 additional for unreported 
losses and $300,000 dividends paid and 
declared, there was placed to surplus 
and undivided profits $619,077. 


Make County Treasurers Pay 


LINCOLN, NEB., Jan. 16.—County 
boards in Nebraska are compelling 
county treasurers to purchase corporate 
surety bonds in the face of an increase 
in rates, in some cases doubled, and re- 
quiring the treasurer personally to pay 
the difference between the new rate and 
the amount which the law fixes shall 
be paid by counties as premiums, % of 
1 percent. 


Takes Charge at Cincinnati 


Walter P. Fisher, who for the past 
ten years has been manager of the bond 
department of the Earls-Blain Company 
of Cincinnati, has been named as man- 
ager of the bonding department of the 
Cincinnati branch office of the Standard 
Accident of Detroit. 








Psycho-Neurosis Cases 


Offer Serious Problem 











Dr. J. C. Gill, specialist in nervous 
disorders, addressed the Chicago Claim 
Association at its January meeting on 
“Some Problems in Nervous Disorders 
in Connection with Disability Claims.” 
He spoke especially of the difficulties 
encountered in connection with psycho- 
neuroses, where there is no real disa- 
bility but the claimant actually brings 
himself to believe that he is disabled. 
He included under the general heading 
of psycho-neurosis such conditions as 
hysteria, neurasthenia, anxiety neurosis 
and others, stating that they are all 
fundamentally the same, but manifest- 
ing different symptoms, according to 
the differing mental makeup of the in- 
dividuals. 


All Fear Manifestations 


They are all, he said, really fear mani- 
festations. The man of unstable men- 
tal makeup who is in an accident fears 
that he will be incaracitated and can 
not support his family, and therefore 
develops something to justify that fear. 
They are all subject to suggestion, both 
from within and without. Such external 
suggestions may come from a lawyer, 
who tells him that he undoubtedly 
should be able to collect from the in- 
surance company, or from a doctor, 
who says that his injury is probably 
permanent. In treating such cases, it 
is only through suggestion that they 
can be brought back to approximately 
normal. Dr. Gill said, however, that 
such cases are never cured and in reply 
to a question expressed the belief that 
any one showing a past history of such 
trouble is not a safe risk for disability 
insurance. 


Detection of Malingerers 


He referred to the difficulty in dis- 
tinguishing between genuine psycho- 
neuroses and cases of malingering, par- 
ticularly when there is a combination 
of the two, as sometimes occurs. He 
said, however, that the conscious ma- 
lingerer can quite generally be detected 
because of the fact that he tries to cover 
up and doesn’t want to be examined 
or questioned, while the real psycho-neu- 
rosis cases rather enjoy it and like to 
be in the limelight. It is a part of 
their unstable makeup. 

One ‘complication is presented by the 
fact that in most cases the symptoms 
are manifested only after the accident 
and if the case gets into court it is 
therefore possible for a lawyer to argue 
that the accident was responsible for 
them. 

He declared that claim men are often 
remiss in letting such cases run too 
long, until the ideas have become firmly 
fixed. When a man is getting treat- 
ments for the condition which he al- 
leges to exist, he is justified in assum- 
ing that there is something wrong with 
him. He urged that such cases be 
cleaned up at the earliest possible date. 

The association voted to pass up its 
February meeting and join with the 
Accident & Health Club of Chicago in 
its annual dinner and _ stag. party 
Feb. 19. 





One Child Out of Three 
Will Be in Auto Smash 





NEW YORK, Jan. 16.—An ac- 
tuarial analysis conducted by the 
National Bureau of Casualty & 
Surety Underwriters of the traffic 
accident hazard as indicated by 
statistics of 1934 reveals the prob- 
ability that one child out of every 
three may be killed or injured in 
an automobile accident before 
completing his or her normal life 
span. In the analysis an injury 
was defined as one requiring hos- 
pitalization. 














Criticism of Operation 
of Ohio Compensation Act 


COMMITTEE MAKES REPORT 





Changes of Collusion, Dishonesty, Pol- 


itics and Lack of Business 
Methods Made 





COLUMBUS, O., Jan. 16.—A special 
committee named by Gov. White to in- 
vestigate the administration of the Ohio 
workmen’s compensation law has made 
its’ report in which it charges that col- 
lusion, dishonesty, politics and lack of 
business methods have hampered the 
operations of the department. “Certain 
of the department’s methods and pro- 
cedure can only be characterized,” said 
the report, “as loose, irregular and un- 
suitable.” 


Committee’s Recommendations 


The committee makes the following 
recommendations: 

Increased appropriation: 

Changes in the actuarial factor to put 
it on a sound basis; 

More systematic check on the sys- 
tem by succeeding governors; 

Better investigation personnel as well 
as reorganization of the medical exam- 
ination work; 

Elimination of the necessity for in- 
jured laborers retaining attorneys: 

Better enforcement of provisions 
against dishonest employers; 

Elimination of delinquency of state 
departments, particularly the highway 
department; 

Better pay for specialized employes; 

Modification of civil service restric- 
tions. 


Hayden New Cook County 
Plate Glass Bureau Head 





Chester M. Hayden, vice-president of 
the Glens Falls group in charge of the 
newly created central department at Chi- 
cage, was elected president of the Cook 
County Plate Glass Insurance Bureau at 
the annual meeting in that city. He suc- 
ceeds Ogden Davidson, manager Massa- 
chusetts Bonding. 

George M. Rieck, manager burglary 
and plate glass department Aetna Cas- 
ualty in Chicago, was elected vice-presi- 
dent. W. E. Tucker, resident vice-presi- 
dent and general manager Metropolitan 
Casualty, Commercial Casualty, contin- 
ues as treasurer, and J. A. Lawlar as of- 
fice manager and*secretary. The Bank- 
ers Indemnity, New Amsterdam Casu- 
alty, Zurich and United States Fidelity 
& Guaranty were elected!to the execu- 
tive committee. 

Mr. Davidson reported rates were 
maintained on a stable basis last year, 
and there was little rate-cutting. Vir- 
tually the only competition was from the 
50-50 form. The bureau was faced with 
some serious problems in the year, in- 
cluding discontent of some company 
members on the attitude against writing 
50-50 policies, but Davidson and other 
leaders remained cohesive. 


N. C. Proposes Disease Cover 


Governor Ehringhaus of North Caro- 
lina, in his annual message, proposes 
that the compensation law be extended 
to embrace occupational diseases. North 
Carolina is one of the states in which 
the companies are uncertain as to 
whether occupational diseases are com- 
pensable in view of a recent court de- 
cision. Disease coverage, the governor 
said, should be definite and fair. The 
risks included should affirmatively be 
set out. Penalties should be imposed 
uopn employers who consistently refuse 
to observe reasonable safety regulations. 

If such legislation is enacted, the gov- 
ernor said, it may be necessary to put 
into effect some system of state insur- 
ance and the subject of a state fund 
should be considered, he said. 
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Officers of the Insurance 
Federation Are Reelected 





WADSWORTH AGAIN AT HELM 





Parent Organization, in Annual Meet- 
ing, Hears Reports from Sev- 
eral State Units 





President Harry H. Wadsworth of 
Syracuse, N. Y., and all other officers 
as well as all members of the advisory 
committee were reelected at the annual 
meeting of the Insurance Federation of 
America. E. J. Cole of Fall River, 
Mass., president of the National Asso- 
ciation of Insurance Agents, was 
elected a member of the board of trus- 
tees succeeding Allan I. Wolff of Chi- 
cago. Two additional trustees were 
elected, they being John A. Gunn of 
Des Moines and Frank P. Tucker of 
Albany. 

Vice-presidents are James H. Carney 
and H. A. Sawyer, Boston; T. B. Don- 
aldson, Newark; Wade Fetzer, Chicago, 
J. B. Levison, San Francisco, W. M. 
Reid, Pittsburgh; O. G. Strong, Cleve- 
land, and George D. Webb of Chicago. 
The secretary is John T. Hutchinson 
and treasurer, John W. Morrison. 
Those reelected to the advisory com- 
mittee are William BroSmith, Hartford, 
chairman; C. B. Morcom, Hartford; E. 
S. Lott and F. Robertson Jones, New 
York, and Sheldon Catlin, Philadelphia. 


State Units Report 


J. G. Wood, secretary of the Indiana 
Federation, outlined the legislative sit- 
uation in his state. A letter was read 
from Leonard Saunders, secretary New 
York Federation, citiag the danger to 
the insurance business in the proposed 
monopolistic compensation fund in New 
York. Homer Teamer, secretary Penn- 
sylvania Federation, outlined the situa- 
tion in his state and W. G. Wilson of 
Cleveland reported for Ohio. 

One of the most important tasks 
undertaken in Indiana, according to Mr. 
Wood, was in connection with the pro- 
posed codification of the insurance laws 
of the state. Insurance interests of 
every description in the state, he said, 
act in the utmost harmony as to legis- 
lative matters. Mr. Wood expects an 
unusual number of bills seeking further 
to regulate casualty interests, partic- 
ularly, will be submitted in Indiana. 

In Pennsylvania the situation is un- 
certain largely because of the great 
number of new members in both houses, 
many of whom, it is expected will seek 
to justify their election to constituents 
through the presentation of measures 
changing more or less radically existing 
conditions. The Pennsylvania Federa- 
tion works through a central commit- 
tee, with which all regional committees 
act in harmony. Six months ago it 
adopted a plan for individual member- 
ship, which thus far has proved reason- 
ably successful. 

In Ohio, according to Mr. Wilson, the 
legislative outlook, while uncertain, is 
not ominous. 

On Dec. 1, 1934, 286 insurance com- 
panies were affiliated either with the 
parent federation or with one or more 
of the state federations. Of this num- 
ber 126 were fire offices, 78 casualty 
and 82 life and miscellaneous. 


Secretary Hutchinson’s Review 


A review of the past year and legis- 
lative forecasts were presented to the 
Insurance Federation of America by 
Secretary John T. Hutchinson. Mr. 
Hutchinson views with alarm what he 
terms the “subversive horde” which is 
seeking to promote unrest and antago- 
Nism against government and American 
stitutions. He pointed to the Utopian 
and fantastic ideas that have been fos- 
tered in California and Minnesota. He 
told of how the Minnesota Insurance 
Federation had successfully combated 

(CONTINUED ON PAGE 34) 








Federation Head 











HARRY H. WADSWORTH 


Harry H. Wadsworth of Syracuse was 
reelected president of the Insurance 
Federation of America at the annual 
meeting in New York City. 








Terms of London Lloyds 


Truce Seem to Be Uncertain 





If a deal is made between London 
Lloyds and the American surety com- 
panies, it is a question whether it will 
provide that Lloyds shall cease the so- 
licitation of direct bankers and brokers 
blanket bond business in the United 
States entirely or whether they shall 
merely cease writing such business at 
less than Towner rates. Some of the 
London Lloyds representatives in this 
country have received cables to the ef- 
fect that the truce which has been in 
effect since Jan. 1, merely provides that 
Lioyds will not write at less than 
Towner rates, except in Illinois. What- 
ever the deal may provide, it seems cer- 
tain that Illinois will be excepted. 
Lloyds will continue to write whatever 
business they please in that state at 
whatever rates they please to charge. 
Furthermore existing business will not 
be affected. Lloyds will be permitted 
to renew existing policies at cut rates. 

Donald Gray of the law firm of Big- 
kam, Englar, Jones & Houston was in 
Chicago this week conferring with At- 
torney John S. Lord of that city, at- 
torney-in-fact in Illinois for London 
Lloyds, regarding the provisions in the 
proposed new Illinois insurance code af- 
fecting Lloyds. The new code appar- 
ently proposes that each individual 
underwriter at Lloyds should make a 
deposit in the state. Mr. Gray recently 
went to London in behalf of the deal 
whereunder London Lloyds is to cease 
cutting rates on bankers and brokers’ 
blanket bonds in the United States, ex- 
cept in Illinois, the quid pro quo being 
an agreement that American surety 
companies would cede to Lloyds a stip- 
ulated amount of reinsurance and would 
refrain from lobbying in behalf of fed- 
eral legislation aimed at Lloyds. Under 
the deal, London Lloyds is definitely 
permitted to renew outstanding business 
and Illinois is definitely excepted from 
the arrangement. Lloyds may continue 
to cut rates in that state. 


Disease Hearing Jan. 29 


The hearing on the bill before the 
New York legislature to broaden the oc- 
cupational disease coverage under the 
compensation law has now been set for 
the afternoon of Jan. 29 in Albany. 
Previous scheduled hearings were post- 
poned, 





Mass Meeting Lashes the 
N.Y. State Fund Proposal 








NEW YORK, Jan. 16—Many large 
industrial corporations as well as in- 
surance companies, agents and brokers 
are strongly opposed to the adoption of 
a monopolistic state fund for compen- 
sation in New York, and in addition to 
adopting a strong resolution at a mass 
meeting they will exert their influence 
to encompass the defeat of the bills 
now before both houses of the legis- 
lature proposing the creation of such a 
fund. The resolution stated a monopo- 
listic fund would deprive thousands of 
employes of their livelihood. 

“We declare,’ the memorial reads, 
“that there is no public demand for 
this law; that it is contrary to public 
welfare; that its proponents have no di- 
rect or special mandate from the peo- 
ple; that it is antagonistic to the best 
interest of workers coming under the 
compensation act for whose benefit it 
supposedly is being promoted. 


Would Be Demoralizing 


“We contend that there is no pos- 
sible excuse for a proposaFthat the state 
confiscate the workmen’s compensation 
insurance business now, and for more 
than 20 years, successfully carried on 
by private companies, both stock and 
mutual, that it is unjust and unfair to 
the thousands who depend upon this 
business for their livelihood; that it 
will deprive the state of taxes and 
assessments levied on the private com- 
panies, amounting to $1,351,000 in 1933; 
that it will tend to generally demoral- 
ize the casualty insurance business as a 
whole, a business which ranks with our 
largest industries and which contrib- 
uted $3,298,000 in taxes and assess- 
ments to the state in 1933. 

“We further represent that employ- 
ers of labor, as well as many of their 
employes, are strongly opposed to a 
state monopoly of the compensation in- 
surance business, feeling sure that it 
will lead to inefficient bureaucratic con- 
trol and inferior service for all con- 
cerned. 


State Funds Impaired 


-“We also assert that New York state 
should not follow the example of the 
seven states which have experimented 
unsuccessfully with monopolistic state 
compensation insurance funds, and that 
the funds in all of these states today 
probably would be considered impaired 
or even insolvent if measured by the 
same standards which the New York 
insurance department applies to private 
companies. We further declare it to be 
the unanimous consensus of this gath- 
ering that we are unalterably opposed 
to this plainly un-American intrusion 
of government into the field of opera- 
tions of private enterprise and its depar- 
ture from the true province of demo- 
cratic government in the sphere of gov- 
ernment regulation. 

“For the above reasons, among 
others, this mass meeting of 1,000 rep- 
resentatives of the insuring public and 
the casualty insurance interests of 
greater New York respectfully asks the 
state legislature to defeat this state in- 
surance proposal.” 


Sees Unholy Alliance 
In a communication to Governor Leh- 
man, P. C. Magnus, president New 
York Board of Trade, said: “Why the 


necessity of these bills? Is it because 
there might be an unholy alliance be- 
tween certain representatives of labor 
and certain members of the medical 
profession? Is it to nrovide an easier 
way for persons injured, or claiming 
to have been injured in industry, to 
secure compensation awards? Is it be- 
cause private companies search more 
diligentiy and more honestly into the 
validity of the claim? Doesn’t it open 
the opportunity in the future for those 
who have the right political affiliations 





to obtain awards, and higher insurance 


awards, with false and_ shadowy 
claims?” 
Local agents are interviewing and 


writing their legislative representatives, 
while the brokers of the Bronx and 
other boroughs are working along simi- 
lar lines. 

That a strong delegation in opposi- 
tion will appear when the bills are up 
for hearing at Albany Jan. 23, is a fore- 
gone conclusion. Whether it will be 
possible to arrange a conference with 
Governor Leiiman, in advance of the 
formal hearing, is a question, though 
an effort is being put forth to that end. 

Spacious as was the ballroom of the 
hotel in which the meeting was held, it 
was wholly inadequate to accommodate 
the many business men who were on 
hand. It was stated fully 50 percent 
of those at the meeting represented 
large buyers of insurance, several of 
whom spoke in opposition to the bills. 

Perhaps the most forceful of the 
speakers was A. Van Camp Miller of 
the New York “Herald-Tribune,” ren- 
resenting Publishers Association. Other 
speakers were R. S. Wilson, American 
Brake Shoe & Foundry Co.; G. E. 
Rogers, Insurance Buyers Group; E. 
L. Magnus, secretary Hotel Men’s As- 
sociation of New York State, and sec- 
retary Hotel Association of America. 
The attitude of insurance men toward 
the measures was voiced by F. J. 
O’Neill, president Royal Indemnity; F, 
N. Dull, manager Continental Casualty; 
John McGinley, manager Travelers; E. 
C. Stone, United States manager Em- 
ployers Liability; Leonard Saunders, 
secretary Insurance Federation of New 
York, and others. 


No Real Demand for Fund 


It was stressed by a number of speak- 
ers that no real demand for the estab- 
lishment of a monopolistic fund ex- 
isted, that the competitive fund, which 
has been in existence for 20 years, 
wrote about $7,000,000 of the $37,000,- 
000 paid for compensation in New York 
in 1933. If a monopolistic fund were 
created the technical knowledge _ re- 
quired to underwrite business would be 
lost; there would be no incentive to 
carry on accident prevention work, and 
thousands of company and agency em- 
ployes would lose their jobs. 

The program for the meeting was 
arranged by brokers of the city. Wil- 
liam Schiff, president of the National 
Association of Insurance Brokers, pre- 
sided. 

The Merchants Association of New 
York is another business organization 
that has come out in opposition to the 
measure. It has issued a statement re- 
citing seven reasons for its attitude, and 
has written legislative members urging 
them to defeat the bill. 





Hope Companies Will 
Withdraw Resignations 





NEW YORK, Jan. 16.—Plans 
for enlarging the facilities of the 
Association of Casualty & Surety 
Executives are being worked out, 
which when completed, it is as- 
sumed, will induce the American 
Surety, Fidelity & Deposit and 
National Surety to withdraw their 
resignations from the organization, 
which were filed some time ago, 
effective Jan. 1. Officials of the 
Executives Association are in con- 
ference with the chief officers of 
the three companies and every 
confidence is expressed that an 
amicable adjustment of the differ- 
ences will be reached very shortly. 
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Improved Conditions Are 
Reported for California 





ACQUISITION COST MEETING 





Reports Show the State Body Is Able to 
Do Much Through Home 
Control 





SAN FRANCISCO, Jan. 16.—Report 
of improved conditions in the casualty 
insurance business in California and 
considerable progress toward even 
greater stability marked the first annual 
meeting of the California ‘Conference 
on Acquisition & Field Supervision Cost 
for Casualty Insurance held this week. 
It was devoted largely to a recital of 
details incident to the present smooth 
functioning of the conference and the 
cooperation of the National Conference. 
The report of the governing committee 
stated “with no little satisfaction” the 
committee has not been called upon to 
try a member for a violation of the 
rules Approval was given to the re- 
appointment of Rollo E. Fay as chair- 
man. In his report he pointed out that 
much ground has been gained and none 
lost since organization, April 25, 1934. 


Chairman Fay’s Report 


“Easily the strongest brace in your 
casualty conference is the link which 
has been established between the local 
organization and the National Confer- 
ence,” he said, pointing to this arrange- 
ment as an almost certain guaranty that 
the National Conference will not legis- 
late on matters affecting California with- 
out first consulting the California Con- 
ference and that the ‘California Confer- 
ence will never exceed its authority. 
He paid tribute to the quality of serv- 
ice of the governing committee in its 
unselfish attitude where company repre- 
sentation was submerged for the good 
of the conference. 

Ten amendments to the constitution 
and 11 amendments to the rules were 
adopted during the year with three ad- 
ditional amendments adopted at the an- 
nual meeting, all: with the unanimous 
approval of the committee of five for 
California and the National Conference. 

Mr. Fay commented on the good grace 
with which agents and brokers accepted 
the. reinstatement of the normal com- 
mission scale, also the “vastly improved 
relations between northern and southern 
California representatives of our mem- 
bers,” paying tribute to the. splendid 
spirit of southern California managers 
and general agents. 

The conference now has 42 members. 
The Phoenix Indemnity was elected to 
membership on the governing commit- 
tee, succeeding the Indemnity of North 
America, and on motion of J C. Bunyan, 
manager Ocean Accident, the confer- 
ence adopted a resolution of “extraor- 
dinary appreciation” to R. W. Forsyth, 
Pacific Coast manager Indemnity of 
North America, for his unfailing and un- 
selfish devotion to the cause of the con- 
ference, having served continuously on 
the governing committee six years and 
as chairman and vice-chairman two 
years each. Reelected to the governing 
committee were: Fireman’s Fund In- 
demnity, Hartford Indemnity, Globe In- 
demnity, Ocean Accident and Pacific 
Indemnity. On Jan. 17 a meeting of the 
conference will be held at Los Angeles 
when the southern section of the cov- 
erning committee will be elected. Pres- 
ent members of the southern section are: 
American Surety, Maryland ‘Casualty 
and United States Fidelity & Guaranty. 
Chairman Fay and several members of 
the conference are attending. 





Hears Contested Petition 


The Virginia corporation commission 
has heard a contested petition of the In- 
demnity of North America for permis- 
sion to deviate from the manual and is- 
sue its operators’ policy, which follows 
the driver rather than the car. 





Life Indemnity Is 
Being Abandoned 


(CONTINUED FROM PAGE 27) 


cent; 1933, A, 68 percent; B, 162 per- 
cent, the four year average experience 
being A, 66 percent; B, 111 percent. 

The Pacific Mutual will continue to 
issue the life indemnity feature in the 
permanent total disability benefit sold 
in conjunction with life insurance, limit, 
however, being set at $150 monthly, 
and also the premium waiver only 
clause. The company writes the aggre- 
gate form of non-can coverage in units 
of $100 monthly income with $5,000 
total indemnity, the maximum limit be- 
ing $300 monthly and $15,000 total in- 
demnity, the income being payable for 
50 months. 

The Massachusetts Indemnity has 
been issuing this coverage in two forms, 
with 50 or 100 months of indemnity, 
with the life indemnity rider which is 
being discontinued. The Continental 





Casualty some time ago withdrew com- 


pletely from the non-cancellable field 
and the Continental Assurance while 
continuing to write the non-can form 
with a limit of $150 monthly indemnity 
for 50 months or 100 months as elected, 
does this only for its own agents and 
requires an equal amount of annual life 
insurance premium. 


Little Demand for Coverage 


Even the companies continuing to 
write non-can separate from or in con- 
junction with life insurance find their 
agents are asking for very little of this 
coverage as the selection is strict and 
agents find many applications are de- 
clined. This has been especially true 
since the agents came to find out that 
to apply for non-can accident and 
health coverage in conjunction with the 
life application might seriously jeopar- 
dize the latter, thus possibly losing a 
$30 life premium for the small chance 
of securing an additional $3 disability 
premium. 

Life indemnity non-can accident and 
health insurance dates back a long way, 
there having been an attempt to write 
it some 70 years ago by the English 
company, the Diadem, and some Ger- 
man companies attempting it about 50 
years ago. The coverage written then 
was against some if not all forms of 
permanent disability. 

Non-cancellable accident and health 
insurance was introduced in this coun- 
try about 1915, containing the life in- 
demnity feature. 

The real hazard of non-can insur- 
ance became fully apparent to the com- 
panies some years ago when they were 
brought face to face with the necessity 
of putting up larger reserves on the 
business. In the early days of this line 
reserves due to lack of full experience 
were more or less based on individual 
judgment of underwriters. Various 
insurance departments began to inquire 
as to the methods of operation in the 
non-can departments and finally the 
New York department imposed upon 
companies tables of reserves which 
caused a number of companies to retire 
from that state. 


No Panacea for 
Automobile Line 
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types of cars to approach constantly 
closed. This indicated that the type of 
car was not the important factor it was 
originally thought to be and placed the 
center of attention on the driver. The 
resulting merit plan failed because it 
was abused, Mr. Leslie said. 
Reviewing the combined automobile 
liability and property damage under- 
writing experience of stock casualty 
companies for the last several years, he 
cited an: underwriting loss of 1.13 per 
cent in the five years 1929-1933, a loss 
of nine tenths of 1 percent in the seven 
years 1927-1933, and stated that the ex- 





perience of the last four years had been 
worse than in the first three, though in 
the last two years a slight underwrit- 
ing profit had been made. 

But this was no basis for encourage- 
ment because 1934 was worse than 1933. 
The trend is very discouraging, he said, 
being toward an increase in the number 
of accidents in relation to earned pre- 
miums, toward greater severity of the 
accidents and growing claim-mindedness 
on the part of the public. 

Mr. Leslie then analyzed some rem- 
edies proposed. The suggestion that 
coverage be limited, as for example by 
removing guest claim coverage, he ruled 
out as undesirable and impractical. In 
1933, 12.6 percent of all losses in states 
restricting guest claims by statute was 
due to these claims and the proportion 
in other states was 20.2 percent. This 
phase is still being studied and consid- 
ered by the bureau, said Mr. Leslie. 


Discusses Proposed Remedies 


Demerit rating has been advocated as 
a solution, but Mr. Leslie pointed out 
that on the 21 months-no-accident rule 
only 22 percent of car owners would 
be penalized if the rule were strictly ad- 
hered to and the experience of merit 
rating prevented faith in this plan. 
Moreover, 18 percent of public liability 
claims filed are for $10 or 
42 percent of property damage claims 
fall in the same class. Many of these 
are not the fault of the car owner and 
he would not take kindly to suffering a 
penalty because of such a loss. 

Plans of occupational rating, selected 
operators and preferred risks have not 
commended themselves for general use 
to the bureau, Mr. Leslie said, on the 
basis of any factual evidence. In 1920- 
1922, cars for business use were rated 
higher than those for pleasure use, only 
to disclose that experience was actually 
better on business cars. Restriction of 
the omnibus clause would be illegal in 
some states and its omission in others 
would not materially lessen the claim 
ratio, according to Mr. Leslie. 

The urge toward better underwriting 
was promoted, said Mr. Leslie, by re- 
calling that only five insured cars per 
100 are annually involved in a loss, and 
if one of these five losses could be 
eliminated the net result would be 
amazing since the average automobile 
liability claim in 1933 was $380. He con- 
cluded by stating that better underwrit- 
ing was also the safest and sanest solu- 
tion. 


Conservation Should Start 
When Policy Is First Sold 
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health company and agent therefore 
have a bigger job keeping their business 
on the books. The policyholder has 
little to lose by dropping his policy and 
taking one with another company or 
even by not taking one at all for a time, 
except the lack of protection during the 
period of lapse. 

He urged, as he has before, that some 
plan of merit-rating or other similar 
system be devised which will put a 
premium on persistency and give the 
policyholder something in his contract 
that will prove an incentive to retain 
the policy. “It seems fair,” he said, 
“that our established policyholder 
should not be discriminated against by 
paying the same premium as the new 
policyholder, whose initial expense and 
claim expense is much higher.” 

It is disappointing, he said, that the 
greatest number of lapses takes place 
at the first renewal date, the most 
critical point in the life of the policy, 
but he held that much of the trouble 
here goes back to the original sale. The 
established policyholder who for some 
reasons declines to renew his insurance 
after he has paid several previous re- 
newal premiums offers a_ particularly 
hard case to handle, as he probably has 
given serious thought to his decision. 
In most cases he realizes the value of 
his insurance but feels that he simply 
can not produce enough money to pay 


less and 
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Gain for Fidelity & Deposit 


Profit of $710,345 Reported on Opera. 
tions in 1934, Compared With Loss 
of $72,657 in 1933 














BALTIMORE, Jan. 16.—Reflecting 
the improved business conditions that 
obtained in 1934, the Fidelity & Deposit 
Company realized a gain of $710,345 
from its operations during the year, as 
compared with an operating loss of $82,- 
657 in 1933, according to the annual re- 
port of President C. R. Miller. 

Gross fidelity and surety premiums in 
1934 were $499,099 greater than in 1933. 
During the year, the company main- 
tained a conservative policy with regard 
to reinsurance and ceded by way of co- 
surety and reinsurance $426,772 more 
than in 1933, which reduced the net in- 
crease in fidelity and surety premiums 
for the year to $72,326. 

Net burglary and plate glass pre- 
miums were $1,144,271. Total premium 
income from all lines, after deducting 
co-surety and reinsurance, amounted to 
$10,245,642. Net income from _ invest- 
ments was $653,322. 

The company’s balance sheet shows 
total assets of $18,501,215, including $1,- 
339,746 in cash, $3,683,527 in U. S. gov- 
ernment bonds, (direct and fully guaran- 
teed obligations), $540,435 in Home 
Owners Loan Corporation bonds, and 
$490,681 in Federal Land Bank bonds. 

The company carries its securities at 
actual market value as of Dec. 31, 1934, 
and is maintaining a reserve against 
market fluctuations of $650,000. 





Citizens Casualty Capital Setup 

Following numerous changes in capi- 
tal structure in the past year, the Citi- 
zens Casualty of Utica, N. Y., now has 
preferred stock outstanding of $70,000 
and common stock $230,000, making the 
total capital $300,000. At the beginning 
of 1934 it had $368,000 common stock 
with par value $8. In June the par value 
was reduced to $6.50, reducing the com- 
mon stock to $299,000 and transferring 
$69,000 to surplus. At that time $51,000 
preferred stock was sold, making total 
capital $350,000. In November the com- 
mon stock par value was again reduced 
to $5.50, cutting the common stock to 
$253,000 and transferring $46,000 to sur- 
plus. In November the par value was 
further reduced to $5, leaving the com- 
mon stock at $230,000 and transferring 
$23,000 to surplus, with an additional 
sale of $19,000 preferred stock. 





Metropolitan Mutual Licensed 


J. Horace Shale, formerly vice-presi- 
dent and general manager of the Com- 
mercial Casualty, is general manager of 
the Metropolitan Mutual Auto of New 
York City, which has been licensed by 
the New York department to write taxi- 
cab insurance. Other officers are: Presi- 
dent, L. D. Sterling; treasurer, L. J. 
Barnes; secretary, Weinberger; 
assistant treasurer, B. K. Schwedel; as- 
sistant secretary, M. J. Goell. ; 

The company was organized and is 
controlled by the Commercial Manage- 
ment Corporation, which advanced $110,- 
000 to meet statutory organization re- 
quirements. 








the premium. This has been one of the 
tragic results of recent years. Mr. Gor- 
don commended the records of those 
agents who have succeeded in adjust- 
ing their policyholders’ insurance by 
lowering the amount of indemnity, with 
a smaller premium, and in some cases 
replacing the old policy with a new one, 
which affords less protection but gives 
the insured some insurance at a pre- 
mium he can pay. 
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Ws have seen publications, none of them in 
the insurance business we are glad to state, which 
are compiled merely through the use of scissors 
and paste. The theory seems to be that if some- 
thing is good enough to be printed, it is good 
enough to be reprinted. The Employers’ Pioneer, 
however, contains each month, articles and illus- 
trations that are “‘fresh as the driven snow.” In 
the January issue we call your attention to **Mr. 
Fixit”? by E. C. S.; ‘‘Fire Insurance Definitions” 
by Clarence Hayes; ‘“‘Court Decisions’? by Gay 
Gleason and ‘Serve and Survey”’ by T. J. Quinlan. 
And there are others. To get your copy of the 
January issue, simply address your request to 
The Publicity Department, 110 Milk Street, 


Boston. There is absolutely no obligation on your 
part, should you decide to get this particular 
copy of this publication which is edited by insur- 
ance men, for insurance men. The Employers’ 
Group, publishers of The Employers’ Pioneer, 
includes The Employers’ Liability Assurance Cor- 
poration, Ltd. (the world’s pioneer in liability in- 
surance) . . . The Employers’ Fire Insurance 


Co. and the American Employers’ Insurance Co. 


THE EMPLOYERS’ 


110 MILK STREET, BOSTON 


Practically every kind of insurance except L 
life insurance, including fidelity bonds. 
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CASUALTY ASSOCIATION NEWS 





Lists Traffic Safety Factors 





Depends on Engineering, Education and 
Enforcement, Maxwell Halsey 
Tells Chicago Club 





Maxwell Halsey, safety engineer of 
the National Bureau of Casualty & 
Surety Underwriters, addressed the 
Casualty Underwriters Club of Chicago 
last week. Mr. Halsey has been spend- 
ing some time in Chicago studying traf- 
fic conditions. Traffic safety, he told 
the club, depends on the three E’s—en- 
gineering, education and enforcement. 
He said it is a curious thing but a bal- 
ance must be maintained to get results. 
Overdoing one factor may be actually 
harmful, as where enforcement is car- 
ried too far until the public rebels. 
Even engineering without education and 
enforcement may increase the danger 
instead of eliminating it. 

Mr. Halsey remarked that traffic 
deaths exceed murders by about 3 to 
1, and pointed out how ridiculously dif- 
ferent is the division of the police ef- 
forts. He mentioned the surprising fact 
that the economic cost of traffic ac- 
cidents will ordinarily exceed the entire 
police budget. 

Insurance men, he declared, are un- 
wise to let the leadership in traffic 
safetv go to automobile clubs and re- 
ciprocals. He declared that in many 
towns the agents who have taken the 
lead in working up traffic safety have 
found that it affected their business 
beneficially. 


Rothwell Claims President 


R. E. Rothwell of the Farm Bureau 
Mutual was elected president of the Co- 
lumbus (O.) Claims Club at the an- 
nual meeting. Harold Swisher, Mu- 
tual Benefit Health & Accident, is vice- 


PERSONALS 


A. F, Graves, Lansing, Mich., repre- 
sentative of the Continental Casualty, 
who escaped unharmed from the Kerns 
hotel fire in which at least 31 lives were 
lost and some two-score injured, was 
run down by an automobile on the 
street there and is now confined to a 
hospital with serious injuries. He suf- 
fered several broken ribs and internal 
injuries but is expected to recover. 


























James R. Brennan, Cook county spe- 
cial agent for the North American Ac- 
cident and former home office cashier 
of that company, who is one of the old 
time accident and health men in Chicago, 
is seriously ill with pneumonia. 


G. J. Lieber, resident manager of the 
Fidelity & Casualty in lower Michigan, 
entertained his field men and underwrit- 
ers and their wives at a dinner and 
dance Jan. 14. 


J. W. Callahan, casualty manager of 
the Travelers in Detroit, was married to 
Miss Virginia Allair in Indianapolis. 


John T. Pope, 80, father of W. S. 
Pope, Texas casualty insurance com- 
~ glam died at his home in Anson, 

ex. 


F. G. Grothe, secretary of the Conti- 
nental Casualty at the head office, in 
charge of burglary, plate glass and 
other lines, is in the Ravenswood hos- 
pital in Chicago for observation. He 
had been feeling poorly and desired to 
have a check up. 


Kenneth Spencer, vice-president of 
the Globe Indemnity, visited Chicago 
last week to confer with Freeman Read, 
newly appointed manager in that city. 





president; C. E. Moul, Travelers, secre- 
tary; Opp, Columbus Railway 
Power & Light Co., reelected treasurer 
for the third term. 

Among the speakers that will appear 
at meetings in the near future are, 
Coach Francis Schmidt, Attorney Gen- 
eral Bricker and Paul Arant, dean of 
law of Ohio State University. 





Name Richardson in Detroit 


DETROIT, Jan. 16—J. S. Richard- 
son, manager of the Standard Accident’s 
Detroit branch, was elected president of 
the Casualty Managers Association of 
Michigan at the annual meeting. Mr. 
Richardson succeeds John W. Callahan, 
casualty manager of the Travelers. T. 
H. Zimmerman, manager Massachusetts 
Bonding, was elected secretary and J. F. 





Horton, manager Aetna Casualty, was 
reelected treasurer. ° 
Porter Heads Coast Group 


SAN FRANCISCO, Jan. 16.—Edwin 
C. Porter, vice-president United States 
Fidelity & Guaranty, is the new presi- 
dent of the Casualty Insurance Associa- 
tion of Northern California. John C. 
Bunyan, associate manager Ocean Ac- 
cident, was elected vice-president and 
George Kemper, assistant manager 
Great American Indemnity, reelected 
secretary-treasurer, 





Cippler Elected in New Jersey 


NEWARK, Jan. 16—At the annual 
meeting of the New Jersey Claim As- 





sociation the following officers were re- 
elected: President, F. J. Cippler, Trav- 
elers; vice-president, H. B. Kiefer, Cen- 
tury Indemnity; secretary, M. R. Kline, 
General Accident; treasurer, E. I. Bell, 
New Jersey Bell Telephone Co.; exec- 
utive committee, A. J. Childs, Aetna 
Casualty; E. L. Cushing, Public Service 
Co.; D. J. Crosta, Glens Falls Indem- 
nity; C. W. Linfonte, American Cas- 
ualty, and F. C. Wendt, Fidelity & Cas- 
ualty. The physician’s lien measure, 
which is up before the New Jersey su- 
preme court as to its constitutionality, 
was discussed. 


J. A. Berry Elected President 


J. A. Berry, Fidelity & Casualty, is 
the new president of the Casualty 
Underwriters Association of Philadel- 
phia, having been elected at the annual 
meeting. F. A. Roberts, Glens Falls 
Indemnity, and S. J. Carr, Standard Ac- 
cident, were elected vice-presidents. The 
secretary is C. W. Stockwell, Ocean 
Accident. 


McFarland Cincinnati Head 


CINCINNATI, Jan. 16.—Officers of 
the Cincinnati Casualty Adjusters Asso- 
ciation for 1935 are: H. J. McFarland, 
American Surety, president; J. H. Moe- 
sta, United States Fidelity & Guaranty, 
vice-president; J. H. Weir, Ohio Cas- 
ualty, secretary-treasurer; E. S. Koenig, 
Indemnity of North America, chairman 
membership committee, and H. H. 
Heinemann, Aetna Casualty, chairman 
entertainment committee. 

The association is planning to take 
steps to minimize ambulance chasing and 
to deal effectively with fraudulent and 
malingering claimants. Leading medical 
authorities will speak at future meet- 
ings. 








OBSERVATIONS ON MEXICO 








(CONTINUED FROM PAGE 4) 


to realize that Mexico offers sights and 
sounds far different from those to which 
one is accustomed in the United States. 
In a way it is more foreign than can be 
found in any European section. 

I should say that Mexico is set for a 
period of prosperity if the government 
continues stable and there are no further 
revolutions that will tend to upset the 
present policy that has been pretty well 
laid down. If Mexico can offer an era 
of peace it has wonderful opportunities. 
The best business people with whom I 
conversed seem quite convinced that the 
revolutionary period is pretty weli past. 
There will be outbreaks now and then 
but they will be of a temporary nature 
and the best citizens trust that the gov- 
ernment can keep them in hand. There- 
fore it would seem that there is a chance 
for insurance expansion in Mexico. | 

Mexico divides its insurance supervis- 
ory operations into five general classes. 
It requires a deposit of 200,000 pesos for 
life insurance, 200,000 for accident and 
sickness, 200,000 for fire, 100,000 for ma- 
rine and 100,000 for miscellaneous. In 
accident and sickness insurance, it de- 
mands a 50 percent reserve; for fire 30 
percent; for marine 20 percent and for 
miscellaneous 30 percent. 


Expect Revised Insurance Act 


The new insurance act went into 
effect in Mexico in 1926 and _ that 
changed the picture quite a bit. It is ex- 
pected that a new code will be issued in 
a short time. So far as taxes are con- 
cerned, there is a 4.4 percent tax on pre- 
miums, a stamp tax of 55 centavos on 
each policy, there is an income tax on 
the net receipts and in many of the cities 
there is a municipal tax. 

The fire loss ratio throughout Mexico 
is quite low, it being less than 40 per- 
cent. Mexico does not have the heating 
hazard because of the mild climate. Its 
construction is fairly good. It has the oc- 
cupational hazards but perhaps the worst 
one confronting it is poor electric wir- 
ing. 

There are a number of Mexican com- 
panies, the most active of which is the 
Azteca, which has been in business 





somewhat over a year but it is the most 
aggressive one. There is a local company 
with head office in Vera Cruz and the 
America Latina. All the companies are 
operated from Mexico City largely 
through general agents. The Royal and 
Liverpool & London & Globe have 
branch offices. There are a few general 
agents that are purely insurance men. 
Their offices also write local business 
for their companies. Most of the others 
are engaged in other lines of business. So 
far as local agents are concerned, there 
are no full time people giving all their 
attention to insurance. Agents are found 
in the chief cities and there is some busi- 
ness written on the haciendas. Where- 
ever there are business enterprises or 
factories there is insurance written. In 
Mexico ‘City each general agency has its 
solicitors. The solicitors and sub-agents 
are paid 10 percent. All policies are 
issued through the general agencies with 
the exception of marine certificates there 
being a certain amount of leeway 
granted in this respect. The general 
agents as a rule have an over riding 
commission of 15 percent. 


Premium Income in Mexico 


The premium income in Mexico for 
the fire companies is about 7,000,000 pe- 
sos a year and for marine 1,500,000. 
There is some earthquake insurance 
written but the loss ratio on that is 
small. The rates are higher in the more 
dangerous zones. All companies operat- 
ing in Mexico belong to the rating or- 
ganization. There are no non-board 
companies and all very religiously live 
up to the rates. There are very few 
complaints regarding deviations as to 
commissions and rates. The rates fol- 
low pretty much the scale found in the 
United States and the British Islands. 
They have to be ratified by the Fire 
Offices’ Committee of London and the 
American Foreign Insurance Association 
of the United States. All rates come 
under the control of the Association 
Mexicana De Companias De Seguros 
Contra Incendio. 

Mexico has a stringent resident agents 
law which is enforced very rigidly. The 





law provides that all insurance on any 
property owned in Mexico, no matter 
where the owner resides, must be placed 
through a licensed Mexican agent and 
in a company licensed to do business in 
Mexico. Where the business is placed 
outside of the country, so that Mexico 
is unable to receive the tax on the pol- 
icy, a fine is levied on the property 
owner. In the event the fine is not paid, 
a first lien is secured on the property 
no matter who may own the first mort- 
gage. 

Companies find that the moral hazard 
is very small so far as the native Mex- 
icans are concerned. It rests pretty 
largely with the same elements that 
®ome to light in other countries. The 
policy provisions follow very closely the 
Spanish and English insurance con- 
tracts. 


Premium Leaders in Mexico 


The Sun of England writes the larg- 
est business in Mexico and is followed 
by the Royal. The Sun has its own in- 
spector, E. R. Thomson, who has been 
in the Republic for about three years, he 
coming from the head office. The Lon- 
don & Lancashire and Home of New 
York come next. There are no inspec- 
tors or field men traveling as we see 
them in Canada and the United States. 
Usually some member of the general 
agency firm or someone attached to the 
general agency makes the rounds from 
time to time. Loss adjustments are done 
through local agents or independent ad- 
justers. Small losses up to 600 pesos 
are invariably handed over to _ local 
agents. In Mexico ‘City someone con- 
nected with a general agency firm may 
do part of the adjusting work. 

So far as collections are concerned, 
Mexico is far ahead of the United States 
in getting in money due the companies, 
General agents say that their sub-agents 
are for the most part very reliable people 
engaged in other activities and they feel 
a sense of responsibility in meeting their 
obligations. Evidently Mexican general 
agents have not gone so far or taken so 
many chances in extending credit. The 
sub-agents and solicitors realize that the 
balances must be forthcoming. This 
does not mean that an ideal situation 
exists, but credit conditions so far as in- 
surance premiums are concerned are 
paid far more satisfactorily in Mexico 
than in United States. 


Companies Operating in Mexico 


There are a number of companies 
operating in Mexico that do only a 
marine and kindred business that are 
well known fire companies elsewhere. 
The marine business is increasing ma- 
terially owing to the exports. There 1s 
some business controlled by agents in 
the United States and Canada and 15 
percent commission is paid to them. 
There is very little profits or use and 
occupancy insurance written in Mexico. 
This is due largely to the fact that own- 
ership to a great extent is invested in 
an individual or two, not corporations. 
There are eight German companies 
licensed in Mexico, 28 British, 1 Cana- 
dian, 1 Spanish, 3 French, 1 Holland, 1 
from Italy and 7 from the United States. 
The companies licensed from the United 
States are the Agricultural, Hartford 
Fire, Home of New York, North Amer- 
ica, Maryland Casualty, St. Paul Fire & 
Marine and United States Fire. There 1s 
one company from Switzerland. The 
Spanish American Alliance is also 
licensed. 


Cc. Ity Busi Not Developed 





' The casualty business has not been 
developed to any great extent in Mexico. 
The insurance department has a separate 
division relating to surety bonds. The 
American Surety has a local company 
in Mexico City which is quite a factor. 
There are some small local companies in 
the city that write bonds. All these write 
a large court business, which is the chie 
source of income. There is considerable 
contract business connected with the 
government work and some public 
official bonds. The main casualty busi- 
ness consists of accident and health, 
burglary, steam boiler, plate glass, ele- 
vator and sprinkler. However, there are 











1935 


January 17, 


THE NATIONAL 


UNDERWRITER 


CASUALTY 33 





—$~T~TT_———— 
— 





yery few buildings equipped with sprink- 
lers in Mexico. 

One is amazed at the lack of automo- 
bile liability insurance. The Mexicans so 
far are not claim-minded. People take 
their lives and limbs in their own hands. 
Perhaps if an automobilist kills a native, 
the owner may have to pay the funeral] 
expenses. There is not a personal liabil- 
ity law that is found in other countries. 
This is true also with occupations. A 
man gets injured in his work and he has 
to bear the consequences. Undoubtedly 
one of the forthcoming changes in Mex- 
ican law will be some form of personal 
liability and workmen’s compensation 
legislation. The casualty business, how- 
ever, outside of bonding is quite small. 
The business is written largely by com- 
panies that write fire and marine lines. 
There are some companies writing au- 
tomobile fire and theft insurance. When 
liability is established in Mexico, both 
along occupational and_ personal lines, 
there will be a large field opened for 
casualty writing companies. 


President MacArthur’s Home 


There is one life insurance president 
that owns a beautiful place at Cuerna- 
vaca, about 45 miles from Mexico City, 
he being Alfred MacArthur, head of the 
Central Life of Chicago. He acquired 
this place a number of years ago. Both 
he and Mrs. MacArthur are much in- 
terested in Mexico. President MacArthur 
has not been down for three years but 
Mrs. MacArthur spends a number of 
weeks each year at 14 Arteago street. As 
one goes along the street and sees the 
walls flush with the sidewalk, built of sun 
dried adobe brick and plastered over, he 
has no conception of what is on the in- 
side. Once the door leading to the house 
is opened, a real vision greets his eyes. 
Here is a magnificent garden with trop- 
ical flowers, trees and shrubs of all 
kinds. There are flaming bougainvillea 
vines in great color masses, rambling 
geranium vines, cotton vines, lemon and 
orange trees, poinsettias, coffee trees, 
etc. In the rear of the MacArthur gar- 
den there is a royal palm which stands 
out as one of the most majestic trees 
of the section. 


Morrow House Next Door 


The MacArthur house is next door to 
the one occupied by the late Ambas- 
sador Dwight H. Morrow and is still 
owned by Mrs. Morrow. In my opinion, 
the MacArthur garden, while not as ex- 
tensive as that of the Morrow place, is 
more exquisite and has a more beautiful 
arrangement. An Indian woman, An- 
tonia, and her family look after the 
Senor MacArthur’s home, and a gardener 
isemployed. However, the cost of main- 
tenance is not so great and the owner- 
ship of even this inviting and delightful 
gardened domicile in Cuernavaca would 
not place Alfred MacArthur in the ty- 
coon class. Visitors to the MacArthur place 
are always entranced and almost speech- 
less as they watch the winding garden 
vista and see the marvelous color, look 
over vast distances and see the “Sleep- 
ing Lady” and “Old Popo” resting 0 
their snowcapped capes. It is a sight for 
the gods and one realizes that majesty, 
beauty, vastness, snow, light, shade and 
distance combine to create an unforget- 
table picture. 


Ninety Days for Bean 


_ MINNEAPOLIS, Jan. 16.—Climax- 
ing a fight begun by the state insur- 
ance department nearly two years ago, 
M. E. Bean, president of the Fidelity 
Mutual Association, has been ordered 
committed to the workhouse for 90 
days. He was convicted on the charge 
of selling insurance without a state li- 
cense. Two years ago Commissioner 
Brown and _ his deputy, C. R. Diepen- 
brock, began an investigation of Bean's 
activities. Bean claimed he was selling 
a service to automobile owners, not in- 
Surance, but the state was able to prove 
that the Fidelity Mutual contract was 
in effect an insurance policy and ob- 
tained Bean’s conviction more than a 
year ago. The case was appealed to the 
State supreme court which upheld the 
lower court in finding Bean guilty. 
Bean for many years was active in in- 
Surance circles in Minneapolis. 





Federal License Is Sought 


for Interstate Companies 





(CONTINUED FROM PAGE 3) 
fine idea for the government to be in a 
position to influence large buyers of 
such securities. But government bonds 
are being grabbed up very readily by 
buyers, and experts in this field expect 
no weakening in the demand. 

If there were prospect of a large vol- 
ume of private financing, the govern- 
ment might be concerned lest insurance 
companies, banks, and other large in- 
vestors in government bonds might se- 
riously disturb the government market 
in their rush to sell their excessive 
holdings in U. S. bonds and get their 
assets into securities yielding a better 
income. But no such volume of private 
financing is on the horizon, so far as 
anyone can tell. New issues are being 
brought out by private borrowers, but 
nearly all are for refunding of maturi- 
ties. 

Publie Utility Angle 

One opinion is that the move for fed- 
eral supervision of investments is a 
roundabout way of hamstringing the 
public utilities, the Roosevelt adminis- 
tration’s arch-enemy. Life companies 
have nearly 10 percent of their assets in 
public utility securities. It would seem 





as if it might be a matter of consider- 
able importance to utility companies if 
one of the principal markets for their 
securities were to be closely controlled 
by the utilities’ implacable foe. 

There is grave doubt that any pro- 
posal for federal regulation of insurance 
companies would be held constitutional. 
There is also little certainty on the part 
of anyone in predicting just what will 


be held constitutional or unconstitu- 
tional by the United States Supreme 
Court. 


POSSIBILITIES ARE SURVEYED 
WASHINGTON, Jan. 16.—Legisla- 


tion which would give the government 
full control of the investment operations 
of insurance companies, offering possi- 
bilities of materially expanding the 
market for government bonds, is under- 
stood to have been proposed to admin- 
tration officials by whom it is now 
being studied. 

The report last week of the federal 
power commission on the utility hold- 
ings of life companies, showing that 
they have more than $1,500,000,000 in 
utility company bonds and preferred 
stock alone, is seen as having given im- 
petus to a drive for federal control of 
the industry, it being estimated on the 
basis of that report ‘that the companies 
have some _ $20,000,000,000 of assets, 
much more of which could be used for | 





the purchase of government paper than 
is now the case, if properly approached. 

Any action by the government would, 
of course, ignore state statutes which 
now seek to restrict life company in- 
vestments to such fields as will insure a 
healthy but safe return and would be 
predicated on the allegation that it was 
necessary to assure the protection of 
policyholders. At the same time, it is 
anticipated the argument in favor of 
federal control would be supported by 
charges which have been made that pre- 
mium rates were too high, on which de- 
mands for a Congressional investigation 
of the industry have been made from 
time to time during the past year. 

A major aim of such legislation, how- 
ever, would be the broadening of the 
field for the disposition of government 
securities. By specifying the types of 
investment which would be legal for life 
companies, the government could easily 
broaden the market for its own paper, 
which of course would be considered as 
a prime investment. While it is not to 
be insinuated that the government would 
require the companies to hold a burden- 
some amount of federal paper, such 
legislation would enable the government 
to adopt a flexible system of borrowing, 
under which in times of stress it could 
go to the companies for larger sums 
than it would require in normal periods. 

It has been estimated that several bil- 
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lion dollars worth of government paper 
could be absorbed by the insurance in- 
dustry in “hard” times, while when bet- 
ter conditions prevailed the government 
could reduce its requirements and per- 
mit them to invest their money where 
it would contribute to the development 
of prosperity. 

If the administration decides to go 
ahead with plans for control of the in- 
dustry, it is likely to be denominated a 
public utility, with not only restrictions 
upon their investment operations but 
also possibly upon salaries of officials 
and regulations of various activities. 

Should the proposal be submitted to 
congress, it is probable that the much- 
discussed senatorial investigation of life 
companies will become an actuality. 
Such an investigation may be suggested 
by the administration in advance of pres- 
entation of the legislation as a means 
of securing information on which to 
base its bill, or it might be made when 
the congressional committees began 
their consideration of the measure. 

Involving, as it does, an industry sec- 
ond only to the banking industry in its 
importance in the daily life of the na- 
tion, the proposal will be carefully con- 
sidered by administration leaders 
before they decide whether to embark 
upon any program of control. 


It will be recalled that just about a 





year ago, Assistant Secretary of Com- 


merce John Dickinson, in an ad- 
dress during Pittsburgh Insurance 
Day, averred that unless more uniform 


regulations of insurance are provided by 
the “backward states” federal regulation 
would come and he chided insurers for 
not investing more heavily in federal 
securities, 


HEAVY LEGISLATIVE YEAR SEEN 


_ The legislative bureau of the Amer- 
ican Life Convention, Chicago, is in 
one of its busiest seasons. Legisla- 
tures of 42 states are assembling this 
month in regular session, and two later 
in the year. Besides this, it is esti- 
miated 2,500 bills were introduced on 
the first day of the 74th Congress, 
Ralph H. Kastner, associate counsel of 
the A. L. C. and chairman of the bu- 
reau, states. 


Ayres Talks at Harrisburg 


F. C. Ayres, superintendent United 
Fidelity & Guaranty’s mercantile fidel- 
ity division at the home office, spoke at 
an educational meeting of the Harris- 
burg, Pa., branch on fidelity bonds. He 
covered the underwriting phases, the 
advantages of the schedule over the in- 
dividual bonds and the details regard- 
ing the writing of schedule bonds. 
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the movement to have the state take 
over the insurance business. 

Efforts to secure additional tax 
money have dominated the state legis- 
latures for the past five years and will 
continue to do so. In almost every in- 
stance the insurance people have been 
able to convince the law makers of the 
injustice of additional taxes when facts 
were presented indicating that insur- 
ance was already bearing more than its, 
proportionate share of tax burdens. 
However, the hunt for more tax money 
still continues and the search will per- 
sist for a long time. No branch of in- 
surance escapes this fine combing for 
the millions needed by the state. 

The 1934 legislative sessions were 
marked with a flood -f workmen’s com- 
pensation bills. The state fund bills 
were defeated and none of the hundred 
proposals pertaining to occupational dis- 
ease benefits and the like was passed. 
Several special deposit bills were intro- 
duced and Louisiana passed one. An 
unusual number of bills relating to fidel- 
ity bonds were considered. No new 
automobile guest laws were added to 
those already in effect in 23 states and 
all attempts to repeal the present laws 
failed. 

The outlook for 1935 promises a busy 
and trying year. Insurance as the foot- 
ball of politics will suffer still more 
kicking about, said Mr. Hutchinson. In 
several states new codes will be intro- 
duced and a heavy grist of state fund 
bills will be dumped in the hoppers. 


List Points to Consider 
in Naming Commissioner 
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“11. Legislation enacted preventing 
any salaried employe of home office or 
agency in the city or state as well as 
any employe of the state or any city or 
town of the state to be paid a com- 
mission on any business written. 

“12. To cooperate locally with the 
credit bureau regarding bad pay ac- 
counts, bad risks, etc. 

“13. To be given police powers to 
summon witnesses in cases of reported 
violations of the rebating or twisting 
laws, which merely means the right to 
subpoena. 

“14, To be available and hear all in- 
surance complaints, including those of 
the general public.” 

Mr. Magruder, as spokesman for the 
committee, made it plain to the gover- 
nor that the insurance fraternity was 
“interested not in the man who was to 
be our next commissioner but was in- 
tensely interested in cooperating with 
the governor to the end that the com- 
missioner would be a representative and 
successful business man, if possible with 
a background of insurance experience, 
who will give his full and undivided 
attention to the position.” 


Cornell Asks Regulations 
to Protect the Farm Agent 





(CONTINUED FROM PAGE 4) 


tinuous sooner or later is bound to 
break the moral resistance of the aver- 
age man. He expressed the opinion 
that the experience confirms the theory 
that moral hazard is the greatest single 
controlling factor of the loss ratio on 
farms. 

Good underwriting played its part, 
however, he declared. The over-nsur- 
ance which existed in 1930 was mostly 
corrected by the middle of 1934. 

He said he hesitated to predict the 
future, but he is inclined to be hopeful. 

I. D. Goss, farm manager of the 
America Fore companies, presented the 
report of the fire prevention committee, 
which functions more or less in connec- 
ton with similar committees of the Na- 





— 


tional Fire Protection Association ang 
the United States Chamber of Com. 
merce. He reported that the committee 
during the year distributed more than 
130,000 cards, through agents, to pol. 
icyholders, for posting on farm Prop- 
erties. These were warnines against 
smoking in barns, etc. The association 
commended this activity and belief was 
expressed that the fire prevention ac. 
tivities should be increased. 


Royal Indemnity Is Winner 
in Suit Over Reinsurance 





The New York appellate division 
first department has upheld the demand 
of the Royal Indemnity that a reinsur- 
ance contract with the Preferred Acci- 
dent be rescinded. 

In 1926, Stewart Franklin Corpora- 
tion issued 300 five-year 6 percent gold 
notes. Attached to each note were 10 
interest coupons providing for semi- 
annual dividends of $30 on Feb. 15 and 
Aug. 15. Each of the notes contained 
a guarantee executed by the Preferred 
Accident. Between Aug. 15, 1927, and 
April 13, 1931, the Preferred Accident 
paid all claims ‘and demands of the own- 
ers against the Preferred arising out of 
the guarantees. 

Reinsurance agreements were entered 
into by the Preferred with various 
companies, including the Royal Indem- 
nity. In the reinsurance contract with 
the Royal there were the provisions 
that the Preferred would retain $100,- 
000 of the risk and the Royal agreed 
to take $50,000 of reinsurance provided 
that the Preferred retained the $100, 
000 as coinsurer and reinsured $125,000 
in addition to its $100,000 retention and 
the $50,000 acceptance of the Royal. 
The Royal agreed that if the last $25,- 
000 was not reinsured, it would also 
take the last $25,000. 

The Royal says it thereafter learned 
that the representations made in con- 
nection with the Stewart Franklin Cor- 
poration guarantees were untrue, there- 
fore, disclaimed liability. 

The higher court held that at no time 
did the Royal waive the condition prece- 
dent that the Preferred obtain other 
reinsurance of $125,000 and did not 
waive the condition precedent that the 
Preferred obtain a life insurance policy 
on the life of Colonel Hamilton in the 
amount of $100,000. The court held 
therefore that the Preferred cannot re- 
cover against the Royal on the alleged 
insurance agreement, because the Pre- 
ferred failed to fulfill the conditions 
precedent under the agreement. The 
Royal is entitled te recover from the 
Preferred the payments made under the 
contract, with interest. 


Asks Aid of Woman’s Club 


KANSAS CITY, Jan. 16.—‘“The pub- 
lic is finally beginning to realize that 
the increased cost of public liability and 
automobile insurance is borne by it,” 
C. C. Jones, chairman of the board of 
R. B. Jones & Sons, told the W omen’s 
Chamber of Commerce here. ‘Hats, 
wearing apparel, groceries—everything 
you buy reflects an added cost when 
a fake claim is won.” 

Mr. Jones asserted that Kansas City 
and western Missouri is the black spot 
of the nation so far as high public lia- 
bility and automobile insurance rates 
are concerned, and that “it is high time 
the Kansas City and Women’s Cham- 
bers of Commerce looked into the sit 
uation to the end that the cause be 
remedied.” 

Reviewing the work of the insurance 
committee of the Chamber of Com- 
merce, which he heads, and which 1s 
going into the situation in a very com- 
prehensive manner, Mr. Jones said: “In 
the meantime, turn the light of scorn 
cn these offenders and make their exist- 
ence as uncomfortable as possible.” 





The Indiana Casualty Claim Service, 
130 East Washington street, Indianapolis, 
has been incorporated by G. A. Henry, 
L. L. Krine and G. W. Funk. 
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~ CHANGES IN CASUALTY FIELD 
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Brown to Trinity Universal 





Indianapolis Manager of Indemnity of 
North America Goes to Dallas 
as Surety Manager 





D. F. Brown has been appointed 
manager of the fidelity and surety de- 
partments of the Trinity Universal at 
the home office in Dallas. To take the 





D. F, BROWN 


position he resigns as_ Indianapolis 
manager of the Indemnity of North 
America supervising Indiana, Kentucky 
and Tennessee. 

Mr. Brown, a native Texan, began his 
insurance career with the old South- 
western Surety of Denison, Tex., and 
was assistant secretary in charge of 
fidelity when the company consolidated 
with the Southern Surety, at which time 
he became manager of the Omaha 
branch. Later he was moved to Des 
Moines to supervise Nebraska and Iowa. 
After several years in the field he was 
called to the head office at St. Louis 
and appointed manager of the bond de- 
partment. 





Opens Indianapolis Branch 


The Central Mutual of Chicago has 
appointed Carl J. Sanders manager ot 
the newly established branch at 309 
West Washington street, Indianapolis. 
This office will have complete super- 
vision over the entire state, except Lake 
county. Mr. Sanders has been manager 
of the pleasure-car underwriting depart- 
ment in the home office for several 
years. Albert A. Allen, who for many 
years has been handling claim work in 
Indiana for the Central Mutual, will 
continue in that capacity and will also 
act as a co-manager of the branch. 





U. S. F. & G. Field Changes 


The United States Fidelity & Guar- 
anty announces the following field 
changes: H. C. Holland, district super- 
visor home office, transferred to Phila- 
delphia as superintendent of casualty 
department; Philip F. Lee, Jr., Mem- 
phis, assigned to Louisville branch as 
superintendent of casualty department; 
Wayne Lester, compensation and lia- 
bility department home office, trans- 
ferred to Memphis branch as under- 
writer. 





Phister Takes Standard Surety 


The Phister Insurance Company, 
Kansas City, Mo., has been named gen- 
eral agent for western Missouri and 
Kansas by the Standard Surety & Cas- 
ualty of New York for all lines. 





Creates Central Department 





Glens Falls Indemnity to Service Six 
States from Chicago Office—C. M. 
Hayden in Charge 


A central department has been estab- 
lished in Chicago by the Glens Falls 
Indemnity for the purpose of better 
servicing the company’s agents in IlIli- 
nois, Indiana, Michigan, Iowa, Wiscon- 
sin and Minnesota. Chester M. Hay- 
den is in charge as vice-president. Mr. 
Hayden has supervised the affairs of 
the Glens Falls Fire in Chicago for 
many years and has been in charge of 
the Glens Falls Indemnity affairs in 
Chicago ever since the company was 
organized. 

The new central department will have 
underwriting authority for all forms of 
casualty, fidelity and surety business. In 
effect, the central department will have 
full home office authority in the six 
states it will supervise. Until now, 
agents in these six states with the ex- 
ception of Illinois and Iowa have been 
reporting to the home office direct. 

In addition to maintaining  full- 
fledged fidelity, surety and casualty de- 
partments, the central department will 
also make its own inspections and pay- 
roll audits as well as handling all mat- 
ters pertaining to premium accounting. 
The special agents of the Glens Falls 
Indemnity now stationed in Indian- 
apolis, Milwaukee and St. Paul will 
continue in their fields as heretofore. 


Winans Elected President 


Frank F, Winans, who retired in 1929 
as vice-president of the National City 





Company at Chicago, and a former 
president of the Chicago Association of 
Commerce, has been elected president 
of the Excess Underwriters of New 
York, succeeding W. P. Haimes, who 
becomes chairman of the board. J. P. 
Gibson, Jr., who is the general man- 
ager, was elected vice-president. The 
Excess Underwriters is the reinsurance 
department of the Security Mutual Cas- 
ualty of Chicago and Lumber Mutual 
Fire of Boston. 





James Wilson in New Post 


James Wilson has been appointed 
special agent of the American Indem- 
nity for San Antonio and vicinity. He 
has been special agent of Cravens, Dar- 
gan & Co. for Corpus Christi and the 
Rio Grande valley. He is succeeded 
in that position by Nelson Wray. 





Joins San Diego Agency 


R. N. Creggs, formerly home office 
agency supervisor of the Maryland 
Casualty, has become associated with 
the local general agency of V. Wan- 
kowski, San Diego, Cal., which has rep- 
resented the Maryland Casualty for sev- 
eral years. 





Joins Wichita Adjusting Office 


R. E. Hawks has joined the staff of 
the Sheffler-Cunningham Adjusting 
Company, Wichita, Kan. For several 
years he handled the claim department 
of the General Accident there, later 
traveling Wisconsin for the Royal In- 
demnity and still later establishing an 
agency at Horicon, Wis. 





Takes on Standard Accident 


Representation of the Standard Acci- 
dent has been taken by R. B. Jones & 
Sons of Kansas City. 





E. C. MeDonald, Detroit, claim adjuster 
of the Employers group, has resigned. 








ACCIDENT AND HEALTH FIELD 





Revises Its Forms and Rates 





Massachusetts Indemnity Includes Co- 
insurance Clause in Non-can, “Silver 
Seal” Policies 





The Massachusetts Indemnity, besides 
eliminating the life indemnity rider on 
noncancellable health insurance, has re- 
vised its noncancellable disability poli- 
cies with minor changes in nearly every 
form and some modifications of rates. 

The non-can A. & H. form now in- 
cludes a coinsurance clause covering 
overinsurance, as does form 70 known as 
the “silver seal” policy. The reimburse- 
ment clause in form 60, the “blue seal” 
contract, has been reduced from $500 
allocated to $300 unallocated each $100 
monthly indemnity, and the policy 
changed from a weekly to monthly in- 
demnity basis. The double indemnity 
feature has been eliminated and medical 
examinations will be required. 

A flat premium increase of $5 per $100 
monthly indemnity all ages and al 
classifications except D, has been made. 
The new rates, ages 31-49, are: Class A, 
$35; B, $45; C, $55. : 

The same changes have been made in 
the accident portion of form 70, with a 
slight decrease in rates for the contract 
with 90 day waiting period and some 
increase for 30 day waiting period. 
Rates for form 70, age 35, class A, have 
been modified as follows: 30 day elim- 
ination, $82 to $87; 90 day elimination, 
$67 to $65. ; 


Sales Meeting at Memphis 


The Alliance Life of Peoria, Ill., and 
Mutual Casualty of Chicago, affiliated 
companies, held a sales meeting at 
Memphis, Tenn., for Kentucky, Ten- 
nessee and Oklahoma. President M. 
A. Kern addressed the meeting, which 
was devoted largely to 1935 sales plans. 





Assessment Carriers Worried 





New Illinois Code Would Virtually Put 
That Class of Accident and Health 
Companies Out of Business 





Assessment accident and health com- 
panies operating in Illinois are greatly 
exercised over a provision of the new 
code which would virtually put them 
out of business. Heretofore there have 
been two classes of non-stock carriers 
in that field, those organized under the 
assessment act and those operating 
under the general section applying to 
mutual casualty companies. The new 
code provides that all the assessment 
companies shall upon the effective date 
of the code “be subject to all provi- 
sions and requirements relating to mu- 
tual companies doing an accident and 
health business.” 


Requires Unearned Premium Reserve 


The most important effect of this 
change apparently would be to require 
all these companies to put up unearned 
premium reserves, which is not required 
at the present time. Compliance with 
this requirement would pretty nearly 
wreck some of the smaller assessment 
companies and would impose a very 
heavy handicap on some of the larger 
associations, such as the Illinois Com- 
mercial Men’s and Illinois Traveling 
Men’s Health, which have in general a 
very satisfactory financial setup, but 
would have to change their entire 
method of operation if this requirement 
were in force. 

Apparently the requirement would 
also apply to assessment companies of 
other states doing business in Illinois, 
some of which have a very large pre- 
mium volume in the state and would 





have to put up the required reserve, at 
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least on their Illinois business, in order 
to continue operation there. 

The point has been made that if such 
a change is to be required, there should 
be sufficient time allowed to give the 
companies a chance for readustment, 
instead of making it effective at once. 


TO ADOPT STANDARD PROVISIONS 


Apparently the only material change 
in the present laws to be made by the 
accident and health section of the new 
West Virginia code will be the inclusion 
of the standard provisions law, which is 
not now in effect in that state. The 
accident and health sub-committee of 
the general code committee, headed by 
J. W. Scherr of the Inter-Ocean Cas- 
ualty, has submitted its recommenda- 
tions to the West Virginia department, 
which has expressed its entire satisfac- 
tion with them and they apparently will 
go through without opposition. 

Indiana and Alabama also will prob- 
ably be added to the standard provisions 
states by the new codes now being pre- 
pared. 


Start Accident Marathon 


A five months’ campaign termed the 
“1935 accident Marathon” has _ been 
started by the Travelers. Cash prizes 
are offered for the 75 leaders. Conso- 
lation prizes for those not in the lead- 
ers’ list are offered in these classifica- 
tions: For agents paying for not less 
than $800 new accident premiums, for 
those paying for between $600 and $800, 
those $400 to $600 and for $200. 





J. S. Dye Wins Promotion 


J. S. Dye, successful life and acci- 
dent and health agent in the Newark 
general agency of W. W. Garrabrant, 
has been appointed temporarily as as- 
sistant manager in the Chicago agency 
under Manager F. H. Haviland, to 
undergo training, and effective Feb. 1 
will become assistant to the general 
agent in Newark. Mr. Dye, who has 
been in insurance work only three years, 
in his first year in Newark sold ap- 
proximately 300 accident cases. In his 
second year he began to write life in- 
surance and last year paid for 54 life 
and 102 accident cases. 


Los Angeles Agencies’ Gains 

LOS ANGELES, Jan. 16—W. E. 
Lebby, . California state agent Massa- 
chusetts Indemnity, reports new busi- 
ness produced by his agency in De- 
cember 1,000 percent above the same 
month of 1933. He predicts the big- 
gest premium income on accident and 
health insurance in 1935 in the history 
of the business. 

Peter & Thompson, general agents of 
the National Casualty, increased paid 
business for 1934 approximately 30 per- 
cent over 1933. 


Holtzman with Colorado Life 


A. M. Holtzman, formerly director of 
field service for the accident and health 
department of the Continental Casualty, 
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well known throughout the country for 
his success in stimulating accident and 
health production in that company’s 
agencies through special campaigns, has 
become superintendent of the accident 
and health department of the Colorado 
Life, succeeding Rex Bixby, who re- 
signed the first of the year to become 
vice-president of the American Life of 
Denver, in charge of its newly estab- 
lished accident and health department. 
Mr. Holtzman left the Continental’s 
home office some months ago to be- 
come vice-president in charge of sales 
for the Miller-West Agency Company, 
Denver general agents of the Conti- 
nental. 


George Speaks in Philadelphia 

H. M. George, superintendent of the 
New York City accident and health de- 
partment of the United States Fidelity 
& Guaranty, spoke at a meeting of the 
Philadelphia Accident & Health Club 
on “Helping Agents and Brokers to Sell 
Accident and Health Insurance.” 


Applies for Life License 


The Central Assurance of Columbus 
has made a deposit with the Ohio de- 
partment and applied for license to 
write life insurance. With this in mind, 
the company some time ago changed 
its name from the Central Casualty. It 
has been writing accident. 


H. S. Brand Now President 


H. S. Brand was elected president of 
the Cleveland Mutual Casualty recently. 
He has been vice-president and_ treas- 
urer for the past three years. He suc- 
ceeds A. A. Hardesty, who retired from 
the company because of ill health. G. 
F. Day, who has been with the Edward 
A. Woods Company of Pittsburgh and 
the United Agencies of Cleveland, is 
now vice-president and secretary. 


New President Elected 


Dr. G. W. White has been elected 
president of the Richmond Beneficial, 
succeeding the late S. J. Gilpin, who 
died recently. He is a well known prac- 
ticing physician of that city. C. 
Gilpin has been reelected secretary-man- 
ager, and J. E. Harris, assistant secre- 
tary-manager. 








Insurance Counsel Council 
Had Meeting in New Orleans 





NEW ORLEANS, Jan. 16.—The ex- 
ecutive council of the International As- 
sociation of Insurance Counsel met here 
this week and decided to hold the an- 
nual meeting at White Sulphur Springs 
probably starting Aug. 28. The discus- 
sions at the meeting here covered differ- 
ent phases of casualty laws, surety 
bonds, insurance legislation and insur- 
ance codes. The local reception com- 
mittee included R. B. Montgomery, W. 
A. Porteous and T. W. Bethea, who 


tendered the visitors a dinner. Those 
present were: ; 
W. M. Mayne, St. Louis; R. M. 


Knepper, Columbus; J. R. Dickie, Pitts- 
burgh; J. A. Millener, Rochester; G. W. 
Yancey, Birmingham; Lowell White, 
Denver; M. N. Chrestman, Dallas; G. 
W. Denmead, Baltimore; A. G. Powell, 
Atlanta; John G. McKay, Miami; P. E. 
Reeder, Kansas City; R. G. Rowe, 
Chicago. 


Write Muscatine Bond 


The Fidelity & Deposit is the origina- 
ting company on a $1,030,000 contract 
bond guaranteeing the construction of 
dam No. 16 in the Mississippi river at 
Muscatine, Ia., by the Central Engineer- 
ing Company of Davenport. The Water- 
man & Lohmiller agency of Davenport 
was the agency in the case. 


Show Gain in Assets 


The Western & Southern Indemnity 
reports assets of $3,242,537, a gain of 
$110,573. The assets of the Western & 
Southern Fire have increased to $1,146,- 
121, a gain of $115,731. 
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Favors New Nebraska Terms 





Governor Cochran Recommends That 
Legislature Change Statutory Rate 
and Accept Companies’ Proposal 





LINCOLN, NEB., Jan. 16.—Gover- 
nor R. L. Cochran has recommended 
that the state accept the terms of the 
iuisurance companies in writing the state 
treasurer’s bond at double the present 
rates and has advised the legislature 
to change the statutory premium rate, 
which the companies hold is inadequate. 
The Massachusetts Bonding has offered 
to take the initial risk for a $5,000 an- 
nual premium. 

he proposal provides for an audit of 
the past two years’ books, bonding of 
all treasury employes, and burglary in- 
surance to protect investment securities 
held by the treasurer. 

The governor in his message said 
that he was convinced the old premium 
as fixed by law was inadequate and 
the state should not seek to make spe- 
cial rates for its own risk. Quick pass- 
age of this bill is expected which may 
end any possibility of a state monop- 
listic fund being created. 

Treasurer Hall personally made a 
dramatic appearance before the legisla- 
ture and pleaded for an appropriation 
sufficient to carry out the terms out- 
lined by the Harry A. Koch Co., 
Omaha, representing the Massachu- 
setts Bonding. 

Mr. Hall revealed that no burglary 
insurance is carried by the state al- 
though the vaults in his office con- 
tain $14,000,000 worth of non-nego- 
tiable securities belonging to state trust 
funds. He also said that himself and 
deputy were the only persons in the 
office under bond. 


Oppose State Bond Plan 


E. J. Dugan, chairman of the judi- 
ciary committee, which has charge of 
the bill proposing state bonding, an- 
nounced his personal opposition to the 
plan as an unwarranted invasion of pri- 
vate business. However, he said the 
bili had developed unusual strength and 
he has called for a public hearing. In 
the meantime, the lower house was 
rushing through a bill appropriating 
$10,000 for a thorough investigation and 
audit of the treasury. 

The situation affecting State Treas- 
urer G. E. Hall’s $1,000,000 bond is 
expected to be clarified by the filing of 
two suits in which the supreme court 
has been asked to rule on whether the 
bond given by the National Surety three 
years ago is still in force and to define 
the treasurer’s present status. 





Michigan Business Good 


DETROIT, Jan. 16.—Michigan agents 
have written a large volume of public 
official and short term tax bonds in re- 
cent weeks, according to information 
brought out at the January meeting of 
the Surety Association of Michigan, 
with President H. J. Jeffery, Metropoli- 
tan Casualty, in the chair. The loss ex- 
perience on these bonds the past year 
has been normal, members reported. 
Officers will be elected at the February 
meeting. 





Graves Los Angeles President 


LOS ANGELES, Jan. 16.—Dick W. 
Graves, Hartford Accident, was elected 
president of the Surety Underwriters 
Association of Southern California at 
the annual meeting. Walsh, 
Massachusetts Bonding, is vice-presi- 
dent, and C. F. Batchelder, Indemnity 
of North America, reelected secretary- 
treasurer. Members of the executive 
committee are: J. I. Johnson, chair- 
man; W. J. Bennett, H. E. Wood, R. 
O. Wilson, E. J. Walsh, C. F. Batchel- 


der and Mr. Graves. 





Responsible on Official’s Bond 


Utah Supreme Court Holds Surety 
Liable for Loss After Treasurer’s 
Term Expires 








SALT LAKE CITY, Jan. 16.—The 
Utah supreme court has ruled that the 
surety of a public official in charge of 
funds can be held responsible to make 
ood any losses incurred after the term 
of office of the official has expired if 
the official is still employed in that office. 
The case decided involved a large sum 
of money tied up in a closed bank. The 
term of office of the treasurer who de- 
posited it had expired but the official 
had not retired because of the fact that 
his successor had not qualified. The 
court held that so long as the official 
in question was functioning in the office 
the fact that the term had expired for 
which he was elected was of no conse- 
quence. The decision clears up a point 
that has been a subject for dispute here 
for some time past. 


Collins Elected President 
by New Jersey Surety Men 


NEWARK, Jan. 16—At the annual 
meeting of the Surety Underwriters As- 
sociation of New Jersey, C. J. Collins 
was elected president, succeeding J. F. 
Clark, who had served five years in that 
capacity. Other officers elected are: P. 

. Parris, Fidelity & Deposit, vice- 
president; E. H. Charles, Indemnity of 
North America, reelected treasurer, and 
Ralph Hawkins, New Amsterdam Cas- 
ualty, reelected secretary. The execu- 
tive committee is composed of J. F. 
Clark, Harry Vernoy, C. W. Quick, T. 
F, Graham and Howard Hodge. On 
behalf of the members of the associa- 
tion a handsome electric clock was pre- 
sented to Mr. Clark in recognition of 
his work as president the past five 
years, 











Army of Insurance Men 


Needs to Be Organized 








An army estimated by the insurance 
department of the United States Cham- 
ber of Commerce to number 3,593,000 
persons is dependent in this country for 
a living entirely or partly on the insur- 
ance business, H. S. Ives, special coun- 
sel Association of Casualty & Surety 
Executives, told the Cleveland Board 
at a meeting. Mr. Ives said it is esti- 
mated 475,000 persons are licensed to 
sell casualty, surety and fire insurance, 
but he believes the number is more 
nearly 400,000, of whom perhaps not 
more than 250,000 are actively engaged 
in soliciting insurance. 

The 3,593,000 persons include 1,217,000 
actually engaged in the business in some 
capacity, of whom 173,000 are home of- 
fice executives and employes and 1,044,- 
000 are agents, brokers and their em- 
ployes. 


Thorough Organization Needed 


“It really should not be necessary for 
that kind of an army to submit to un- 
reasonable commands or to ‘mark time’ 
while its interests and its legitimate and 
proper functions are threatened,” said 
Mr. Ives. “And it would not be neces- 
sary if that army was organized into 
squads, platoons, companies, brigades 
and divisions under its own leaders for 
the purpose of insuring the insurance 
business against unjust attacks and at 
the same time providing more adequate 
protection for its policyholders, who, 
after all, are the chief sufferers from 
such attacks. When the insurance busi- 
ness is organized in that manner it wil 
be forever safe and need never fear that 
its status as a private enterprise will be 
endangered.” 
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Get FULL MEASURE 
when you purchase your 1935 
Fire and Casualty Charts 








THE IMPROVED 


ARGUS Camu. Surety CHARTS are the most comprehensive 


Show More Companies 
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An actual count of companies for which 1933 Five hundred and thirty-three (533) extra companies and larger showings 
statements were shown in the 1934 editions, shows the for about 350 additional companies (in the two Argus Charts)—that's why we 
Argus Fire Chart with 966 companies: second chart, say ‘'most comprehensive." Of course, many of these are small companies 
539 companies; third chart, 336 companies. s . ‘ . 

yet in the aggregate they are important and in every territory some are 
For Casualty and Surety companies, the Argus Cas- strong, active and aggressive and agents need to know about them. And 


ualty Chart has 525 statements; the other chart, 419 
(1933) statements. 


ARGUS Cantlty Suet CHA RTS have the simplest arrangement 


"You can find it in the ARGUS" 


there is no extra cost for this additional important information. 





The Argus Fire Chart has only four (4) major In the Argus Chart there is only one place to look for a Stock Company, 
classifications, comparable to (9) classifications of ° la f Mutual C S h iff 
colepeaiien in exalt Sie: dhawk: ~ . ce tor : utual Company, etc. Some charts carry many different 

classitications of companies, so m i i 
es ar panies, so many that in one for instance, there are seven 
dlauitcation. tte of whith ate Accidett ena different places where one type of company might be found if the user is 


Health) comparable to ten (10) classifications of not familiar with the company as well as with the chart. 
another casualty chart. 


ARGUS Cosually Surly CHARTS are improved and enlarged 


Are Issued Early 





Big improvements—additional data—more items from the statements, more 
ratios, more companies, better printing and earlier delivery are features of the 
enlarged Argus Charts. For instance, five ratios to premiums are shown for Stock 
Fire Companies, instead of three as formerly given. Par value of stock will be 
shown in the 1935 Argus Charts. 


More Information at no extra cost! 


Company Executives are invited to write for 
free samples, prices and detailed information 


iia To get real “full measure’’—the most 


complete as well as most usable charts 
The National Underwriter Co. es , 
Statistical Dept. 420 E. Fourth St. for 1935. 


Cincinnati 


Order ARGUS «...'2222.. CHARTS 




















DEPENDABLE INSURANCE SINCE 1863 


aa Agency 
CS) 


with the Fireman’s Fund Group brings 
facilities for writing practically every 
form of insurance except life, contact 


with officers and fieldmen of wide 


experience, and intelligent, helpful 


agency service — 


bonkadl Uy 


STRENGTH 
PERMANENCE 
STABILITY 


Fire Automobile Marine : Casualty : Fidelity » Surety 


IREMAN'SS FUND GROU 


Firemans She ares ote Company ~ Occidental Insurance Company 
Home Fire & Marine Insurance Company 
Firemans Fund Indemnity Company ~ Occidental Tedenaily Company 


NewYork + Chicago - SAN FRANCISCO  - Boston - Atlanta 





